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THE GREATEST SINGLE 

MOTER OF THRIFT 

Reprinted From The New York American Issue of 
June 20th, 1927 


PRO- 


1112 insurance carried on American lives equals 
nearly nine times the assessed valuation of all 
property in New York City. 

It exceeds by nearly fifteen thousand million dol 
lars the estimated total wealth of France. 

It is three-fourths of all the life insurance in the 
world, 

If distributed equally it would give every person 
in the United States more than $650, 

It is the largest institution we have for the sys 
tematic cultivation of thrift and the most useful. 

You can save by other methods, but most of us 
don’t. Life insurance pulls us by the heart strings 
and makes us do from a mingled sense of duty and 
shame what otherwise we might easily forget. 

It is, therefore, about the most useful type of 
business activity in the land. The men who pro 
mote it do an invaluable service. 

Yet it has all come about in little more than two 
generations. There were forms of insurance much 
earlier than 1834, but in that year began the kind 
of life underwriting that we know. 


A good idea spreads swiftly in these times. 
BEST MORTALITY YET 


1927 May Prove a Record Breaker 


The 1927 far elapsed has brought 
what is probably the best mortality on record. Ii 
this should prove so, life companies will experience 
a remarkable year. 


year as so 


Production of life insurance is 
proceeding at least as well as in 1926, expenses are 
decreasing, and interest rates are still at a 
paratively high level. 


com 
If we add a year of fine 
mortality to these, the life business will be boom 
ing indeed. 

Of course no one can tell what the future will 
bring, but the past justifies considerable optimism. 








144 


DIVIDENDS IN INSTALMENTS 
N inquiry from one of our subscribers lead us 
to compile the following interesting facts con- 
cerning the practices of 
the payments 
where the premium is paid more often than annu- 
ally. 


cases, 


the larger participating 
companies in matter of dividend 
The specific question was whether, in such 
the divided. It is 
evident that, unless this is done, there is the possi 


dividend was. similarly 
bility of the dividend exceeding the premium, with 
the probability 
not to mention the irregularity of 
payments. 


of wasting the excess if refunded, 
the remaining 
the division of the dividend 
would have the effect of calling this profitable mat 
ter to the policyholders’ 


Furthermore, 


attention more frequently 
and at the critical time of the premium payment. 
These advantages would seem to us to outweigh 
the single disadvantage of more book-keeping. 

The practices of the various companies questioned 
on this point are as follows: 


\ETNA: dividends to reduce premiums are 
as many payments as the premium. The insured may also 
have the dividends paid annually in cash. 

BANKERS LIFE COMPANY: dividends payable an- 
nually on the anniversary irrespective of the manner in 
which premiums are paid. 

CONN. GENERAL: dividends in reduction of premiums 
are divided in the same manner as the premium. Other 
dividend options are payable annually 

CONN. MUTUAL: dividends in reduction of premiums 
may be payable semi-annually or quarterly but cannot be 
split into monthly instalments. Other options are payable 
annually except that as the first dividend is contingent 
on the payment of the second premium, this dividend also 
is divided as the premium. 

EQUITABLE (NY): dividends are paid 
where the dividend exceeds the premium, the 
payable in cash, or applicable on loan interest. 

EQUITABLE (la.): dividends payable annually except 


the first which is contingent upon payment of the second 
premium, 


FIDELITY MUTI 
iums are divided as the premium. 

HOME LIFE: dividends paid annually on anniversary. 

INTERNATIONAL LIFE: dividends paid annually on 
anniversary 

JEFFERSON STANDARD: 
and quarterly premirt policies are similarly divided; on 
monthly premium policies, the dividend is withheld until 
the final monthly payment has been made. 

JOHN HANCOCK: dividends paid annually. 

MASS. MUTUAL: dividends paid annually on 
anniversary. 

METROPOLITAN: 
stated in policy; 
the provision in 
paid annually and not otherwise. 

MISSOURI STATE: dividends paid annually only. 

MUTUAL BENEFIT’ T: dividends in reduction of prem- 
iums are divided in the same manner as the premiums; 
for marca —t s the dividend is applied annually. 

MU LIFE: this company prefers to declare divi- 
dends om form of additional insurance; dividends are 
payable annually only. 

NATIONAL (Vt.): dividends declared on annual basis 
and are ordinarily paid on policy anniversaries. 


ay -W ENGLAND MUTUAL: dividends paid annually 
only. 


divided into 


annually; 
balance is 


[.: dividends in reduction of prem- 


dividends on semi-annual 


policy 


dividends paid annually, it is so 
the company also called our attention to 
New York law that dividends shall be 
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INVESTMENT LIFE INSURANCE 
R‘ IGER BABSON said that life insurance pol 
cies contained a savings feature of more in 
portance than most people realized. 
Since only insurance companies 


He was righ: 
may issue insur 
ance, the public is too apt to think that this 1s th 
whole story. 

Insurance is nothing at all but averaged saving 
If everyone lived to age 70 there would be no mot 
tality tables would become banking 
As it is, all that the insurance company 
guarantee you to be Mr. Average Man, and going 
to live nearly as long as you think you are. On 
your own money, aided 
greatly by the efforts of compound interest, and the 
tender solicitude of your friend the agent. 

Be guided by the thoughts of wealthy men on the 
subject of investment. 


and insurance 


does is to 


this basis you can save 


Only a few days ago, we 
ran across a man about to invest a cool hundred 
thousand dollars in an investment life policy. Ile 
was debating between the Penn Mutual Insurance 
and Annuity policy and the two year endowment o/ 
the Sun of Canada. on both of these poli 
cies has appeared in this News. 


“Dope” 
They are both 
policies in which the investment side is the onl) 
side, and in which the premium is unconscionabl) 
high, but they sell and to a particularly hard boiled 
set of prospects. Last month we showed what 
miraculous investment possibilities unfolded them 
selves to the ten thousand dollars. 
Think what might be had for one hundred thou 


possessor of 


sand! Yet the owners of this wealth, blind to the 
possibilities of multiplying their money five, ten, 
fifteen times in a single year, deliberately throw 


away their cash on investment life policies yielding 
a niggardly five or five and one-half percent. 

long as men like this exist in this countr 
investment life insurance will hold its own. 





NEW YORK LIFE: dividends paid annually only. 
NORTHWESTERN MUTUAL: dividends paid ann 
ally; any excess over the premium is held to the 
of the policy and applied to the next instalment. 
PACIFIC MUTUAL: dividends paid annually only. 
PENN MUTUAL: dividends are split in the same ma 
ner as premiums; annual settlement on request. 
PHOENIX MUTUAL: dividends on semi-annual 
terly, or monthly premium policies are di 
manner; on request, dividends will be 
this is the rule for other options. 
PROVIDENT MUTUAL: dividends payable annual y 
on anniversary. 
PRUDENTIAL: dividends will be divided in = sai 
manner as premium if requested by insured; otherwise «1 
anniversary. 
RELIANCE: dividends paid annually only. 
STATE MUTUAL: dividends paid annually only. 
UNION CENTR: AL: dividends in reduction of pre 


iums are split in same manner as premiums unless othe - 
wise requested. 


cre? 


, qui 
divided in li 
paid annually ai | 
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FINANCIAL INDEPENDENCE 
A Bank’s Ideas on the Subject 


rAHE June issue of “Getting On” the monthly 
magazine distributed by the Bowery Savings 
link of New York, contains an article describing 


the bank’s “Plan for Financial Independence.” 

rhe article says: 

“The Bowery Savings Bank believes that the chal- 
lenge of financial independence will stimulate people 
t) save more systematically, and to that end has 
worked out a concrete plan. 

“This plan combines systematic saving and life 
insurance into a complete financial program, showing 
just what one needs to do in order to accumulate a 
certain sum of money over a certain period of years. 

“The plan contemplates life insurance up to one-half 
0! whatever goal may be selected, the other half to be 
accumulated through the savings bank. 

“If the individual should die before the plan is 
completed, the insurance will help to provide for the 
needs of his family. The systematic savings account, 
in addition to the cash value of 


make him independent if he lives. 


the insurance, will 


“The insurance is figured on the ordinary life plan, 
because this is the type of standard policy that provides 
maximum protection at minimum cost. 

“The insurance dividends, which cannot be deter- 
mined exactly for the years in the future, are to be 
left with the insurance company to purchase additional 
paid up insurance, and to mature the policy in cash to 
its face value in a certain number of years. 

“This additional paid up insurance gradually in- 
creases the amount of protection and adds to the cash 
value of the insurance contract. 

“The plan has been developed on the basis of the 
following goals: $10,000; $15,000; $20,000; $25,000 ; 
$50,000, for ages 20 to 45, inclusive. 

“The individual signs no contract with the bank 
except to open a regular savings account. The insur- 
ance is bought direct from an insurance company—any 
insurance company. 

“The bank serves as an unbiased adviser and helps 
the individual to work out a financial program to suit 
his or her particular needs. 

‘If the plan is carried through to its completion, it 
will show three possible results : 

“First: An accumulation of cash equal to the goal 
half through the savings account and half in the cash 
value of the insurance. 

“Second: Half cash accumulated through the bank 
and paid up insurance greatly exceeding the original 
policy. 





“Third: Half cash accumulated through the bank, 
and insurance in force for a considerably larger sum 
than the amount of paid up insurance. 

“The value and object of this plan is to urge people 
to think ahead for a life time in the management of 
their incomes, making financial independence their aim 
and goal. 

“Ready cash for the first annual insurance premium 
is essential to put the plan in operation completely at 
the start. 

“The plan may be started, however, on the quarterly 
premium basis, or the amount of the yearly or quar- 
terly premium may be saved before the insurance is 
taken out.” 

The article is accompanied by the following table, 
showing how the plan works out, starting at age 35, 











Time 
30 Years 
TIME FINANCIAL 
30 YEARS INDEPENDENCE AGE 35 
SCHEDULE OF DEPOSITS 
GOALS kly Semi-Mo, Monthly NOTE 
$10000 SS.90 $17.79 These deposits in 
15000 26.690 clude the cost. of 
20000 35.58 the insurance ex 
25000 44.48 cept for the first 
90000 SS.95 annual premium 
HOW IT WORKS OUT 
GOALS 
$10000 
Cash in Result Insurance Cash Value’ Paid up 
Savings by in of Value of 
Bank Years Force Insurance Insurance 
$460 5 $5407 $528 
1026 10 SRO 1174 
1704 15 6426 1859 
2921 22 7330 3307 
4798 30 8577 5201 
$15000 
69 5 R110 792 
1539 10 S821 1762 
2557 15 9640 2788 
4381 22 10995 1961 
7198 30 12865 TRO 
$20000 
921 5 10814 1056 
2052 10 11761 2349 
3409 15 12853 3918 
5842 22 14660 6615 
9597 30 17154 10403 
$25000 
1151 5 13517 1320 2867 
2565 10 14701 2936 SRES 
4261 15 16066 4647 RRIG 
7302 22 183825 R268 13062 
11996 30 21442 13003 17980 
$50000 
2302 5 270385 
5130 10 29402 
R522 15 82132 929; 
14605 22 36650 16537 
23902 30 42885 26007 





Any increase or decrease in future insurance or 
dividends will correspondingly affect these figures. 

For a small additional deposit the insurance company will, in 
the event of total and permanent disability by accident or 
disease assume the premium payments during such disability 


savings bank 














TAX-EXEMPT 


High Grade Southern 
Municipal Bonds 


It is still possible to buy Southern Municipal Bonds of unquestionably high 
grade that yield a greater average return than bonds of similar standing from 
other sections, although the continued price enhancement in Southern munic- 
ipals makes it unlikely that this condition will continue long. We recommend 
for the safe investment of Insurance Company funds the following representa- 


tive issues yielding from 4.207% to 5.207 0: 
Issue Purpose Maturity Yield 


Shreveport, La, 410°, Improvement. . 


© « «© « 1944-67 4.20 


Weakley County, Texas, 4°,;% School . . . . . 1937-57 4.35 
Loudon County, Tenn., 4°,;% Highway . . . . 1947 4.40 
Natchez, Miss., 5% School . . . «© «© « «© «© « 1938-52 4.60 
Pilseki, Vasu Soo Sts ck we eee ~ we we Be 4.60 
Fort Bend County, Texas, 5% School District . . . 1958-67 4.60 
Anniston, Alabama, 5% School. . . . . « « « 1947 4.60 
Hendersonville, N. C., 516% Equipment . . . . 1941-66 5.00 


Buncombe County, N. C. 5!5°;), Swannanoa Water 
& Sewer Dist... . . oe. » © 16) &. a eee 5.00 


Taylor County, Fla.,5% Road . . .. +. e« « e 1936 5.10 


Appalachia, Va., 6°), Street Improvement. . . . 1957 5.20 


Subject to proor sale and change in price 


Inquiries are especially mnvited from Insurance 
Companies Send for our complete current list 
of offerings of more than 25 separate tissues. 


Caldwell & Company 


SOUTHERN SECURITIES 
400 Union Street Nashville, Tenn. 


Chicago Detroit Cincinnati Kansas City St. Louis Louisville 
Chattanooga Memphis Knoxville Columbia New Orleans Birmingham 
Jackson Tampa Jacksonville Dallas 


Rogers Caldwell & Company, Inc., New York 
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TRUST SETTLEMENTS IN LIFE 
INSURANCE 
By 

C. IL. Voorhees, Attorney for the Connecticut General 

“Two fundamental changes have occurred in this 
country in the last half century,” according to Mr. 
\oorhees, “which have greatly increased the im- 
portance of the Life insurance trust as a method of 
pavment of Life insurance. One of these changes is 
The 
euily view generally held was that Life insurance 
wes in the nature of an indemnity for the loss of a 


in the very purpose or plan of Life insurance. 


lie hence, the lump sum payment plan. ‘The pres 
ent and much sounder view is that the payment is a 
replacement of the earning power of the life as ex 
pressed in terms of income. It is only natural then 
thet an increasing number of prospects for insur 
ance, as well as the holders of policies, should be 
interested in replacing their own income earning 
power by the income (instalment) method of settle 
ment. “This is best accomplished by the life insur 
wie trust settlement, 

he other fundamental change has resulted from 
Ap 


proximately within the last half century we have 


the great increase in wealth of this country. 


changed from a pioneer youth among.nations whose 
chief task 


wealth, 


was the creation and acquisition of 
This task absorbed most of the country’s 
capital and energy. Aided tremendously by the re 
sulis of the World War we have developed into a 
We are 


now concerned not only with the task of creating 


full grown nation of tremendous wealth. 


wealth but with the increasing problem of conserving 
the abundance 


creating. 


of wealth which we have and are 


“In the solution of this latter problem we are led 
inevitably to the use of the trust. What is more 
tatural then than that one of the easiest methods 


of creating an estate 
nee 


that is, through Life insur 
should be accompanied by one of the easiest 
methods of conserving an estate, to wit, the trust 
plan, 

“This is so simple and sound that many Life in 
surance agents have seized the 


making the most of it. 


opportunity and are 
Those 


who fail to acquaint 
themselves thoroughly with the 


place of the trust in 
Life underwriting are passing up one of the most 
potential producers of sales in the history of the 
Life insurance business. ‘To assist in creating an 
state through Life insurance is commendable, but 
lo go further and aid in preserving that estate is 
luudible and results in increased sales for the agent, 
ne 


peace of mind and more insurance for his client, and 
‘great and enduring benefit to beneficiaries. 





BEST’S INSURANCE NEWS (Life Edition) 





147 


NEW CONNECTICUT AGENT LAW 
EXPLAINED 


Insurance Commissioner Howard P. Dunham, at a con 
ference of company representatives and insurance agent 
held in the Old Senate Chamber at the Capital Monday 
afternoon, July 18, explained the procedure to be required 
by the Insurance Department in connection with the ad 


ministration of the new agents, solicitor brokers and 
public adjusters license law passed at the recent sc hon 
of the Connecticut Legislature 

The commissioner explained that under the new law 


solicitors will be licensed to represent licensed a 


rotnt Wn 
the state. 


Solicitors will be required to complete qualiea 


tion form and in addition a form to be known as “Applica 
tion for license as insurance solicitor.” On the latter 
form he will be asked to give the name of the agent by 
Whom he will be employed and what lines of busine hie 
is to engage im aside from. insurance Under the old 
procedure, insurance companies made applteation for the 
agent; under the new arrangement the leensed avent 


will make application 
licenses for his 


to the Insurance 


ey partiirent bos 
solicitors 


Another new requirement under this law is the matter 
of licensing insurance adjusters. Tt was explained that 
an applicant for a public insurance adjuster’s license imiust 
make application to the department, must report to the 
department for a written examination, and if satistactory, 
proper license will be issued for a fee of SIO a year 

The broker's requirements, as explained by the com 
missioner, will not undergo any radical change except 
that brokers are also brought under the examination re 
quirement just as are agents solicitors and public ad 
justers. 

Commissioner Dunham explained the forms that will 
be required by agents, solicitors, brokers and pubhe ad 
justers. 

Under the agent’s requirements, the qualification card 
required under the old) procedure will still be in’ effect 
In addition, the agent will be required to complete what 
is known as “Application for license as insurance agent,” 
which form will state in effect that the applicant is to 
represent certain companies and for certain line toda 
ness, as wellas what other lines of busine he is to carry 
on aside from insurance. 

The insurance company will be required to furnish a 
card form to the department indicating the mame and 
residence of the applicant, and in accordance with re 
quirements of the law, the company will be required to 
indicate “The Duties and Powers of the Agent” and. the 


lines of business which he is to write for the company 


The agent, as under the old procedure, will be re quired 
to report to the Insurance Department for written exami 
nation and the applicant will be examined by the depart 
iment covering the lines of wh business as indicated on 
the license request reeeived by the department from the 
company. 

This differs somewhat from the old) requirements in 
asmuch the agent will be examined only for the 
particular lines of business which he is to write. Under 
the old procedure, an agent was examined under three 
classifications, that is, life, casualty or fire Under the 
new procedure, the agent will be examined for the 
specific lines as indicated in the company request 


as 








“Each prospest and policyholder calls for a plan 
of trust settlement which is best adapted to his con 
dition. It is a problem of acute importance to him 
and one in the solution of which he will greatly 
appreciate sound aid and advice. ive 


In order to ty 


that the agent must first become thoroughly ac 
quainted with the uses and possibilities of the Life 
insurance trust.” 























































































BEST’S INSURANCE NEWS (Life Edition) August 1, 1977 1g 
= 
LIFE INSURANCE SALES 
2.7 Per Cent More New Life Insurance During First 
Six Months of 1927—1.0 Per Cent Increase for June 
New life insurance purchased from United States against $3,965,000,000—a gain of 3.2 per cent. In- 
companies was 2.7 per cent greater during the first dustrial amounted to $1,325,000,000 against $1,285,- 
six months of this year than during the same period —000,000—an increase of 3.1 per cent. Group 
of 1926, The increase for June was 1.0 per cent. amounted to $404,000,000 against $418,000,000—a te 
These facts are indicated by a report forwarded, late | decrease of 3.4 per cent. M 
this afternoon, by the Association of Life Insur- For the month of June, the total new business : 
ance Presidents to the United States Department — of all classes was $986,000,000 against $976,000,000 M 
of Commerce for oficial use. The compilation during June of 1926—a gain of 1.0 per cent. Ordi- C, 
SEETCEACS the new business records—exclusive os nary insurance amounted to $697,000,000 against M : 
revivals ‘reases < ide ‘ s-- > | one : 
oe athe aD aceesia ss ped papseans emia _ : $705,000,000—a decrease of 1.2 per cent. Industrial N 
mem sa companies, which mn mA per coms = the amounted to $222.000,000 against $202,000,000—a » 
total life insurance outstanding in all United States ; ; ae ; ae Eas 
: gain of 9.6 per cent. Group was $67,000,000 O 
legal reserve companies. ast $69,000,000 ; 21 ‘ “m 
> ; : ; agains 9,000,000—a decrease of 2.1 per cent. 
For the six-month period, the total new business ” és silite Bees ag ihe 7 luri ; + 
of all classes purchased from the 45 companies was The new paid-for eee —_ . grag ag \\ 
s "7 =e 5 ae i ¢ S ( ‘ O77 as ? 
$5,819,000,000 against $5,668,000,000 during the © the first six months of 1925, 1926 and 1927, a: Wes 
same period of 1926—an increase of 2.7 per cent. Well as increases in 1926 over 1925 and in 1927 over - 
New ordinary insurance amounted to $4,090,000,000 | 1926 are shown in the following table:. M 
N 
TAT? ¢~e OP oN Me saith % — = ™ ? me - ~ Se 
NEW PAID-FOR LIFE INSURANCE—EXCLUSIVE OF REVIVALS, INCREASES, DIVIDEND N 
ADDITIONS AND ACCEPTED REINSURANCE-45 U. S. MEMBERS K: 
(These companies have 81 per cent of the total business outstanding in U. S. legal reserve companies.) “ 
1926 1927 Mr 
Month 1925 1926 1927 over 1925. over 1926 Di 
Ordinary Insurance a an Vi 
FANMUATY 20k c ce eceees $523,654,000 $560, 289,000 $576,642,000 / 0% 2 ? ( W 
February se Raeeig dines 548,529,000 597, 429,000 625,988,000 8.9% 4.8% Nc 
ere 654,771,000 724,454,000 740,725,000 10.6% 2.2% So 
2) 3 ne ee 638,206,000 675,296,000 749,923,000 5.8% 11.1% Ge 
DROS. ~ Zanaivinansie wa seins 698,706,000 702, 309,000 699,846,000 O% —().4' FI]. 
RR .csbaareed snot 638,195,000 704,852,000 696,742,000 10.4% 1.2% 8 pase 
posed —————————— = K 
$3,702,061 ,000 $3,964, 629,000 $4,089,866,000 7.1% 3.2 Te 
Industrial Insurance ' ss 
CO 3 ree $147,441,000 $227, 158,000 $185,292,000 54.1% -18.4' W, 1 
February 177,666,000 174,782,000 207,217,000 -1.6% 18 6' est 
March . 193,604,000 230, 203,000 241,701,000 18.9% 5.0% \r 
\pril Shesenne 196,895,000 215, 504,000 227,279,000 9.5% 5.5 Lo 
May occccceec 217,735,000 235, 207,000 241,662,000 8.0% ae Ok 
June aoe 198,113,000 202, 315,000 221,780,000 2.1% 9.0 re 
: pee Ee See anit Pe ee a Mow 
$1,131,454,000 $1,285, 169,000 $1,324,931,000 13.6% l ” 
Che 
Group Insurance . W. 
Ds, ee $68,957,000 $56, 280,000 $94,445,000 -18.4% 67.8% Co 
February a ace teste 36,696,000 83, 088,000 46,119,000 126.4% —44 af Ne 
a 40,797 000 72, 368,000 103,057,000 77 4G 42 4% Ar 
April Sietiandnilerarn 66,415,000 80, 663,000 46,960,000 21.5% —41 .8° Ut. 
BE ica ba:kerifetnneace's 39,041,000 56, 282,000 67,817,000 45.7% =2.1' Ne 
Tune ass 47'565,000 69,458,000 45,683,000 44.6% GOVE Preis 
- . ————— —_—— oe W: 
$299 471,000 $418, 139,000 $404,081,000 39.6% -3 4 Or 
Cal 
Total Insurance , omnes 
eee $740,052,000 $843, 727,000 $856,379,000 14.0% 1.52 
POMSUREY ccicwwscens 762,891,000 855,299,000 879,324,000 12.1% 2 8 
March 889,172,000 1,027,025,000 1,085,483,000 15.5% 5.7% 
ee 901,516,000 971, 463,000 1,024,162,000 7.8% ae 
rae 955,482,000 993,974,000 987,191,000 4.0% =0.7 Mr 
SOG bine ween tos 883,873,000 976,449,000 986,339,000 10.5% 1.0% @ m e 
: ne ee ‘ieee imei <item chaplains —— In . 
$5,132,986,000 $5,667, 937,000 $5,818,878,000 10.4% Tom Meth 
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New Paid-For Ordinary Insurance 


From: Life Insurance Sales Research Bureau, Hartford, Connecticut. 


Ratios 
Ratio of First 6 Mos. 
June 1927 1927 to 
to First 6 Mos. 

June 1926 1926 

United States Total.........«. 102% 104% 
ee 109 104 
TIES occ ee a hh Lesa Seach tote 118 103 
New Hampshire ......06:000204 108 93 
CRORES avo. she eins sews Ges ic ae 140 126 
MasSSACHUSEIES: 6..kics saan 109 106 
BMOGC ESIAME 62d so vicemeadees 107 105 
COMRMECUCGEE. 5560 oo ccesaoes 104 99 
Middle AUGRHC o6icic cc disecc 106 108 
PORN RODS oe dain ani cse Sa Sowinas 108 109 
NEW FORGOM) ooccinc aaioiewnieien 101 104 
PORMSYIVAWIA 66 cree cis ot 50.0rwiels 105 107 
East North Central .......... 102 106 
COE oP Sao oinlnne sig ai e.ar ae wre 102 106 
BR MUNEA cx ears) gets «apd acre sisie ataeners 108 104 
PUIG: 26 Si coeds cee rslemiaevon 103 107 
NE RID oo oars ors cca oaaw oe 96 107 
RN PSEOGINE Sooo cg ok 2G wk we 104 101 
West North Central .......... 93 98 
RUTMESOCR. 5 5.6 sce reied:acere: sie o oere 87 87 
BROOD ck bichw- ates opera race toss elon so 85 99 
MBPS SCONE 8 oe! Lek aiosaseteienersiororn 103 108 
North Dakota .666 660 cesses 84 78 
SOU IAROtR oi. c)sic.e.s oe eerscne'e 83 87 
ne Ee a ee 90 95 
NE Se ape ee ek eee 100 108 
OWENS MECURNENE 0.5 oaks ccc bcdeeie 103 98 
PRONE Aono) ia get a etereie eros 177. 108 
DUE cy eiavo aie. calmed een 106 96 
PNSIEICE OF COE. oes koe ne sic 101 98 
NC UDUNMNER 2c cigs sis igcolisiworxiete aise 107 108 
West Vicoiitie...6 se soccccuwcs 106 102 
WOSthy Carolina ...6s6 sews ace 113 113 
SOU CarGlina «oi so edeciees 104 100 
NC NREE wos hg cnctnd ot aceon 114 107 
SONNIGINEE. «6: sal gJocacauw dee sracarensint sets 69 69 
East South Central ........... 101 98 
ROGIMONERE cet ice sh wrcceees 116 105 
MSN o.oo 8ialy ewe ae ree 106 101 
MIAN TID. oc) vie cio eeawieiekawecs 94 97 
ISSISSII wisiececa.c sie) ere e-s-0: se 84 82 
West South Central .......... 92 04 
PORMANSOS hoo2 mele eig ar navsaesiw ease 85 86 
SOUNSIANR: 5.5) ciara niae a icwin oo an 84 94 
CTEM INOIND 65. 'ss sia) 06-0088 csehacel ons 92 100 
Rare pee Sena eee 97 94 
POI ININ So. 5.02 a iai'S: id Wie Sxarore minors 100 100 
MAIN © oo. eioie a5 sein se oislarnss 107 89 
EN pacer as ka cap cron eatnle 98 98 
NW SASIRINEE ccleaner Roietew ses 100 101 
BE SO SE ene 98 106 
INEM DROMIOD ccs cw aiweccsainen 81 109 
PO PMNNE EE rein crenata sein ebecarewl ones 97 102 
Re Asoc vare caper ees 107 92 
PURER NE hs ta hanc ce ciltaceacdiadeiohonntoners 99 89 
Me ei teks vse onto 97 106 
WRASHIRSTOT. iin os.ciek ow ve os ere 96 102 
NN csi uce fei 4: aru leenlceaserevciorh 96 103 
UEUOUMNR, rice 6 oa occ, Ueto eats 97 108 


Last 12 Mos. 
compared to 
preceding 
12 Mos. 


104% 
105 
111 
97 
118 
106 
101 
101 
107 
107 
102 
108 
106 
107 
103 
107 
107 
102 
99 
90 
103 
105 
85 
86 
100 
107 
98 
109 
99 
96 
100 
106 
108 


New June 


Paid 


Business 


$763,495 
56,541 
3,919 
2,276 
2,246 
30,218 
4,907 
12,975 
252,855 
161,381 
27,689 
63,785 
165,803 
41,043 
15,770 
61,532 
30,600 
16,858 
74,332 
15,160 
14,259 
24,241 
2,836 
2,091 
7,182 
8,563 
68,201 
2,905 
9,885 
5,045 
9417 
6,561 
10,911 
4,622 
10,767 
8,088 
30,821 
7,779 
11,867 
7,058 
4,117 
40,848 
4,900 
6,056 
9.804 
20,088 
16,873 
2,780 
2,169 
911 
6,604 
670 
1,153 


bo 


Tide WO Whe 
om 


— tn 
—uon 
tym tou 


= 
ee uilh— 


Actual Sales 


$4,407,048 
324,005 
20,447 
12,246 
11,939 
180,118 
29,702 
69,553 
1,519,002 
972,496 
170,062 
376,444 
966,331 
242,072 
84,355 
367,136 
178,979 
93,789 
422,288 
88,838 
80,607 
140,312 
13,347 
12,363 
39,499 
47,322 
359,421 
10,852 
57,050 
27,862 

47 630 
37,642 
58,041 
21,947 
54,823 
43,574 
160,803 
43,631 
57,029 
38,558 
21,585 
220,983 
29.409 
37,707 
54,764 
99.103 
97,611 
14,094 
11,273 
5,250 
40,643 
4,725 
,2609 
12,509 
1,548 
336,604 
61,756 
32,990 


241,858 


wy 


(InThousands of Dollars) 
First 6 Mos. 
1927 Paid 

Business 


Last 12 Mos 
Paid 
Business 
$8,582,798 

641,012 
$4,973 
26,288 
24,979 

3 16,88 1 
56,836 
140,655 
2,847,299 
1,817,951 

311,470 

717,878 

,884,948 

474,303 

160,399 

713,930 

343,831 

192,485 

844,504 

186,156 

163,835 

267,731 

28,793 
26,664 
78,350 
92.975 
717,688 
20,877 
110,591 
51,418 
90,840 
77,399 
119,081 
15.161 
108,983 
93,138 


— 


329,709 
87,123 
118,186 
77,361 
47,039 
457,233 
61,450 
78,276 
109,119 
208,388 
196, 465 
29.632 
23,180 
12,033 
77,923 
9.677 
14,867 
25,849 
3,304 
663,949 
125,123 
65, 156 
473,361 





LIFE AGENT’S KIT 
1926 Supplement Out 


Mr. Simon D. Jones has recently put out a 1926 supple- 
ment to his “Life Agent’s Kit.” This publication is unique 


in the life insurance field. In question 


and 


method, the pamphlet covers most of the fundamentals 


answer 


of life insurance in concise and accurate 


style. The hit 


is particularly desireable because of the large amount of 


truly valuable 
lines. In M 


purpose 


information 


providing 


contains 


to 


along. statistical 
. Jones words, the Kit is prepared “for the 
ready answers 


the pertinent 


questions that are constantly coming up in the prodical 


experience of life insurance solicitors.” 
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EXTRACTS SEMI-ANNUAL STATEM 


AS OF JUN 


Acacia Mutual ......66. 
American (Col.) ...cccces 
American (Mich.) ....... 
American Old) Line...... 
Capitol (Col.) .....cccece 
Cedar Bapids ...ccccsces 
Central (Kan.) .......0. 
Columbus Mutual .....-.. 


Commercial 
Counecticut 
Cosmopolitan 


Mutu: SS phat 


Des Moines L. & A....... 
TS ae ee aa 
hquitable (Lowa) 
equitable Savings 
Eureka-Maryland 


Varmers & Traders 
Farmers Life peianears 
Farmers Nat'l of America 
Farmers Union Mutual 


Cem City ‘ 
Great) American 
Guardian 


llarvester 
Hlome (Ark.) 


Hilinois 
Tidisnapolis 


Kentucky Cent. Life & Ace 






La Payette (Ind.) 
Lamar 

Life (Val) 
Manhattan Mutual 
Morgan Plan 
Mass. Mutual 


Methodist Minis 
Midland 


ters L&T 


Minn. Mutual 
Missouri State 
Mutual 

National Fidelity 


National Guardian 
National (Vt. 


New Enghind Mutual 
tNorthwestern L. & 
Northwestern Mutual 
Pacitie Mutusl 

Pan American 

Penn Mutual 
Peoples (Lnd.) 

Peorin 

Phoenix Mutual 


Pioneer 


Register 


Reliance (Pittsburgh) 
St. Louis Mutual 
Service 


Security Mutual (Neb) 
Shenandoah 

Southern States 
Southern 
Springtield 
State Mutual 


titeot 


Teachers 
Toledo 


Insurance . 
Travelers 
National 
hited Fidelity 
nited Life & 
nited States 


Victory Life 


Victory National 
Volunteer State 


Hien 


Accident 


Western & Southern 
Western States (Mo.) 
Wisconsin National 


CANADIAN 
Canada Life 
Confederation 
Lexcelsior (Canada) 
Great West 
Imperial (Cannda) 
London (Canada) 
Manufacturers 
Maritime (Can.) 
Montreal (Canada) 


COMPA NIES- 


BEST’S INSURANCE 


Admitted 


Assets 





O61 506 
$8,921,176 








4,057 496 
6,425, 107 
R5L,SO0 
1,066,27 








1406586 
O36, 270 


174 


SOW TT6 
F.1D S 

















BASS noo 
Ot 
ne107, 202 
6,500,506 





952,050 
et 


12.072. 136 


baie 












Net 
Reserve 





2,755,458 


*""" 93.187 
2,857,952 
5,449,800 

‘eileen mre 
3,504,7 2») 





2,283,060 
*3, 146,878 
2,905, S25 
308 405 
1,114,063 
G16,S0S 





FG85,000 


1.585.104 
13, S87 554 
eS7, 180 
10,066 
194,786 
3,442,802 





T6401. G80 
#200, 0038, 792 
fASSA25 


12,157,226 


“BO455481 






64,110,600 


7.000 


Capital 
"$700,000 
200,000 
100,000 
$250,000 


100,000 


100,000 


600,000 
355,687 
700,000 
250,000 
270,000 


300,000 
100,000 
200,000 


200,000 
100,000 
##900 000 


270,000 


2,000,000 
Mutual 


130,000 
8,000,000 


; 100,000 


ore oni 0 ”) 
100,000 


"133.000 


4,000,000 
£000,000 


B00 000 
20 000 


000,000 


* 200,000 
$ ni 0.000 
150.000 
250.000 


n00,.000 
175,250 


202 ORF 






A000 
300,000 


100,000 
174,020 
1,250,000 
5,000,000 
25,000 
100,000 


100,000 
145,000 
850,000 
100,000 
600,000 
221,37 


160,000 


NE 


EK 30, 1927. 


Surplus 





200,946 
380,195 





3,068 475 
SOS, 196 


180.000 
HOGS TOS 
2,218 
D.S0S 
GS.600 
SS, 130 


n,850 
371,004 














1.065 
* 180,000 





191.7 7 af 





140,000 
45.5900 
982,059 


3,540,932 











Insurance 
Written 
$19,930,000 
2,100,880 
8,211,524 
1,821,000 
16,172,676 


1,491,176 
1,854,838 
10,567,451 
420,550 
50,716,202 
1,328,500 





BBILOT3 
HTO500 


79,637 
S41,000 
34,000,000 


956 500 
1,SO00,S55 


10,640,307 
11,140,008 


1 G00,472 








7.000 
70) 


Sere 








y, of. 4 
vf: 2.722 
54.000 


IST, 104014 
#45. 600,000 
20,087,127 





W511 I 
5.011 ' 
21,671,532 


11.000,000 
1 T45 





2ATT MAT 
BO.GS80, S42 
DSO,206 
1,760,500 
1,919,365 
*SATS611 
1.00, 208 
000,000 


1,982,303 
O70,219 





5. TOL GSO 
2,817,503 


1, O86,800 


18, WS! not 
42,096,768 
1.184.675 
4,520,710 















WS (Life Edition) 


Insurance 
in Force 
$244, 660,000 
6 


2. ADD, — 
29) HOT WE 





713,621 





171,527,836 
TO.704 A038 


18,013,226 





0. 
S1S, R18. SOT 


5.708 
38,794 
6,000 


#46,860,000 
Wt O17, 79 


143,808 
491,500,000 
G.O387 074 


22 
803 








22,156,025 
1,930,558 
#1502000 
23,180,130 
HOSTS 
30,201,806 
14,108,356 
11,072,805 
91,649,848 
673,000,000 
AHG.000 
34,946,409 





720, 030.7 11 
° 





277, * 10, 1 1 1 
388,710,909 

4,261,596 
*20,110,116 


ENTS 
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Total 
Admitted Net 
Assets Reserve Capital 
Nitional (Canada) ....... 7,689,368 250,000 
North American (Can.)... ees 60,000 
Northern (Canada)....... 250,000 
Ovtario Equitable ....... 3,955,085  §# |§ 334,830  ........ ee 





* Indicates approximate figures. 
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— — el 
Net 

Insurance Insurance Mortality Tuterest 
Surplus Written in Force Ratio Barned 
4,530,804 46,902,523 *38.0 % “5.8 % 

15,472,168 See —(é‘CMnwwS- Ci‘ 
7,000,000 37,700,000 es 8=—S—tié«CC we 

4,202,514 EE (iCweeewe 0 Sele wis 





** Of this amount $199.500 has been acquired by the company under the Mutualization plan. 


+ Merger has been consummated with Northwestern 


lincurance Department. 
ater the consolidation. 


Mutual Accident Ass'n as of 
The Life Company has fully reinsured the Accident Association. 


June 27, 1927, and approved by Washington 
The above statement represents the facts 





CONNECTICUT INSURANCE DE- 
PARTMENT 
Part II of Report Issued 


That residents of Connecticut, on the average, 
decidedly favor the choice of Connecticut insur- 
ance companies in which to carry their life and 
casualty insurance is shown very clearly in Part II 
of the annual report of the Connecticut insurance 
lepartment. 


The report was released recently by 
Insurance Commissioner Iloward P. Dunham, 

The report contains statistics based on the annual 
stitement of the forty life insurance companies 
doing business in Connecticut of which six are Con- 
necticut companies. These Connecticut companies 
earry 13.8 per cent of all ordinary business in force 
reported to the department. Of the business in 
force in Connecticut however, the Connecticut com- 
pues carry 28.3 per cent. 

In the case of group insurance, where the choice 
ol companies is perhaps even more competitive be 
cause of the large premium involved, the preference 
is more marked. Forty-five per cent of all the group 
business reported is written in Connecticut com- 
panies. But on group insurance in Connecticut, the 
Connecticut companies have secured 82.8 per cent. 

Fhe leading companies for ordinary life insur- 
ance written in this State in 1926 were as follows: 


MICEPODOTNAN «ic ccc ce ccccss $33,307,810 
Prudential ..... oe das eiieananiad , 22,839,789 
Se PROMOS hic ident arccicc a meelanecans 17,530,405 
POUR Boa aire sce: hero wtenceceya ras 11,365,869 
Connecticut General ........ 11,295,674 
) ee. re 10,216,517 


n the matter of ordinary business in force in 
Connecticut on December 31, 1926, the same com- 
panies led but in the following order: 


Pere T TTT ere $188,249,013 
CC, er 
Prodiential ...ccccscecsscees Givi se 
Connecticut General ........ 69,520,184 
PREG RIO. oe hive neo ck eee 59,789,810 
John Hancock ......5::.0+.. 4,508 S16 


Che figures for all life business show that there 
has been continued progress. Substantial gains are 


| 
| 
| 
| 
| 
| 





shown in income, assets, insurance written, and in 
surance in force. There have also been larger in- 
creases in surplus, $44,301,148.97 for all companies 
of which $6,360,411.59 was for Connecticut com 
panies. 

It is notable that of the 40 companies licensed 
only four showed a decrease in surplus, one of these 
being the Hartford Life Insurance Company, in the 
case of which a decrease is quite natural, inasmuch 
as the company is writing no new business. 

The ratio of actual to expected mortality was 
again very favorable, ie., 55.9 per cent., although 
this is slightly higher than the remarkably favor 
able ratio experienced in 1925, 

The table giving the expenses of management 
shows slightly higher ratios than was the case in 
1925. The average ratio of first year expenses to 
insurance written was $28.80 for $1,000. Vhe aver 
age for Connecticut companies was only S19.62. 
Renewal expenses averaged $2.88 per $1,000, and 
$1.96 for Connecticut companies. Commissions on 
new business increased from 43.93 per cent in 1925 
to 44.62 per cent in 1926. Renewal commissions 
averaged 5.22 per cent approximately the same as 
last year, 

The analysis of assets presents some interesting 
figures. Taking the combined figures for all licen 
sed companies, mortgages loans have superseded 
The 
value of mortgage loans increased from 39.90 per 
to 42.09 per cent in 1926. 
Investments in bonds decreased from 41.00 per cent 
in 1925 to 38.90 per cent in 1926, 
of the 
the other hand, showed just the opposite tendency. 


bonds as the source of the largest investment. 
cent of all assets in 1925 


The experience 
Connecticut’ Life Insurance Companies, on 
They decreased mortgage holdings from 37.12 per 


cent to 35.23 invest- 


The 


asset item next in importance is policy loans and 


and increased bond 


ments from 36.79 per cent to 37.90 per cent. 


per cent 


premium notes which comprised 12.04 per cent for 
all companies. Real estate holdings amounted to 
1.67 per cent. Collateral 
tirely disappeared. Stocks are negligible in amount 


loans have almost en- 
for most companies but for the Connecticut com 
panies they averaged 5.39 per cent an increase over 
last year, 
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BEST’S I 


“GIV ES ENCOURAGING VIEW ON. 
AGRICULTURAL OUTLOOK 
N optimistic view of the agricultural outlook was 
H. 
Association of Credit Men, 


expressed recently by J. executive 
manager the National 


who said that expected increases in the prices of 


Tregoe, 


of 


major cereal and commercial crops will probably 
bring the growers financial returns equal to if not 
a little 


crops. 


greater than their income from last year’s 
further 
the growing 
the flooded areas Mississippi Valley, it 
probable that the this 
crops will at least equal the agricultural income of 
1926,” 


production the outlook is less encouraging than it 


“Barring emergencies which will hinder 


crops or prevent prompt planting in 
the 


financial 


of iS 


returns on year’s 


he said, “in spite of the fact that in quantity 
was last year. 

“Much will depend, of course, upon world crops, 
of important cereals and to what extent cotton can 
be absorbed by domestic and foreign looms. 

“The growing season for most crops has been 
late. We have had cool weather and 
of rain. 


a great deal 
It is expected, therefore, that smaller crops 
of wheat, corn and oats will be raised this year. 

“As the 
covery of devastated areas and whether they can be 
put into 


for cotton, outlook is involved in the re- 


growing condition before the season is 
too far advanced. 

“In all probability, our wheat crop this year will 
not exceed 600,000,000 bushels. In the Northwest 
the outlook for wheat is not as favorable as it was 
a little 


are 


while ago, and conditions in the Southwest 


more or less problematical. 

“Corn is growing slowly in the more prolific corn 
growing sections because of the heavy rainfalls and 
flooded lands. 
tions point to a smaller crop than was grown a year 
ago.” 

Mr. Tregoe said that business men must not rest 


Oats are also backward and indica- 


satisfied that higher prices for agricultural products 
are probable. 


“They must lend a hand wherever it is needed 
and must exercise prudence in the treatment of 
their credits’, he said. “Business must keep a 


watchful eye on crop production, because the pro- 
ceeds above production costs will help greatly to 


gauge the nation’s buying powers for the remainder 
of the year. 


“On the shoulders of business rests the responsi- 


bility of co-operating closely with the agricultural- 
ists and getting out of our crops everything possible 
to compensate the producers and to assist our pur- 


chasing power.” 
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COMPANY WINS 
SSMENT CASE 


BANKERS LIFE 
ASSE 


WILL PROBABLY BE APPEALED 
Judge Franklin of the Polk County, Iowa, Dis. 


trict Court, has handed down a decision which u»- 


holds this in defense 


This 


company every point of its 
igainst the action of the assessment members. 
decision was more or less expected. 

It is unfortunate that the assessment members 
are being urged to fight the case to a finish since 
this can only result in a useless expenditure of time 
and money 

We earnestly advise the assessment members ‘vo 
out the 
been formed for the purpose of suing the company 


stay of various associations which have 
and to convert their insurance as the company urges 
without 


amount of 


delay, even if this means reducing the 


insurance. 

As we have stated many times before the com- 
pany has been more than fair in its treatment to the 
The trouble hes with the 


assessment members. 


inherent character of assessment insurance and the 


only remedy is conversion to the legal reserve plan. 





NON-CANCELLABLE CLAIMS INVOLVE 
LARGE AMOUNTS 

That monthly indemnity paid for disability at the rate 
$150, $250, $500 or whatever amount a Non-Cance'lla- 
ble Policy provides, soon runs into large sums of moncy, 
is well illustrated by the following claims reprinted from 
the “Pacific Mutual News.” These claims are typical 
of many others in the files. In most of the cases, disa- 
bility continues, and the policyholder is being paid in- 
demnity each month. In others, the disability has been 
terminated by recovery of death. The premiums shown 
are the total amounts paid on the policies prior to the 
commencement of the disability. 

Optometrist—Los Angeles, California; age 40; 
Received $16,000. Premiums $205.00. 

Exodontist—Springfield, Illinois; age 48; automobile ac- 


of 


sickness 


cident. Received $14,000. Premiums $675.00. 
Physician—Atlantic City, New Jersey; age 57; sickness 
Received $9,000. Premiums $90.00. 
Commission Merchant—Raleigh, North Carolina; .ge 


42; sickness. Received $26,500. Premiums $300.00. 
Physician and Surgeon—Redfield, South Dakota; «ge 
45; sickness. Received $29,000. Premiums $337.50. 
Bond Salesman—Los Angeles, California; age 32; s ck- 
Received $15,600. Premiums $100.00. 
Physician and Surgeon—Los Angeles, California; «ge 
35; sickness. Received $32,700. Premiums $337.50. 
Merchant—Cedar Rapids, Iowa; age 24; sickness. Ke- 
ceived $18,335. Premiums $320.00. 
Physician and Surgeon—Port 


ness. 


Huron, Michigan; age 
51; sickness. Received $16,685. Premiums $112.50. 
Company Executive—Little Rock, Arkansas; age 43; 
sickness. Received $11,100. Premiums $120.00. 
Physician—Dallas, Texas; age 49; sickness. Rece ved 
$15,800. Premiums $586.00. 
Manufacturer—Cincinnati, Ohio; age 50; sickness. Re- 


ceived $11,100. Premiums $100.00. 
Phy sician—Brooklyn, New York; 


age 48; 
ceived $15,600. Premiums $540.00. 


sickness. Re- 


Dentist——San Francisco, California; age 34; sick:.css. 
Received $23,200. Premiums $70.50. 
Physician—Anderson, South Carolina; age 49; sick: ess. 


Received $17,625. 


Premiums $843.75 
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‘RITICISMS OF “LIFE INSURANCE 
SIMPLY EXPLAINED” 





~~ 


(Considerable discussion has been stirred up by this 
ok. The following is the reply by the National As- 
ciation, and does not represent our opinion in the 
atter. ) 


The attention of the National Association of Life 
nderwriters has been called to a letter criticizing 
e Association for endorsing and distributing a 


tle book entitled “Life Insurance Simply Ex- 
ained,.” 

We 
ithor of this book has said only what he believes 
be truth, the writer of this letter has a perfect 

ght to say what he thinks. 


believe in freedom of speech, and as the 


But it is unfortunate 


iat he has misinterpreted some of the statements 


nade, and tries to make the author responsible for 
Ile 


knows perhaps that the author is identified with a 


anions which are neither stated nor implied. 


large company whose business is conducted on the 
participating plan, and apparently he has studied 
the book to see if he can find any statements in it 
unfavorable to small companies transacting busi- 
ness on the non-participating plan. , 

For example, the author in describing a company 
whose assets are invested in ways that are beneficial 
to the public says, “for a reason which will be ap- 
parent as we proceed let us select a large company.” 
The only thought here was to show that a large 
company has a large accumulation of funds for this 
purpose. There is no recommendation of a large 
company as distinguished from a smaller company. 

Again, he criticizes the statement in reference to 
the non-participating company that “if the pre- 
miums prove inadequate the deficiency must be 
made good by drawing on the capital stock.” This 
is not a criticism of the non-participating company. 
It simply points out the advantage of capital to 
such an organization. The premiums of a partici- 
pating company are heavily loaded and that heavy 
loading was of extraordinary value some years ago 
when the influenza-pneumonia epidemic swept over 
this country. The 
claim that their policyholders enjoy an advantage 


non-participating companies 


because their premiums are less heavily loaded, and 
the author has frequently expressed the opinion 
that the advantage of a large capital stock for such 
ai organization is desirable because of the strength 
it gives to the organization and the feeling of abso- 
lute security which it gives to the policyholders. 

In the book referred to and in all the books by 
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this author for general circulation he has taken 
particular pains to avoid the endorsement of large 
companies as distinguished from small companies, 
or participating companies as distinguished from 
non-participating companies, and this has been his 
aim in the book under consideration. 

It has always been the purpose of the Publica 
National 


Life Underwriters to endorse only those publica 


tions Committee of the Association of 


lions that are free from controversial questions and 
which are entirely impartial so far as companies, their 


methods or forms of insurance issued, are con 


cerned. It is, however, practically impossible to 
either publish or endorse any book without one or 
more of our eighteen thousand members taking 
exception to some sentence or paragraph, either 
through misunderstanding of the author's intent, or 


because of a different point of view. 








BEST’S INSURANCE NEWS (Life Edition) 





August 1, 19 


NON-MEDICAL INSURANCE LAWS 


(Special Bulletin, No. 


In view of recent amendments to, and repeal of, 
various state statutes relating to the requirement of 
medical examinations before issuance of life insur 
ance policies, the following list of states now requir 
ing examinations or limiting the issuance of non 
medical insurance will probably be found of inter 


est: 


Arizona 
No policy to be issued in excess of $100.00 except 
industrial, annuity contracts or group policies with 


out medical examination by authorized medical 


practitioner, \ppleation statements as to age, 
physical condition and family history binding on 
company unless proven wilfully false, fraudulent or 


misleading. 
Georgia 


\ll companies, except must have a 


industrial, 


strict medical examination of each applicant. 


lowa 


No policy, except industrial of $500 or less, and 
except group, to be issued unless based on medical 
examination by licensed physician or licensed 
osteopath, which examination must be passed and 
approved by the board of the company. 


Under a ruling of the Commissioner of July 18, 1924, 


medical 


no medical examination is required on a second 
policy of insurance, where issuance of policy is made 
within such a period as to preclude any reasonable 
possibility of a change in the applicant’s physical 


condition. “Several months” considered such 


not 
a period, 
Louisiana 

There is no requirement, but Act 97 of 1908 pro 
vides that where life, health or accident policies are 
issued “without medical examination of the assured 
by a physician, it shall be presumed (whenever it 
appears that the agent of the company has had an 
opportunity to ascertain the true condition of the 
health, habits or occupation of the assured, and 
has certified to the company the desirability of the 
risk) that the knowledge he has acquired on which 
might have been acquired with reasonable diligence 
. has been disclosed to his principal and it 
shall be presumed that the company has waived its 
right to claim a forfeiture of the policy” and * * 
knowledge of the agent of the company writing the 
application, or of the collector of the company in 





6G of the 


imerican Life Convention), 


collecting the premiums from the assured, shall | 


e 





notice to the company, as to the health, habits and 
occupation of the assured.” The effect of this law 
may make it undesirable to undertake the writing 
of policies without medical examinations. — Se 
Brown v. Continental Casualty (La) 108 So. 46 
Silver v. National Life & Ace. (La)—La. App. 
Decided March Zi. 1927. 
Massachusetts 
l’reseribed medical examination by registered 
medical practitioner required, except on group 1 
insurance, annuities and pure endowments. — 15 
amendments of 1925, provision is made that a new 
policy or policies of life or endowment insuran:c 
upon a life within the Commonwealth may |e 
issued if a medical examination has been made with 
in 90 days prior thereto. 
Minnesota 
There is no requirement of law for medical ex 
aminations of applicants for life insurance, but S 
tion 109, Insurance Pamphlet 1919 provides that in 
INDEX—Continued 
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iy claim upon a policy issued in Minnesota with- 


ut previous medical examination, “the statements 


niade in the application as to the age, physical con- 


‘ition and family history of the insured shall be 


id and binding upon the Company unless wil- 
ily false or intentionally misleading.” ‘The effect 
this law may make it undesirable to undertake 
iw writing of policies without medical examina- 


mS, 


Mississippi 
Insured, under all contracts “on lives within this 
ate,” shall be examined by a medical practitioner 


thorized by Mississippi laws, except policies not 


xeeeding $2500 on single life, and except group 


surance irrespective of the amounts of individual 


icies issued under such plan. 


Nebraska 

No policy except in groups of 100 or more, or 
industrial insurance, OR WITEN PREMIUMS 
‘RE PAYABLE MONTHLY OR OFTENER, 
without preseribed medical examination by legally 
qualified physician. By ruling of Commissioner, 
under date of October 14, 1925, medical examina 
tions may be made by properly licensed practicing 
physicians, including chiropractors and osteopaths. 

Under the exception here added, the Secretary’s 
vlfice is informed, it is construed that a company 
nay issue Salary Savings policies, on which pre 
miums are paid monthly, without the prescribed 


medical examination, 


North Caraolina 
Policy in excess of $5,000, to be issued only after 
medical examination. Where no medical examina 
tion, policy shall not be rendered void, nor shall 
biyment to resisted, on account of any misrepre 
sentation as to the physical condition of the appli 
cont, except in case of fraud. Section not applica- 


hic to group insurance. 


Oklahoma 
No policy, except industrial policies, annuities, 
aid group insurance of not less than twenty-five 
persons or policies not exceeding $2,000, shall be 
issued on lives with this state without a medical 


examination by a “registered medical practitioner,” 
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It has been said that when aman undertak 
to be his own lawyer he has a fool for a client 
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concern in the United States.” I \ 
Reissman, L. KF. Rothschild & Co., 
Broadway, New York, N.Y 
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SUPERVISION AND REGULATION OF INSURANCE 


By Insurance Department, Chamber of Commerce of the U. | 


The Supreme Court of the United States has declared that the 
business of charged with a public The 
same high tribunal has asserted and reasserted that insurance is 
The supervision and regulation of in 
surance are exercised by the This 
subjected to the control and regulation of 
the states and the District of Columbia. 


insurance is interest. 
not inter-state commerce, 
respective states, business is 
necordingly each of 
lion. Charles BE. llughes, 
in an address delivered before the Association of 
Presidents on December 0, 
“It would be the highest 
Vision 


Life Tnsurance 
1926, suid concerning state supervision: 
misfortune if confidence in this super 
were shaken by attempts to make the supervisors proteges 
It would be equally dis 
were incompetent, capricious 
constituted an interference rather than a help. * * *" 


or lackeys of those who are supervised 


astrous if state supervision and 
There are numerous advantages in the principle of supervision 
nnd regulation of When 


should contidence, 


insurance properly administered it 


inspire public insure equitable treatment of 


policyholders and safeguard sound underwriting The effect of 


sane supervision and regulation of insurance is reflected in’ the 
service and costs to policyholders For illustration let us take 
fire insurance in Connecticut, a state which does not hamper fire 
insurance with restrictive legislition, It is not surprising that 


policyholders residing within its borders not only enjoy excellent 


servies, but very low fire insurance costs, the expense and re 


tarding effect of oversupervision ond overregulation being absent 


The principle of supervision and regulation of insurance, sanely 
applied, is salutory 
Insurance Commissioners 
The upervision and regulation of insurance have been under 


tuken exelusively through state action, insuranee departments or 


other administrative agencies baving been crented ino all of the 


state The chief official of the insurance department iso usually 
eolled cither commissioner or superintendent Tusuranee com 
Hissioners in general are appointed by the governor, although in 
some stites they are elected Insurance commissioners are not 


infrequently called 


litth: or no technical training, 


upon to undertake 


and 


their duties with very 
limited knowledge of the 
This may be beenuse the appoint 


Another 


very 


business they are to supervise 


ment is bestowed as a reward for politienl activity 





renson is that tany states find it dificult to secure good men for 
the position on aecount of the small salary. There are over 
thirty states which pay their insurance commissioners annually 
S1.000 or less In one state it was found the insurance com 
missioners salary of $3,500 had not been inereased sinee TSO 


This is a 


regrettable condition Measures should be taken to 


higher salaries for these publie officers, charged with 


responsibility of supervision over so vast a business, It 
remarkable that, 


ceived the services of so many 


is really 
under existing conditions, the publie has re 
competent insurance Commissioners 
duties affeets the in 
‘tically all 


official 


The performance of the commissioner's 


terests nnd affairs of citizens 
that 


and opr: 





business enter 


prises It is essential this should be chosen 


fitness for the 


with 
regard to his office, 
that his 


efheieney im the 


training duties of the 


tenure should be dependent 


discharge of his 


upon his 
duties 


faithfulness 
that his 


services of a 


nnd 
and 
keep the 


salary 
should be sufficient to obtain ond man 


Who is qualified to discharge the important duties of the office. 
The commissioner's work, with the numerous functions and 
duties incidental to supervising the business of 


insurance, re 


quires an executive of a high type, 


While his duties are defined 
by law, he 


aise exercises large discretionary 


powers. These are 
of an administrative and not judicial nature because it is his duty 
only to administer the law with such 


be fairly from the 


additional 


expressed 


latitude as 
authority 


may 


implied found in the 


Statutes 
Your Con 





mittee recommends that the insurance commissioner in 
‘h state should be appointed because of his training and qualifi 
cations, and that the salary for the office should be commensurate 
with the responsibility and 








importance of the position. 


National Convention of Insurance Commissioners 


The 


associition 


insurance Commissioners are organized into a voluntary 


known as the National Convention of Insurance Com 


Inissioners, This association has made many valuable and con 


| 
} 


| 
| 
| 
| 





structive 
tion, 


contributions to the 
Its work 
ticularly to 


welfare of the insurance institu 
toward uniformity and sound methods is p: 
be commended, Because of the valuable results a! 
ready obtained and the beneficial effect of the exchange of infor 
mation and views by commissioners, the Committee recommends 
that the expenses necessary to attend meetings of the National 
Convention Commissioners should be paid by the 
states and not by the Commissioners personally. 


of Insurance 


Administration 
licensed in a number of states encounters 
requirements of the 
instance, the 
that 
an upplying company be set out 
In consequence of this 
trouble and 
having 


A company 
difficulties in 
various 


miniy 
reconciling the 
jurisdictions, For 
the states insisted 


laws ins the 
department of 
by-laws 


one of 
recently certain appropriate to 
extensively in its poliey for: 

ruling the was put to co 

expense in revamping its 
been approved for use in such state, the eor 
admission in another state. The commissione 
of the second state objected to the incorporation of the by lay 

in the policies. In fact he refused a 

deleted not laws but all 
policy. 


company 
siderable contracts, The 
new form 


pany then sought 


license unless the company 
only the by reference to them ino the 

The multiplicity of 
required to fill out for the various State authorities greatly odd 
to the administrative expense of the 
ultimately 


forms which the insurance companies sre 


business, which 
all policyholders in their premiums. ‘Phe 
are compelled 


ON pPetise 
paid for by 
insurance Companies 


to employ trained 


in the requirements of the various insurance departments, Sore 


specialists 


states still require hand written annual statements to be filed 
While others accept printed statements Piling dates differ in 
many causes for annual statements, premium tax returns, aod 
other reports, In connection with the premitum tax return, the 


basis of taxation is different in a number of states. For exampt 
reinsurance assumed is exeluded in While in othe: 


the preferable method of deducting reinsurance ceded is followed 


sotne stutes, 


Some states require a simple premium and loss report to le 
filed with the annual statement, but before the insuranee con 
pany files the report it must first ascertain which method to us: 


in reporting because one insurance department will want earned 
premiums against incurred losses, while another will want written 
premiums against paid Still another will require written 
premiums less reinsurance ceded against paid losses less reinsur 
ganece recovered, 


losses 


This lack of uniformity in departmental regula 


tion compels insurance companies to maintain voluminous records 
Which add to the expense of business and increase the preminm 
rate. Among the 48 states there are probably no two of them 
having precisely similar requirements. Massachusetts until re 


cently required the companies to file their annual statements ly 
January 0 which made it 


an extension of time each 


necessary for companies to 
year, because a company whieh clo od 
could not prepare the statistieal data 
required by the numerous sehedules in fifteen days. 

The Committee uniformity of (a) dates for filing 
annual statements; (b) expiration of insurance years as applied to 
the issuance of both companies’ and agents’ 
dates methods for filing experience returns. 

It is in the interests of the policyholders of any state that every 
insurance company doing within that shall fully 
with all insurance laws. In view of the generally ree og 
sovereignty of each state on matters relating only to ts 
internal should assume to dictate how an 
insurance company incorporated in and living up to the require 
ments of another state shall conduct. its 
third state. To illustrate: A company domiciled in state “\", 
and bearing an excellent reputation there, was carrying on aon 
tional business. It was regularly admitted in each state wher in 
it served policyholders, After deciding to extend its operations 
to Canada, it prepared a special contract for service to policy 
Much to the surprise of the executive in eho g 
of this company, he was notified by the commissioner of st it 
“B" that if this contract was sold, the company would have to 
discontinue business in state “B"’. (At the same time the Com is 
sioner of state “DB was not objecting to the same practice on the 
part of companies domiciled outside the U, S. but admitted to his 
state.) It is recognized that the commissioner of the latter site 


request 


its books on December 31 


recommends 


licenses; and ‘c) 





business state 
comply 
nized 
functions, no state 


business there or i: a 


holders there, 
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NEW CORPORATE MEMBERS OF THE IN- 
SURRANCE INSTITUTE OF AMERICA, 
INCORPORATED 


Most excellent results have been secured by President 
Edson S. Lott, and Mr. William J. Graham, Chairman of 


the Membership Committee, in their very active campaign 


for new members. This is best shown by the nam 
listed below, of companies who have recently joined and 
thus endorsed the work of the Institute. 


The Western and Southern Life Insurance Company 

The Lincoln National Life Insurance Company 

The Midland Mutual Life Insurance Company 

George Washington Life Insurance Company 

Northwestern National Life Insurance Company 

Bankers Life Company. 

Connecticut General Life Insurance Company 

The Colonial Life Insurance Company. 

American Central Life Insurance Company 

Repister Life Insurance Company. 

The Franklin Life Insuranee Company 

Hudson Insurance Company. 

The State Life Insurance Company 

Southwestern Life Insurance Company. 

Continental Assurance Company. 

The Guardian Life Insurance Company of America 

United Life and Accident Insurance Company 

Security Life Insurance Company of America 

Southland Life Insurance Company. 

The Importers and Exporters Insurance Company 

Commonwealth Life Insurance Company 

Federal Life Insurance Company 

Central Fire Insurance Company. 

Northern Life Insurance Company 

Mountain States Life Insurance Company 

Jefferson Standard Life Insurance Company 

The Columbian National Life Insurance Company 

West Coast Life Insurance Company 

The Baltimore American Insurance Company 
York. 


People’s National Fire Insurance Company of Delaware 


of New 





REGULATION OF INSURANCE — Continued 


was absolutely within his rights in demanding that all com 


panies live up to the insuranee laws of his state 
operations therein, but he was exceeding 


ns to their 
proper authority when 
he extended the operation of the laws of his state to other states 
or to Canada, and was also unfairly discriminating against Ameri 
can companies, Each state sovereignty is well able to take 


ene 
of the interests of its citizens. If 


nh colpiny sees fit to pive a 
broader coverage to other states because of the liberality or « 
courngement it receives from them, then the commissioner of 


' 
stite 
“RB” should not exercise veto powers over company hetivities 
through administrative rulings. The Committee accordingly 
recommends that it is in the interests of policyholders that, sub 
ject to proper standards of solvency and adequate reserve re 
quirements, the broadest and most liberal insurance coverage be 
encouraged by the various states. Ht furthermore 
that where states have legislation or regulatory measures of this 
nature, their citizens should profit therefrom without 
from the insurance officials of any other state. 
There is no objection to the proper use of delegated authority 
by insurance commissioners in the public interest, 
tse of this authority and the arbitrary way 
occasionally exereised by insurance 


recommends 


interference 


The illadvised 
in whieh it has been 
commissioners is detrimental 
to policyholders’ interests. The cost of court 


getions te restrain 
commissioners from exceeding their authority 


at times reaches 
cousiderable proportions, so it-is in the publie interest that arbi 
trary and unreasonable aetion be restrained 

An insurance commissioner has entrusted to him powers which 
tay seriously affect both insurers and the insuring publie. For 
a variety of reasons he may undertake to stop an insurer from 
continuing to write insurance and these reasons may be so di 
verse, ranging from insolvency to failure to comply with 


some 
captions requirement, that in’ some instances he 


may seriously 
[Continued on next page| 











REGULATION OF INSURANCE—Continued 
prejudice a sound established business by merely failing to renew | 
its state license The Committee recommends that the supervis- 
ing official should not be allowed to cancel a company license or 
refuse to renew a license, without opportunity for his decision to 
be reviewed in a court of competent jurisdiction, any such order 


to be suspended pending review and decision by the court, 


islation 





It is estimated there 
In a 


are 2,100,000 ordinances or laws in America. 
12.000 


biennial period our state legislatures add from to 


new laws and Congress annually contributes more than 


3.000; our appellate courts yearly hand down opinions covering 


consideration 


13,000 
The 
makers ’ 
by 42 state legislitures 
ill 


proposed for monopolistic funds or the entrance of 


pages of printed liws. 
law 


considered 


matter, interpreting nnd new 


has received much 
160) insurance 


Some of 


business 


19: 


insuranee by 





During Mensures 


bills 


seven 


were 
those were objectionable 


and ndvised One hundred and of number 


the 
of 
institution 

bills 
nad 


this were 
state 
the bills by 


has suffered 


as a 
competitor to private enterprise, A 
the 
legislation 
i) 


type 


classification 


kinds of insurance shows insurance 


There 
relating 






from quantitative . 
the 
life 


covering 


were introduced 


affecting 


thre 


fire lines, to ensualty 
15 
braneh 
failed. 

There is no sound objection to reasonable legislation and super 
to effect the 
ndiministration, there is 


surety lines, 


206 of 


those 


insurance ana other 


than 


Measures, 
of 


including 


more one of business this total 


number 480 became lnws and 9S0 


Vision of 
re 


Into 
but 
Unnecessary 


insurance in the publie interest 
legal 


supervision 


eurry 





purpose of legislation and 
to 
The 


(1) 


objection bureaucratic and interfer 


of 
which is 


ences nnd 
that 


which are solvent 


regulation supervision insurance have 
under 
their 


favor 


should 
in view, 
ti 
just 


provision insurance written Is 
fulfill 


discrimination in 
(3) 


n only by companies and whieh 





obligations, (2) prevention of unfair 


of 
the 


of any person, risk or class risk 


and 
paid for 
recommends that state legislation and require- 
the which the in- 
surers, the insured and the public are interested, should be made 
uniform, 


over another, reason 


nhleness and adequacy of rates which are insurance 


Your Committee 


ments affecting essentials herein discussed, in 





Life, fire, casualty and other lines of insurance differ materially 
one from  sanother Their coneepts are dissimilar, and their 
methods and actuarial processes are also different Each should 
receive a separate legislative and governmental administrative 
cousideration Tustend of a statute for every supposed condition 
that might arise, let the liw provide the minimum requirements 
of the various type of insurance companies, not limiting the 
company to this, that, or the other particular kind of insurance 
to be written, but conferring power in comprehensive and elastic 
Inigeusegee In other words, we should not place too much depend 
ence upon the restrictive force of the laws, but permit the carrier 
all reasonable latitude, so that the supply of insurance coverages 

keep up with the demand For example, until a few years 
ngo rain insurance w little Known Today it is quite common 


Tithe insurance was unheard of until recent times and groups life 


insurance ilso a late development It is definitely known that 
policyholders must go abroad to secure certain types of coverage 
because of legislative restriction upon some of our insurance 
companies The legislature cannot anticipate all possible needs 
of insurance protection; therefore ouly matters that are against 
the public interest should) be prohibited It should be evident 
to the policyholder that interference by the government whieh in 
effect suppresses the private initiative of those, who, through fore 
Sight, energy and ability, supply the people with a real service, 


ultimately reflects in an unfavorable way upon the citizens. The 


Committee recommends that legislation affecting insurance, having 





definitely in mind the interests of policyholders, should be de- 
signed to readily provide for the constantly growing needs of 
policyholders. Furthermore, legislation should not be unduly 


restrictive in character nor a hindrance to private enterprise. 


Compulsory Investments 


Compulsory investments are sometimes supposed by legislators 
to be a proper and logical requirement in order to secure invest 
ment of funds in the Only one state has enacted such a 
law, but the illusion as to its advantages persists and from time 
to time bills requiring the investment within the state of a certain 


state. 
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RECEIPTS ESTABLISH RECORD 


A new record was established in the Connecticut In- 
surance Department in the matter of receipts for tl: 
fiscal year ending June 30, 1927, it was announced today 
by Insurance Commissioner Howard P. Dunham. TI 
total amount of receipts from all sources was $803,689.47 

The biggest item, of course, was the income from tax¢ 
the total being $666,839.35. This tax is on the premiu 
income of companies of other states which did busin« 
in Connecticut during the fiscal year. The tax is 1 
ciprocal. Connecticut imposes the same tax on the pr 
mium income of the companies of other states which 
those states collect from the Connecticut companies. T] 
varies from 1 to 3% per cent on all lines of business. 

Where a state does not tax Connecticut companies, tl 
Insurance Department does not collect any tax from tl 
companies of that state operating in Connecticut. F 
example, New Jersey does not collect a tax from tl 
premium income of the life business done by Connecti 
companies of that state, and Connecticut reciprocates 

The Metropolitan Life Insurance Company of N« 
York paid the largest sum to the Connecticut [nsuran 
Department on business done in Connecticut during tl 
last fiscal year, the amount being $134,248.49. 

The receipts of the Connecticut Insurance Department 
have increased remarkably in the past few years a: 

particularly in the last two years, the previous high total 
being $713,991.81 for the fiscal year ending June 30, 1925 

The income for the fiscal year ending June 30, 1927 w 
from the following sources: 
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portion of the funds of insurance companies, or of some types 


of insurance companies, are introduced in legislatures. 


Sometimes it is proposed that insurance companies of one ty) pr 


or another should be required to invest a stated proportion of 
their assets or reserves in a certain class of investments si 
for instance, as real estate mortgages. Such proposals are f 


is objectionable as those which require investment 
aphical 
to 
required 


within cert in 
the 
investment 


peog 


undertake 





boundaries. It is entirely wrong for 
of 
change and a ri. id 
requirement for a given amount of investment in a certain class of 


security might, while desirable at 


state to 


single out any class or classes 


being by law. Circumstances may 
one time, be entirely unde 
able at another time, from the point of view of the company 
of its policyholders. 


Another type of legislation which falls little short of the ¢! 


acter of a compulsory investment law is that existing in a Ww 
states. While not absolutely requiring investments to be mode 
in such state, this law gives credit by way of a reductioi ! 
tuxation to companies making a certain amount of investmen! in 
the state. 

All such laws are inherently bad, for they seek to divert on 
vestible funds from their natural channels, as determined by ‘he 
supply of and demand for investment funds. While the com 
mittee criticizes the laws requiring investments to be made a 
prescribed locality or of a fixed percentage.in prescribed ass ts, 
it should be = distinetly understood that such criticism is 
limited to the matter of localization and imposed = requ re- 
ments as to investments, and not to specification of the 


classes of investments which are permitted. The Committee be- 


lieves that the determination by the state of the general chara: ter 





of securities in which its domestic insurance companies of different 
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t) pes may invest their funds in commendable and has the approval 
of the Committee, but companies admitted in such states should 
be permitted to invest their funds in the class and character pre- 
scribed by the state of their incorporation or, in the case of alien 
companies, in the state in which they are domiciled. It further- 
for a given state to select a specific type or types of local securi- 
more asserts that it is contrary to the interests of policyholders 
ties and compel directly or attempt to coerce by tax discrimina- 
tions the investment of insurance company assets in that state. 


Rates—(Fire and Casualty Insurance) 


Insurance is a method of distributing the 
to which individuals are exposed. The extent of 
the payments which individuals should make 
t] service rendered to them by 
matters of fundamental importance. 

vice average too low, the 


risks of economic loss 


these risks and 
in consideration of 
insurance become 
If the rates charged for the 


or the efficiency of the in 


companies 


solvency 


surer is affected and the interests of the insuring publie must 
sulfer accordingly. Estimates of the adequacy of the prevailing 


level of rates turn largely upon past experience, and it necessarily 
follows that experience records play a great part in the operation 
aod regulation of fire insuranee. In the opinion of the Com 
nettee any provision for supervision of rates should be fair at 
to the publie and to the insurance 
Rating bureaus as provided for by le 
upon broad considerations of average. 
hhent in several states are not devices for suppression of com 
petition, but means for so regulating competition as to obviate 
consequences potentially disastrous to the public. The expense 
! estimating rates, i. e., measuring individual hazards, is too 
great for each company to sustain singly, and consequently co 
operative efforts are proper with division of expenses among the 
hembers, 


once companies and based 


ral authority or require- 


tating bureaus are properly subject to supervision by the state 
in behalf of the public, but such supervision should not be pre- 
judicially or politically exercised or inspired. This regulation 
nhiy be through the commissioner of insurance who may be 





ELIMINATION OF BLINDNESS 


The tremendous strides which have been made toward 
elimination of the principal causes of blindness in the 
eighteen years since the origin of the movement for the 
conservation of vision are revealed in the Annual Report 
of the National Committee for the Prevention of Blind- 
ness which has recently been sent to its 20,000 members. 

The report entitled “A Year in Review” shows that the 
percentage of children in the schools for the blind who 
lost their sight because of ophthalmia neonatorum (babies’ 
sore eyes)—for centuries the principal cause of blindness 
—has been reduced more than 51 per cent during the life 
of the Committee, It announces the 
country’s first preschool eye 
of the eyes of children too and describes 
how - these clinics it has become possible to test the 
sight of children as young as two to six years 

The report shows that in 1913 there were throughout 
the United States only two sight-saving classes for the 
education of children with seriously defective vision; that 
in 1926 there were 265 such classes; but that this is only 


establishment of the 
clinics for the examination 
young to read, l 


per cent of the number of such classes needed to provide 
education for children with serious cye defects without 
further endangering their sight. More than 4700 addi 
tional sight-saving classes are needed, according to the 


Committee for the 
In charts 


Prevention of 
based on the 


Blindness. 
experience of several of the 
largest industries of the country, the Committee reports 
that well organized sight conservation work has mad 
it possible for these companies to save 99 per cent of the 
expense previously incurred through eye accidents and to 
save 92 per cent of the time previously lost as the result 
of eye accidents. Notwithstanding these accomplishments 
in some plants, the Committee says “hundreds if not thou 
sands of eyes and millions of dollars are still lost annually 
because of the eye hazards of industrial occupations. Any 
permanent reduction of these hazards calls for the pro 
vision and use of mechanical safety devices, the provision 
f adequate lighting and sanitary facilities, and the con 


tinued education of employers, employees and vern 
mental officials.” 

In a foreword to the report, William Fellows Morga 
President of the Committee says: “The underlying cause 
of blindness, whether it be the result of disease or acci 
dent, is usually ignorance. The work of the National 
Committee for the Prevention of Blindness is, therefore, 
concentrated largely on pointing the way Its fun n 
is to keep abreast of the scientific advances in medical and 
pedagogical knowledge and to inform the public in lay- 
sat language of such advances and how they may be 
“ p lied practically in preventing blindness and in savit 


echt.’ 


Blindness is of importance to ordinary life insurance 


companies as well as industrial both under the se-called 
“Accident and Health” policy, and the disability provision 
f the regular life policy, under which blindness consti 


tutes permanent and total disability. 
industry is distributed by Workmen's 
surance, but here, as in other 
remedy is better reduction of 
ance. 


Much of the los 

Compensation 
forms of insurance, the 
accidents than more insut 





authorized to require each rating bureau to file its rates with 
him, each company being required to observe the rates of the 
bureau in which it elects to acquire 


membership, provided, of 
permitted to be a 
rating the same 
have authority 
discrimination in 


course, that 


more than 


no company should be 
one bureau for 

The commissioner should 
complaints of unfair 
to individual 
to all 
removal of 
above, 


member in 
classes of risk 
to hear and determine 
rates, either as 


After hearing, 


applied 


risks or upon due 


classes of risks. 
interested, he should be able to 
unfair discrimination 
there should be permitted. if 
decision to the courts. 
Supervision and regulation, 
dividual unjust 


notice persons order the 
any and, as already 


desired, an appeal 


suggested 
from his 
however, whether 
discrimination in rate or to 
[Continued on next page| 


to remedy an in 
case of idjust a 








160 BEST’ 


HISTORIC } 


Memphis is the 
the largest city in 
at 256,056. 

Located on the east 
the south-west corner 
of the richest ag 


MEMPHIS 


judicial seat of Shelby County and is 
‘Tennessee. Its population is estimated 


bank of the Mississippi River in 
of the state, Memphis is the center 
ricultural section in the United States, 
and serves the great and growing trade territory of the 
Mid-South, including Mississippi, Arkansas, West Ten- 
nessec, Southeast Missouri, West Kentucky, North Ala- 
bama and the Northern section of Lquisiana. Owing to 
its strategic position Memphis is casy of access from all 
sections of the country. 

The only two railway bridges that cross the Mississippi 
River south of the Ohio are at Memphis, one of the two 
providing for free vehicular traffic. Eight national high- 
ways are routed through Memphis five of them crossing 
the river on this bridge. Ten trunk line railroads with 
seventeen branches and the Mississippi River with its 
Federal and privately owned barge lines put Memphis in 
the middle of the transportation map and provide unsur- 
passed passenger facilities, and freight rates that compare 
with those of rival cities. 

The city stands upon a 
river at its high water mark. 
is deep enough to float the heaviest draft barges of the 
U. S. Barge Line, and the shipping trade is extensive and 
making steady and rapid progress. Great fleets of barges 
are operated by the U.S. Barge Line of the Mississippi- 
Warrior while a number of private owners have 
barge lines operating into and out of Memphis. 

Memphis is rich in historic interest and stirring incident. 


bluff some 50 feet above the 
The Mississippi at Memphis 


service, 


It was on the high bluffs at Memphis that Hernando 
DeSoto, intrepid Spanish soldier and ——, first dis- 
covered the great river that has since played so large a 


part in the history and upbuilding of the city. 

Among the city’s beautiful parks is one on 
at the site where DeSoto and Chisca, chief of the 
tribe, met in solemn pow-wow in 1541. 
named for the noted Spaniard. 

That meeting on the bluffs with the mighty river flowing 
at their fect is the first convention of which there is any 
record in the traditions and history of Memphis. It is a 
far cry from the Village of Chisca with its teepees, its 
squaws and papooses, its painted braves to the modern 
City of Memphis with its splendid Municipal Auditorium, 
its luxurious hotels, its country clubs, golf links, parks and 
driveways, its industries, its shopping district, its theatres 

all the varied factors in a prosperous and progressive 
city. Yet in two things the city of 1926 and the Indian 


river 
Indian 
This park is 


the 


Village of 1541 are alike. Then and now there was and 
is a welcome for the stranger within the gates. Then 
the Village of Chisca was a good Convention site. Now 


the City of Memphis is the best possible Convention City. 


DeSoto and his band of Spaniards tarried awhile then 
went their way leaving Chisca and his successors in un- 
disputed possession of the Chickasaw Bluffs for a space 


of 132 years. The next record of the coming of the white 
man was in July 1672 when Joliet and Pere Marquette 
French Explorer and French Missionary came down the 
river and stopped at what was later to be the City of 
Memphis 

In May 1736 Jean Baptist le 


Moyne de Bienville sought 


to dislodge the Chickasaws and take over their territory, 
but failing in the attempt turned South once more to 
New Orleans and Mobile. 

By treaty between Spain and Great Britain in 1736 
the territory on the Chickasaw Bluffs long claimed by 
Spain, was transferred to England. In 1783 it became part 
of the territory of the United States. 

Five flags have floated from the bluffs where Memphis 
now stands. First there was the standard of Spain, and 


the French colors went up, to be replaced by the English. 
The fourth flag was the Stars and Stripes and the fifth 
was the banner of the Confederacy, the Stars and Bars. 
This fifth flag soon came down for it was in June 1862 that 
the famous gunboat battle of the Civil War took place on 
the river just north of Memphis, resulting in defeat for 
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REGULATION OF INSURANCE—Continued 
general level of premium rates, should regard general principles 
rather than a narrow particularity and should not be so ad 
ministered as to constitute in effect a usurpation of legislative 
authority by rulings, demands and requirements based on = the 
personal theories of practice and of operations of the insurance 
supervisory oflicial. 

The litigation the insurance companies are too often compelle | 
to undertake to oppose ill-informed exercise of official authority 
in a number of instances injurious and very es 
pensive indeed, and the inevitably be borne by the 
policyholders, as there is original source of supply of 
that cost. 

Kquitable rates for tire and casualty 
tainment of the hazards for 
pendent upon many 


is prolonged, 
cost must 
no other 
funds to pay 
insurance require an ascer 
risk. hazards are de 
factors, and changes constantly occur. Great 
progress has been made in analyzing the hazards and establishing 
charges for increases in hazard over rates and credits for 
improvements which diminish the hazards. The methods for per 
forming these functions have become known as rating systems. 
There are some essentials to successful schedule rating, from 
the point of view of the public. The rating system should be as 
simple as possible in application, in order that the person who 
obtains insurance may readily understand how the rate he actually 
is computed, and be led by a knowledge of the cause of 
charges to undertake to correct defects because of the pecuniary 
benefit to him by elimination of such 


each These 


basic 


pays 
charges. Moreover, the 
circumstances that an owner may have property in different states 
und the desirability of having rates comparable throughout all 
the states importance of uniformity in’ the 
rating that are used. Accordingly, without 
puss upon the merits of the different systems of 
employed, the Committee recommends that 
property insurance should be predicated upon a 
system of charges and credits for bad or favorable elements of 
hazards and conditions, to the end that there shall not be unfair 
discrimination. The greatest degree of 
system practicable is desirable. 
Uniformity 
should be 


make evident the 
schedule 
attempting to 
rating 
all rates on 


systems of 


schedule how 


uniformity of method or 


in the system of schedule rating requires that there 
a consistent application of rates. If these recommends 
tions of the committee are placed in effect, they will aid in di 

tributing fairly the insurance charge according to the 
und in placing rates upon the 


hazards 


sound and reasonable basis whieh 





the Confederate forces and occupancy of the city by the 
Federal troops. 

It is just a century since the City of Memphis was duly 
incorporated by the Tennessee Legislature in 1826 with 
Marcus Winchester as the first mayor. During the hu 
dred years of its civic life Memphis has grown from a 


struggling river town to a great city, metropolis of a 
region more fertile than the famed Valley of the Nik 
Enthroned on her high bluffs, Memphis today faces a 


future of limitless opportunity. 


Preeminently a city of homes and home owners, Me: 
phis is a fine city to visit and_an ever more delighttul 
city in which to live. As a Convention City it offers 


many advantages, not the least of which is its Convention 
sureau, a division of the Chamber of Commerce, equipped 
to render efficient and adequate service. 

Large enough to provide all the facilities for great 
meetings yet small enough to be ever mindful of its oblic. 
tion. as host, Memphis is in fact the ideal Convention 
City. Aside from its accessibility and splendid location 
Memphis hotels are widely known for their excellence 
Their reasonable rates are never advanced and ample : 
commodations are available for even the largest gathir- 
The Municipal Auditorium has every conventi 


There are convention halls in the largest hot ls 


facility. 
also. 

The people of Memphis are hospitable and cordial. They 
are glad to welcome visitors and with Southern spen- 
taneity are quite ready to say so. 

In short Memphis is rich in historic interest, abounding 
in twentieth century wide-awake and aggressive business 
acumen, mingled with the affability and cordiality of an 
earlier day—a city of opportunity and of hospitality 
and a most happy intermingling of all that is best in the 
Old and New South. 
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tie public interest requires, i. e., sufficiency to meet actual losses, 
t» provide for proper reserves, for expenses and for reasonable 
;rofits, and to make such prudent financial preparation for emer 
pencies as will insure the dependability of insurance contracts 
snd the solvency and continued integrity of insurance companies 
the event of a catastrophe or a succession of them, Rating is 
toe fundamental problem in insurance, In it are bound up both 
tive interest of the individual and that of the whole public in the 
iestion of the reliability of the protection purchased and the 
riainty of the indemnity looked for. 

It lies within the power of the individual to obtain the benefits 
of schedule rating to which he is entitled. Tle can generally get 

copy of the survey of his property showing the elements which 
cater into the rate of premium he pays, i. ¢., the base rate with 
toe additions because of defects in the property and with the de 
dactions on acount of credit for improvements. Whenever he 
wakes improvements in his property which eliminate any of the 
defects which have been charged for, he should) request are 
inspection of his property, in order to receive proper credit. 

Schedule rating presents another advantage. When planning a 
building the owner can obtain an estimate for the rates of in 

irance he will pay, on account of each feature he incorporates or 
omits in the structure of each feature he incorporates or omits 
in the structure or equipment layout, and can calculate the return 
to him through savings on premiums by reason of investments in 
improvements and fire and safety devices which will reduce the 
hazard. The Committee recommends that persons planning build- 
ings or improvements submit their plans to the various rating 
authorities for information and recommendations. 

iquity of rates on different risks of the same class depends in 
a great measure upon the proportion of insurance to value. It 
is clearly just that a higher rate should be charged for insurance 
of 100% of a property—for a destruction of a relatively small part 
of the property will require payment of the whole amount of the 
policy--than for insurance which is a part of a total covering a 
larger portion of the value, since even in the event of a large 
loss the insurer will, so long as the loss falls short of the amount 
insured, pay only proportionately. Accordingly, if an owner of 
property obtains insurance at a lower rate by reason of his 
undertaking to keep a stated proportion of the value insured, 
he makes himself a coinsurer for any part of the value upon 
which he does not have insurance when a fire occurs. Otherwise, 
he would obtain insurance at a lower cost than he is entitled to 
have, and thus receive an unfair preference over other owners. 

Provision for observance of this principle is known as coinsur 
ance or average contribution. The principle has always controlled 
in marine insurance and in foreign countries in fire insurance. 
Within forty years its extensive use, more commonly in the form 
of the S0% clause, has developed in the United States, but has 
been hampered in some jurisdictions by prohibitive legislation 
induced by ignorance or misunderstanding of the principle in 
volved. The principle is so equitable, and its purpose to prevent 
undue discrimination is so clear, that the Committee recommends 
that coinsurance or average contribution should be permitted in 
all jurisdictions. 

In some states there are laws which tend to promote rather than 
discourage fire waste. These statutes in substance declare that 
the amount to be collected in the event of loss is not the value of 
the property destroyed but the amount stated in the poliey. In 
other words, the owner gets not an amount which indemnifies 
him for his loss, but a stated sum of money. 

In the absence of a valued-policy law, the amount to be paid 
in case of total loss is determined according to value at the time 
of loss. Sinee the fundamental principle of insurance is provision 
of indemnity, no more than the amount of loss can properly be 
collected. If more is payable, there are numerous undesirable 
Consequences. The possibility of collecting the excess at least 
teids to ereate indifference to prevention of fire and may in 
fluence some individuals to welcome the catastrophe of fire. In 
ore state, fire losses increased by at least 109% after a valued 
policy law was enacted and in another 1507. The excess over value 
Which goes to the individual is paid at the expense of other 
policyholders. In law and morals, to the extent of the excess, 
a contract of fire insurance becomes a gambling agreement with 
ove party in a position to promote the happening of the event. 
lt is accordingly recommended that valued-policy laws should 
be repealed. 
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Reserves (Casualty and Fire Insurance) 


Some states discriminate in favor of local 


companies in the 
standard of solvency required.  In- some 


forms of casualty in 
surance some states allow young local companies to use a thirty or 
forty per cent reinsurance reserve instead of the fifty per cent re 
serve required from companies doing business within the 


state 
borders but domiciled in some other state. 


In one state a certain 
type of local fire insurance companies need not set up any un 
It it the recommenda- 
campanies. In other state two local companies 
men’s compensation insurance are permitted to 
loss ratios for workmen's compensation on a 


earned premium reserves in various states. 
writing work 
compute their 
cause basis, whereas 
foreign companies doing business in that state must use a per 
centage basis or a case basis if such be higher. 


The same form 
of discrimination exists in the basis for 


determination of un 
earned premium reserves in various states. 


is therecommenda- 
tion of the Committee that the public interest 


demands that all 
such insurers should meet the same standards of solvency regard- 
less of the type or domicile of the insurance company. 

The intent of legal requirements in regard to the 


percentage 
of reserves which must be set aside 


is to protect) policyholders 
The legislatures did not contemplate protecting more adequately 
one class of policyholders in preference to 


another In auto 
mobile and other forms of insuranee, 


a COTM pany charging one 
rate will set up the legal reserve required for that form of insur 
anee, Another company charging a much lower rate will also set 
up the percentage of the premium required by the Inw. As the 
premium of the latter is lower than that of the former, the reserve 
is correspondingly smaller. In the event of 
the polieyholder in the latter company 
the policyholder in the former, 
fore not accomplished, 


financial difficultines 
has not the security of 
The purpose of the law is there 
The Committee recommends that adequate 
methods be developed so that every kind of insurance carrier will 
be required to set up as reserves an amount which will safeguard 
the hazards assumed, irrespective of the rate 


charged for the 
insura 





Business has been growing rapidly. 


Numerous changes have 
taken place, 


Requirements differ today in many 
[Continued on next page | 


respects from 











ROYAL HOSPITALITY IN THE QUEEN CITY 





Cincinnati’s best traditions of hospitality’ 
are faithfully kept at the Hotel Gibson. 
Here guests are well cared for in the most 
modern manner. The Florentine Room is 
America’s most beautiful dining room. 


Coffee Shop offers best of food at popular 
prices—a la Carte and table de hote service. 


Cincinnati’s largest hotel—1000 rooms. 


HOTEL 
GIBSON 


RALPH HITZ Manager 























REGULATION OF INSURANCE—Continued | 
of ten or 
quirements placed statute 
requirements are now others 
are still fulfilling their useful functions. Because of the 
the and the 
conducting the business of insurance, the Committee urges a re- 
view of legal reserve requirements for fire and casualty lines to 
determine if they adequate the light of 
day conditions. 


those twenty legal reserve re- 

Some of these 
while many 
marked 


methods of 


years ago 
upon the 
obsolete, 


when many 
were book. 
inadequate, 
demands of 


changes in policyholders 


are and reasonable in 


present 


Special Insurance Taxes 

On April 2, 1924, the Insurance Advisory Committee, with the 
approval of the Board of Directors of the National Chamber, sub- 
mitted to organization members a detailed investigation of special 
insurance taxes. This investigation dealt only with those special 
taxes paid by policyholders and not ordinary taxes which insur 
ance pays in common with other forms of business, such as real 
and personal property federal income taxes and 
come taxes. At the annual meeting of that year, organization 
members committed the National Chamber to the following policy: 


taxes, state in 


Special state taxes now levied on policyholders through 
insurance companies should not be considered a source of 


general revenue but should be reduced to the total in each 
state which will adequately support such state’s departmental 
supervision, uniform principle of taxing the 


of insurance should be adopted throughout the states. 


and a holders 


Further investigation subsequent the Chamber 
the trend of these special taxes has continued 


upward whereas the percentage of them expended for the service 


to the action of 
has disclosed that 





of policyholders is still decreasing. The last survey by the 
Insurance Advisory Committee of the special imposts indirectly 
levied upon policyhelders in the various states of this country 
indicates that during 1925 American policyholders paid the huge 
sum if S72.839,721. Of this only 3.6507 was used for the mainte 
nance of state insurance departments, which was the original 


purpose of these taxes. The rest went for general state purposes 
for which the policyholders had already been taxed together with 
other citizens. 
Special taxation should be 
the 
unjust in 


a total 
departmental 


limited to such 
insurance 
that it is only a portion of 
the publie and is discriminatory against those who practice thrift 
nnd secure protection and is wasteful in that it 
collection 


as will ade 
quately state's 


Any 


support supervision. 


excess is levied on 
is obtained at a 
far beyond that of regular taxes. For the policy 
should be corrected. The following 
specific recommendations, in the main the same as those submit 
ted in 1924, are made toward this end: 

I. While the 
in the equity or 


cost 


holders’ benefit these evils 


Insurance Advisory 
the 
nevertheless thinks this system 


this 


Committee does not believe 


justice of present system of premium taxa 
may 


event, the 


tion, it 
for 
Committee 
1. There should be a material 
premium taxes collected. As 

be limited to 


have to be continued 


some Insurance 


time to come In 


Advisory 

believes 

the 

indicated above these 

will adequately 
state’s insurance departmental supervision.” 

2. In 


premiums, 


reduction in amount of 
“should 
such a total as support the 


fire and casualty insurance, returned 
should be 
deducted from gross premiums before the rate of taxation is 


applied to the premium incoine. 

3. In life and applied dividends 
to policyholders, matured losses, endowments and cash sur 
render values should be deducted from gross premiums be 
fore the rate of taxation is applied to the premium income. 

4. The method of 
throughout the country. 


reinsurance and 


dividends to policyholders and losses 


insurance, reinsurance, cash 


above taxation should be made uniform 


HI. The Insurance Advisory Committee thinks it highly desir 
able to have the following licenses, taxes and fees, so far as appro- 
priate to a given line of business, consolidated into a single pay 
ment. 

1. License taxes. 


2. Taxes for filing annual statements. 
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The 5 Drawer 
Letter File 





STEEL 


Outside Dimensions 


U su 


63” high 1514” wide 2614” deep 


Drawers Inside 


yu 


1034” high 1214” wide 251%” deep 


> 


Furnished in Olive Green, Oak, Mahogany or 


Walnut. 


We also manufacture Folders, Guide Cards and 


Card Indexes in endless variety. 


Estimates Cheerfully Furnished. 


United States Card Index Company 


112 Liberty Street, New York, N. Y. 
Telephone RECtor 5579 
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3. Publication fees. 
4. Firemarshal taxes. 
5. Fire department and relief fund taxes. 
6 Agents’ licenses. 
7. Rataliatory taxes. 
Ss. Other miscellaneous fees. 
The amount of the single payment to replace the numerous state 


harges above mentioned should not be higher than the corres- 
vonding franchise or capital stock tax levied upon other busi- 


ss corporations. 

Ill. It is recommended that all taxes collected from insurance 
ompanies be kept in a separate fund in the state treasury to the 
redit of the insurance department and used only for the support 
f that department. The State Insurance Department should 
wrimarily be considered as a service organization rather than a 
veans of revenue, 


Reciprocal Taxation 


This is a commendable form of legislation. 
iprocal taxation has adopted by several states for the 
upbuilding of their domestic institutions. Under this method 
iny favorable treatment received by a domestic company in other 
states is reciprocated and the taxes and restrictions modified with 
respect to the companies of those states whose laws accord to 
the domestic company treatment less expensive or less severe than 
the law which the initial state prescribed for the conduct 
government of companies generally. 


For example, re- 
been 


and 


The term retaliatory taxation is often wrongly designated as 
reciprocal (but there seems to be no reason for such misuse; a 


favor is reciprocated and a wrong retaliated.) A state having 
reciprocal laws reciprocates favors shown its domestic companies 
by other states and thereby encourages and assists in the growth 
and stability of its domestic institutions. The Committee strongly 
recommends the principle of reciprocal taxation. 


Taxation Discrimination 


In some states one rate of taxation is chafged local companies 
and another, outside companies. 
by some on the basis that it fosters young companies. In the 
long run, it has the opposite effect as soon as the com- 
pany becomes big enough to secure business outside of the state 
within which it 


This discrimination is justified 
because 


is domiciled, the other states are going to retali- 
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ate. Discrimination of this nature in effect imposes two rates of 
taxation upon the policyholders within the borders of the state 
levying it. Policyholders in local companies are charged one rate 
while policyholders in equally good outside companies, regularly 
admitted to do business within the state, pay another. The 
policyholders of both types of companies are ignorant generally 
of this discrimination. 

There are other types of discrimination which are ultimately 
borne by policyholders. One of the practice of some 
states to appraise the personal property of local companies upon 
one basis and outside companies upon another. Recently the 
United States Supreme Court had a case of this nature before 
it and decided against this form of discrimination. The Com- 
mittee strongly urges that in the matter of taxation all insurance 
companies organized in or admitted to a given state be treated in 
a similar manner in order that there may be no discrimination 
between policyholders residing therein, subject to reciprocal laws 
previously mentioned. 


these is 


Self-Government 


[efforts have been and are being continually made toward self 
government by the insurance companies to the end that the service 
of the institution of insurance to the public may be improved. 
The high degree of cooperative organization in each of the fields 
of insurance, through trade 
ness of the companies and 
tions which 
affect 


associations, is evidence of the willing- 
agents to cooperate and remedy ques 
before they reach a point where they might 
the public interest adversely. Obviously this high degree 
of self-government makes burdensome supervision and regulation 
of insurance unnecessary. 

Private enterprise in insurance 
existence. Not only has it 


arise, 


has more than justified its 
kept faith with the American public 
through prompt payment of claims and the development of new 
forms of coverage in order to render the service of protection to 
the rapidly changing and growing needs of our industrial and 
commercial processes, but it has avtively cooperated with policy 


holders and government officials in the reduction of life and 
property losses. The Committee commends the Chamber upon 
its untiring opposition to the entrance of the government into 


various forms of private enterprise and particularly its activities 
in behalf of organized business against the substitution of state 
funds for the individual effort which has made private insurance 


an invaluable adjunct of business and community progress. 





REPORTS UPON COMPANIES AND ASSOCIATIONS 





AETNA LIFE INSURANCE COMPANY, 
HARTFORD, CONN. 
Premium Waiver Only on Non-Medical 
issued on the non-medical plan by the 
be granted the combined waiver of premium and monthly 
income for permanent and total disability, only on a medical 
examination, This ruling applies both to the regular non 
medieal applications for $5,000 maximum and to those for $10,000 
haximum where an examination has been made within two years. 
The disability clause which provides for waiver of premium alone 
may still be applied for the non-medical applications. The 
ouly exception to the rule against waiver of premium and income 
combined on non-medical forms is in where an 
medical examination has been made within sixty days. 


Insurance 
will 


Aetna Life, 


new 


cases accepted 


ALABAMA NATIONAL LIFE INSURANCE 


COMPANY, 
BIRMINGHAM, ALABAMA 
Merges With The Protective Life Ins. Co. 

Kffective August 1, 1927, if the agreement has been properly 
rititied by those interested, the Alabama National Life Ins. Co. 
W ll merge with the Protective Life, both of Birmingham. Each 
Company is 20 years old and the combined statement at present 


W Il show assets of over $6,000,000, surplus of $1,500,000 and in- 
Strance in force of $57,000,000. The combined company 
ki own as the Protective Life Insurance Company. 

The following formal announcement was made by the companies, 
‘Plans have been completed for the merger of the Protective 
1. fe Insurance Company and the Alabama National Life 


will be 


Insur- 


ance Company, thus giving to Alabama and the South an insti 


tution with capital and surplus of over $1,500,000, assets of over 
$6,000,000 and insurance in force of over $57,000,000. The plan 


is subject to the approval of the stockholders of the two com 
panies, and the insurance departments of the several $ 


states 
which the companies operate. 


in 
“Meetings of the boards of directors of the two companies have 
formally approved the merger agreement. 
“The consolidation will become effective following 
the stockholders of the respective companies to 
days. 


of 
30 


meetings 
be held in 

‘The interest of the policyholders of both companies will be 
unaffected by the consolidation. All rights and privileges which 
the policyholders of both companies have enjoyed will be care 
fully guarded and protected by the merged An en 
dorsement to this effect will be mailed to policyholder for 
attachment to the policy. 


company, 
each 


“A meeting of the combined agency forces of the two companies 
will be held in Birmingham as soon as possible after the consoli 
dation has been effected. Pending the consolidation, ageney con 
tracts may be made with either company and the policies issued 
by either of the existing companies will be the obligation of the 
consolidated company. The merged company will take the name 
of the Protective Life Insurance Company. Former Gov. William 
). Jelks, now president of the Protective, will become chairman 
of the board of the merged company and chairman of the execu 
time and finance committee; S. F. Clabaugh, of 


now 
the Alabama National Life, will be president company, 


of 


president 
the 











SPECIALISTS—INSURANCE ATTORNEYS 


ATTORNEYS 


The Attorneys listed herein have been carefully Investigated by The Alfred M. Best Company, Inc., and, In our Judgment, are experienced and thoroughly versed 


In Insurance practice and are reputable members of the bar. 


ALABAMA 


ILLINOIS 


NEW YORK 





COLEMAN, COLEMAN, SPAIN & STEWART 


706 to 718 Bankers Bond Bullding, 
BIRMINGHAM, ALABAMA 


Representing: United States Fidelity & Guaranty 
Company; Standard Accident Insurance Com- 
pany; Union Central Life Insurance Company; 
Home Insurance Company; Aetna Insurance 
Company; Royal Insurance Company and others. 








McKINLEY, KILLINGER & BABB 
SUITE, 1037 CONTINENTAL & COMMERCIAL 
BANK BUILDING 
208 SOUTH LA SALLE STREET 
CHICAGO. ILL. 
INSURANCE & CORPORATION LAW 
A. A. MCKINLEY JOHN H. Bass 
Forme*ly Attorney for GEORGE F. KILLINGER 

Insurance Dept. of Illinois 





JOHN MCELRAEVY, JR. 
50 Court ST, BROOKLYN, N. Y. 
csiaiintas Best COMPANY, Inc, 


WILL ADVISE AND REPRESENT ATTORNEYS 
OF OTHER STATES IN NEW YORK MATTERS 











LONDON, YANCEY & BROWER 


ATTORNEYS AT LAW 

First National Bank Building, 

BIRMINGHAM, ALABAMA. 
Representing: Pacific Mutual, Guardian Life, 
Continental Casualty, Globe Indemnity, Com- 
mercial Casualty, Federal Surety, New_York 
Casualty, Union Indemnity, Fidelity Union 
Casualty, Indemnity Company of America. 


STEBBINS, GAREY, L’AMOREAUX & HURTUBISE 
208 SOUTH LA SALLE STREET 
CHICAGO 


LEWIS A. STEBBINS 
Formerly was for seventeen years 
General Counsel for the National 
Life Insurance Co. of the U.S.A. 


BROOKS, PARKER, & SMITH 


ATTORNEYS ano COUNSELLORS at LAW 


1009-1017 JEFFERSON STANDARD BUILDING 
GREENSBORO, N.C. 
Aubrey L. Brooks 


Edward S. Parker, Jr. 
Julius C. Smith 


Gilbert E. Powell 
Edwin Martenet 














KENTUCKY 


OKLAHOMA 








STOKELY, SCRIVNER, DOMINICK & SMITH 
ATTORNEYS AND COUNSELORS AT LAW 
First National Bank Bullding 
BIRMINGHAM, ALABAMA 


Represent: New York Life Insurance Com- 
pany; Aetna Life; American National; Conti- 
nental Life; Alabama National; Franklin Life; 
State Life of Indianapolis. 











ALLEN, HARRIS & ALLEN 
ATTORNEYS-AT-LAW 
ODD FELLOWS BUILDING 
MORGANFIELD, KENTUCKY 

Equipped to do Court work, handle investigations 
and —_ a in Western Ken- 
tucky. epresent Leading Companies. 
References;. Union County Bank & Trust Com- 
pany. and Peoples Bank & Trust Company, Mor- 








ganfield, Kentucky. Others furnished upon request. 


CARL KRUSE 


FRANK FRANTZ, JR. 
ATTORNEYS 
309—11 American Nat’! Bank Bldg., 
ENID, OKLAHOMA 


Representing Life and Casualty Companies, 
’ Adjustments handled. 








ILLINOIS 


MINNESOTA 


SOUTH DAKOTA 











HERMAN L.EKERN ERWIN A. MEYERS 
208 SOUTH LA SALLE 8ST. 
CHICAGO, ILL. 

Specializing in legal and advisory service to 
insurance companies and societies including 
Insurance Department practice, organization, 
reorganization, consolidation and reinsurance 

of companies and societies and tax matters. 





ERNEST E. WATSON 
ALL LINES 
Represent Companies Only 
Including Defense of Negligence Cases 
936 Andrus Bullding 
MINNEAPOLIS 





BAILEY & VOORHEES 
Attorneys and Counsellors at Law 
SIOUX FALLS, S. DAKOTA 

Representing American Surety Co., U.S. 
3 G. Co, Maryland Casualty Co., 
Hartford A. & I. Co., New Amsterdam 
Casualty Co., Mut. Life of N. Y., N. =. 
Life, Lincoln Nat. Life, Fidelity & De- 
posit Co., Pacific Mut. Life, Queen City 
Fire (Genl. Counsel), Northwestern F. & 

















MISSISSIPPI 


M. and others. 








WY ( MING 





M ENTION of the “ALFRED M. BEST 

COMPANY” when dealing with the 
attorneys listed herein will not only be 
an act of courtesy but will place the 
publishers in a position to be of serv- 
ice in case any misunderstanding or 
dispute should arise between client and 
attorney. 











WATKINS, WATKINS & EAGER 
ATTORNEYS & COUNSELORS AT LAW 
WATKINS - EASTERLING BUILDING 
JACKSON, MISS, 


Specializing in Casualty, Fire and 
Life Insurance Practice 








D. W. OGILBEE 
ATTORNEY AT LAW 
210 O. S. Bldg. 
CASPER, WYOMING 
General Practice State and Federal Courts 
Commercial Department 
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ALABAMA NATIONAL LIFE INS. CO.--Continued 
and Ben W. Lacy, vice president of the Protective, will be first 
vice president. The entire personnel of the companies will be 
included in the new organization.” 

The combined companies have about 30,000 policyholders, and 
the stock of the two companies is held by some 800 stockholders 
throughout Alabama. 

The stock of the merged company will have a par value of 
$100 per share and, in connection with the consolidation, $100,000 
of additional stock will offered to the present stockholders 
of the two companies, pro rata, at $300 per share. This will 
have the effect of increasing the capital to $1,000,000 and the sur- 
plus to over $500,000. 


be 


BANKERS LIFE COMPANY, 
DES MOINES, IOWA 
New Disability Agreement For Women 

The company has just issued a new disability clause for women, 
replacing the older one in which disability had to occur before 
age 45. The rates on the new clause are one and one-half times 
those for males, and it extends to age 55 with a monthly income 
payable not over age 65. The complete clause follows: 


Agreement For Disability Benefit 
The premium set out in the Policy No. 
tional premium of 


includes an addi- 
Dollars per annum, payable until 
the expiration of the policy year nearest the fifty-fifth anniversary 
of the birth of the insured or until the premiums under said 
policy are fully paid if prior thereto, as the consideration for the 
benefits set forth below: 
When Disability Is Total 

Disability shall be deemed total when the Insured is disabled to 
such an extent that thereby wholly prevented from = en- 
gaging in any occupation whatsoever for remuneration or profit, 
or performing any work. 

When Disability Is Permanent 

Disability shall be and is only to be considered permanent when 
the Insured has totally disabled 
period of six months. 

When Benefits Are Payable 

If the Insured becomes totally and permanently disabled as 
herein provided before the expiration of the policy year nearest 
the fifty-fifth anniversary of the birth of the Insured from any 
cause originating after the date hereof, the Company, upon re- 
ceipt of due proof of such disability, and that it has existed con- 
tinuously for six months, will grant the following benetits to the 
Insured: 


she is 


been so continuously for a 


Waiver of Premiums 

Will waive payment of any premiums falling due thereafter and 
while such disability continues. 

Monthly Income Not Beyond Age 65 

Will pay one per cent of the amount of the Policy (not includ- 
ing dividend additions or accumulations) and a like sum on the 
same date of each month thereafter, during the continuance of 
such disability, but in no event beyond the maturity of the Pol- 
icy by death or endowment, nor beyond the policy years nearest 
the sixty-fifth anniversary of the birth of the Insured. 

If such proof is delayed but is received within one year from 
the of the said six months period, the benefits 
herein provided shall be granted as though such proof had been 
furnished as of the date of termination of said six months period. 


Effect 


commencement 


of Default of Premium 


Neither of such benefits will be granted if any premium under 
this Policy is in default at the termination of said six 
period, nor if any premium is in default which was 
than one year before recept of proof. 

Policy Payable Without Deduction for Disability Payments 

The Policy will be payable in accordance with its terms with- 
out deduction on account of any monthly payments 
premiums waived because of such disability. 

Dividends and Non-Fortfeiture Provisions 
Annual dividends will be paid during the disability period in 


months 
due more 


made or 


the same manner and amount as if the disability had not oe 
curred. The dividend and nonforfeiture provisions of the Policy 
remain unaltered should disability occur. If there is 


any in- 
debtedness on the Policy, the interest thereon shall be deducted 
from the monthly payments. 











Recovery 
If, at any time, it is found that the Insured 
from such disability or able to engage in any 
pation for remuneration or profit or perform any work, no fur 
ther premiums shall be waived and no further monthly payments 
shall be made to the Insured by the Company, and the Policy 
may then be continued in force for the full benefits by payment 
of the original premiums thereafter due, if any. 
Proof of Disability 
Before approval of the proof of disability or at any for 
two years thereafter, any medical examiner or other accredited 
representative of the Company shall be permitted to make such 
examination of the Insured relative to his disability as the 
pany may desire, and after such disability has existed for two 
years from the date of approval by proof, such examination may 


has recovered 


has become oceu 


time 


Com 


be made once each year. In the event that such disability is due 
to the mental incapacity of the Insured proof may be furnished 
by and Beneficiary of record under this Policy or by a duly 


appointed guardian of the Insured. 
Agreement Cancelled 
These disability benefits shall be automatically cancelled under 
any of the following conditions: 
Ist. 


Upon the expiration of the policy year nearest the fifty 
fifth anniversary of the birth of the Insured, unless she is at 
that time totally and permanently disabled as herein provided 

2nd. If the Policy is surrendered for cash or is placed upon 


the reduced paid-up or extended insurance basis. 
3rd. If the Insured shall at any time or any place enter or It 
in military or 
4th. Upon 


naval service in time of war. 


default in the payment of any premium (except 


double indemnity premium, if any) under said Policy or of any 
additional premium required hereunder. 

Sth. If any change is made in the plan of said Policy or if 
said Policy is endorsed as paid-up under the provisions of the 
Policy marked “Paid-Up by Dividends,” exeept that in such 
event a new disability agreement may be attached at the option 
of the Company to the rewritten or endorsed Policy, subject) to 
an adjustment of the rate required, if any. 

Return of Unearned Premium 
If cancelled for cause three mentioned above, the unearned part 


of the premium for the disability benefit for the current year will 
be returned to the Tnsured 


as soon as the Company is advised 
of the date of the entrance of the Insured into such military or 
naval service. 
The Insured has the right to discontinue this benefit at any 
premium due date upon written request to the Company 
Production By Agencies 
Thirty-four, more than half, of the Bankers Life agencies are 
writing and paying for new life insurance at the rate of two 
millions and, more per year. Of these 34 agencies whieh had 
produced more than a million dollars of business by July Isr. 


17 were over the two million mark; 5 were over the three million 





mark; 3 had passed the four million mark; and one was over 
the five million dollar figure. 

The ten leading Bankers Life agencies, on the basés of paid 
for business produced to July 1, 1927, are: 
DeForest. Bowman, CHICAGO «.....0.6..cccccvsvccnesce $5,342.55 
Cc. A. Reed, Los Angeles Naa Gm ee aiseteReane pe ae ee bathe 1.903.930 
Oe eee 1.057500 
es THRONE, DUNENOININIONNEE 0 s:cisccircecoucesiesnedicesea geese S.A 10.950 


F. T. Johnson, Milwaukee 3.056.000 
R. G. Hake, Kansas City 2 





Le ey ha ee ee 2 STA B50 
acs > I ee 2,807,000 
me “Ga, SO I. TN goon hh didndncetedccwwes 2781.00 
A. O.. Bath, Sa Wramecteee..< ccs... ocecccscccsevnces 2.767.705 
Rogers & Darling, Cedar Rapids.................... 2.754.500 


CALIFORNIA STATE LIFE INSURANCE COMPANY, 
SACRAMENTO, CALIFORNIA 
Change in Manner of Issuing Substandard Business 
The present “adapted age” method of the company in issuing 
policies on substandard risks will be discontinued and such poli 
cies will be issued with extra premiums, whieh will be the same 
for all forms of policies, and graded according to the degree of 
impairment and the age of the insured at date of issue 
This rule will become effective on policies issued upon applica 
tions bearing date July 1, 1927, and thereafter. 
Surrender values in such policies will be those for the actual 
[Continued on next page] 
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CALIFORNIA STATE LIFE INS. CO.—Continued 
age of the insured, instead of for the “adapted” age, as at present. 

No extended insurance will be included in any policy rated 
higher than Table B, and in some instances it may be necessary 
to eliminate this benefit in policies issued on Table A or Table 
IS basis. 

As a general rule, also, 
fits will be ineluded in any policy rated higher than Table B, 
and in some cases it may be necessyry to eliminate one or both 
of these benefits in policies issued on Table A or Table B basis. 

Extra premiums for cases rated higher than Table D will be 
proportionately higher than for that table. Volicies for 
risks of the most impaired types will continue to be issued on 
the 20 Year Endowment plan with lien, or they will be 
the plan applied for with extra premium, 


no disability or double indemnity bene 


those 


issued on 
whichever is desired. 

The extra premiums to be 
proximately, charged under the 
it gives the company great pleasure to 
substandard business in this way 
year commissions on the 
as it paid on the life 


charged will be found to equal, ap 
adapted age method, and 
announce that 
it will be possible 
extra premiums of the same 
premium. 


those 
in issuing 
to pay first 
percentage 


In order that all extra premiums may be treated 
pany will also, on all policies issued on 
1, 1927, and thereafter, 
on all extra 


alike, the com 
applications dated July 
pay first year commissions as stated 
premiums charged for 


above 
occupational hazards. 


Substandard Rating Tables A, B, C and D 

Extra premiums required on all forms of policies for 
rated according to Tables A, B, C or D 

Age at Age at 


applicants 





Issue Table A Table B Table C Table D Issue 
16 to 35 $2.50 $5.00 $7.50 $10.00 16 to 35 
36 2.65 5.25 7.80 10.45 36 
37 2.80 5.50 8.15 10.95 37 
38 2.95 5.75 $8.55 11.50 38 
39 3.10 1.05 S95 12.10 39 
40 3.25 6.35 9.40 12.70 40 








* LITHOGRAPHED’ 
" LETTERHEADS 


AT 
$1] 25 PER THOUSAND 
COMPLETE F. O. B.N. Y. CITY 


AES 
#E5 
( 


2) 


- 








50,000 or over @ $1.25 per Thousand 
50 


25,000 @ 
12,500 @ : rs es . 
| 6,500 @ ” 


6,250 OUR MINIMUM 


IN BLACK INK ON OUR 20 Lb. WHITE PARA. 
MOUNT BOND. (A Beautiful, Strong, Snappy 
Sheet.) THE PAPER WILL LAND THE ORDER. 
INVOICES, NOTEHEADS, ORDER BLANKS, 
ENVELOPES OR ANY OTHER OFFICE FORMS 
AT CORRESPONDINGLY LOW PRICES. 


ENGRAVINGS AT COST 
NO ENGRAVING CHARGE ON REPEAT ORDERS 
Write For Sample Booklet 
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41 3.40 6.65 9.85 13.30 41 
42 3.60 6.95 10.30 13.95 42 
13 3.80 7.30 10.80 14.65 43 
44 4.00 7.70 11.35 15.40 44 
45 4.25 8.10 11.90 16.15 45 
16 4.50 8.55 12.50 16.95 46 
17 4.75 9.00 13.15 17.85 47 
48 5.05 9.50 15.85 18.85 48 
19 5.35 10.00 14.60 19.95 49 
nO 5.70 10.55 15.40 21.10 50 
St 6.05 11.15 16.25 51 
52 6AD5 11.75 17.10 52 
53 6.85 12.40 18.00 53 
5A 13.05 18.95 54 
DD 7.00 13.75 19.90 55 
56 8.10 14.45 20.85 29.00 56 
57 8.55 15.15 21.85 30.50 57 
58 9.00 15.90 22.85 32.00 58 
59 9.50 16.70 23.90 33.50 59 
60 10.00 17.50 25.00 35.00 60 
CENTRAL LIFE ASSURANCE SOCIETY 
DES MOINES, IOWA 
New Dividend Scale on Select Risk Whole Life 
The dividends recently adopted by this company for the Whok 
Life Select Risk $5,000) policy are given below for the quin 
quennial ages. They are on the $5,000 basis. 
Age 25 30 35 40 ey 50 
Premium $89.00 $101.65 $118.15 $140.05 $169.70 $210.40 
Div. Xr. 1 20.90 22.20 24.05 25.33 26.80 30.25 
21.25 22.80 27.80 SLT 
3 21,85 23.40 28.80 33.50 
| 22.40 24.05 29.95 4.) 
D 22.90 31.15 36.00 
6 23.45 2.45 88.55 
7 24.05 26.05 27.70 
8 26.65 28.25 
9 27.30 28.90 
i0 27.90 29.60 
11 29.40 
12 30.95 3 
3 32.60 o A 47.20 
14 BEAD 37.70 3. 19.60 
i 35.85 40.00 16.25 52.00 
16 41.10 47.70 52.60 
17 42.25 49.15 53.05 
18 43.45 49.85 55.40 
iH) : 39.05 14.75 5O.55 57.75 
20 36.10 40.10 46.00 51.20 60.20 


CITIZENS NATIONAL LIFE INSURANCE COMPANY, 

408 Metropolitan Building, 

EAST ST. LOUIS, ILLINOIS 
New Company 

was incorporated under the laws of Illinois « 
December Ist, 1926 and licensed June Sth, 1927. It began bu- 
June 20th, 1927 with a capital authorized of $100,000.00, su 
seribed $100,000.00; paid in in cash $100,000.00. The surplus pa 
in in cash was $60,000.00. The par value of shares is $25.00 a; 
the selling price $50.00. The amount, per share, which may 
used for organization expenses is 20% which is specified in su 
seription blank. This is high, although legal in Illinois. 

The promotion was handled by Geo. Kabureck Trustee 11 
Organization Manager, who has had more than twenty 
perience 

The classes of business to be transacted are all forms of leg | 
Reserve Insurance starting with eleven different 
Special Charter and Juveline policies. 

It is a legal reserve life company, on the 
3%% “Ill. Standard” Reserve Basis. 

The only insurance man actively connected with the compa 
is Geo. Kabureck, formerly vice president and field manager { r 


This company 
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' the state of Illinois with the National Protective Life. 
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The territory in which 


company will operate is Illinois at 

present. 
Officers 
J. G. Bardill, former state senator and vice-president of the 
tate and Trust Bank at Highland, Illinois, President. 
I. N. Michael, president Michael Lumber and Hardware Com- 
any, and vice president and director of the Troy State Bank 
St. Jacob, Mlinois, First Vice-President. 


Bond, 
Vernon, 


Neil K. merchant and director of the 8rd National Bank 
of Mt. Illinois, Second Vice-President. 
Geo. Kabureck who has had over 20 years experience in the in 
trance field and former vice president of a New York Company, 
~ecretary and General Manager, 
Geo. N. Gundlach, co-owner of the Gundlach Grain 
eturing Company of Belleville, Illinois, Treasurer. 
Il. Grady Vien, prominent attorney and president of the Illinois 
Junior Chamber of Commerce, General 


Drill Manu 


Council. 


Dr. C.D. Vonnahme of East St. Louis, Medical Director. 
Directors 

J. G. Bardill, banker, Tighland, I. 

I. N. Michael, banker, St. Jacob, ILL. 

Neil IK. Bond, banker, Mt. Vernon, TI. 

Geo. Kabureck, insurance, BE. St. Louis, TL, 

Geo. N. Gundlach, manufacturing, Belleville, TIL 

Hl. Grady Vien, attorney, East. St. Louis, HI. 

A. P. Spencer, editor and owner of the Highland News Leader, 


Highland, TIL 
Nelle M. Dean, Galesburg, IIL. 
O. M. Streiff, banker, Tlighland, PM, 


COSMOPOLITAN LIFE INSURANCE COMPANY 
32 West Randolph Street, 
CHICAGO, ILLINOIS 
New Company Licensed 

This 





company was licensed by the Insurance Department of 
Illinois on September 9, 1926. The authorized capital stock is 
$100,000 with a par value of $25.00 per share, which was fully 
paid in in cash before the license was issued. As of Dee. 31, 
1926, its surplus was 862,715.82. 
EQUITABLE LIFE INSURANCE COMPANY 
OF IOWA 
DES MOINES, IOWA 
New Rate Book and Policy Forms 
On July Ist this company began the issue of a new series of 


policy forms. The principal changes are as follows: 
Disability Benefit. The benefit will commence from the date of 
disability instead of as at present from the date of approval of 
proofs, but in will the benefit be payable for a period 
more than 6 months prior to the date of approval of proofs. 
In all other the 


is at present. “are some 


no cause 


respects the disability 
The rates for the new 
What higher than the present rates, 
The disability benefit will continue to 
self-supporting ceasing 


remains 
benefit 


clause 
disability 


saline 


be issued to unmarried 
upon marriage of the insured, 
With an extra premium of $1.00 for full disability or 20¢ for wai- 
ver of premium only for each $1,000 of insurance. 

The disability 


women, 


benetits will be issued at an increased rate to 
applicants following certain occupations where formerly the bene 
fits were refused. 

General Provisions. In the Consideration Clause on the first 
page of the policy reference is made to the policy becoming fully 
paid up by application of dividends, 

In the paragraph Not Assumed” the liability of the 
company in case of death as the result of participation in aerial 
ascension or submarine limited in of death 
during the first year to the amount of premiums paid in cash. 

The Contestable Clause has read “The policy 
shall incontestable after it has been in force DURING THE 
LIFETIME OF THE INSURED for a period of one year, ete.” 

The wording of the non-forfeiture provisions has been changed 
for the sake of clearness. 

Retirement Income Policy. 
birthday endowment 


“Risks 


operation is case 


been revised to 


he 


This is a new policy based upon the 
policies, 

(The above information was bulletined to subscribers entitled thereto 
June 28, 1927.) 

Examples of the new disability rates follow: 
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Rates With Disability Income 





Age Ord. Life 20 Pay L. Endt. 65 20 Yr. Endt. 
15 $17.91 $26.86 $20.06 
20 19.84 29.04 22.67 
25 22.16 31.49 25.97 
30 25.07 34.37 30.31 
35 28.86 37.90 36.28 
40 33.90 42.35 44.83 
45 40.71 48.61 57.80 
50 50.06 6.94 79.23 
55 63.26 6S.6S 120.99 
DETROIT LIFE INSURANCE COMPANY, 
DETROIT, MICHIGAN 
June Production 
This company closed President's Month with the very satis 
factory amount of $3,502,256.02. While this is not quite up te 
last year’s production, nevertheless, considering the quality of 
business, the company is convinced that it was a better month 
than June of last year. 
HARTFORD LIFE INSURANCE COMPANY, 





HARTFORD, CONNECTICUT 


The unusual situation in which the policyholders and officials 


of an insurance company look with much = satisfaction upon a 
decrease, rather than an increase, in the business in force, is 
presented in the case of the Hartford Life Insurance Company, 


the annual statement of which is just published by the Connecti 
cut Insurance Department. 

For the policyholders of this insurance company, the joy pro 
duced by the figures is directly proportional to the 
amount of insurance in force; the larger the decrease, the greater 
the joy. For the Safety Fund policyholders of this company 
patiently waiting for the distribution of the Safety 
600,000 which will occur the amount of 
is equal to the amount of the fund. At that 
will be paid off at its face value, in accordance 
of the Supreme Court of Connecticut. 

The amount 
Safety 


decrease in 


are 
Fund of $1, 
insurance in 


when force 
time each 


with a 


policy 


decision 


of insurance in 
Fund, a 


force in the men’s division of the 
unique insurance system established in ISSO as 


a means of offering cheaper life insurance, was $2,462,500 at the 


end of the past year, a reduction of $377,500 from the previous 
year. The number of policyholders was reduced from 1582. to 
1,376. 
Time of Distribution Uncertain 
There is considerable speculation as to when the $1,000,000 
mark will be reached, but there is no dependable basis upon 
which a definite or approximate time may be fixed, since the 


number of policyholders is so small as to put the matter beyond 
the law of averages. 

The annual 
pany has 


statement of the Ilartford Life Com 
printed in pamphlet form by the Connecticut Insur 
ance Department and will be distributed as usual to policyholders 
who request a copy. 


Insurance 


The history of the Safety Fund has been marked by consid 
erable 


litigation. It was a department of the Hartford Life In 
surance Company, which was originally chartered as the Hart 
ford Accident Insurance Company by the Connecticut 


Legislature 
in 1866. It was organized as a stock company, and began busi 
hess With a capital of $300,000, 
New Insurance Idea 
In its years, the company wrote non-participating in 
surance 


earliest 
entirely, 


and, built up ai fairly substantial amount of 
business on this basis. In S80, it introduced a new idea in 
Life insurance by the inauguration of what is termed a Safety 
Fund Department. This department was maintained entirely 


separate from the non-participating department. 


The policies of 
the Safety Fund Department 


provided 


for assessments to cover 
the mortality cases as experienced in accordance with a table 
graded by ages. Each contract provided for the payment of the 


sum of $10, to be deposited by the company under a 
agreement toward the creation of a Safety Fund. Provision 
made that after the Safety Fund amounted to $300,000, the in 
terest on the fund was to be divided among members of five years 
standing. After the fund amounted to $1,000,000, all future pay 
ments of principal into the fund were also to be divided. It 


was the belief of the company and so stated that the existence 
[Continued on next page] 
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was 











SPECIALISTS — INSURANCE PROFESSIONS 


ACTUARIES 


ILLINOIS 


INDIANA 


NEW YORK 





DONALD F. CAMPBELL 


CONSULTING ACTUARY 


160 NORTH LA SALLE STREET 
CHICAGO, ILL. 


TELEPHONE, STATE 7298 


HARRY C. MARVIN 
CONSULTING ACTUARY 
2105 NORTH MERIDIAN ST. 


INDIANAPOLIS, IND. 


Miles M. Dawson & Son 


Consulting Actuaries 
Auditors and Accountants 
36 WEST 44th STREET 
NEW YORK CITY N. Y. 








IOWA 





CONSERVATION SPECIALISTS 


CO., INC. 


10 So. LA SALLE STREET 


CHICAGO, ILL. 





ERSTON L. MARSHALL 
CONSULTING ACTUARY 
919 Hubbell Building 


DES MOINES, 


FACKLER & BREIBY 
CONSULTING ACTUARIES 


50 Broad Street 


IOWA 


New York City 33 N. Y. 








KANSAS 





E. H. BURKE & COMPANY 
INSURANCE COUNSELORS AND 
ACTUARIES 
205-212 Old Colony Building 
37 W. Van Buren St., CHICAGO, ILLINOIS 
Phone Harrison 2805 
Our services are available for all kinds of ac- 
tuarial work and insurance counsel. Annual 
statements prepared on short notice, rate books 
compiled or revised, policy forms constructed, 

accounting systems advised or installed. 


Kansas City 


JOHN E. HIGDON 
CONSULTING ACTUARY 


224 Argyle Bldg. 


*, ave Mo. 


WOODWARD, FONDILLER 
AND RYAN 


CONSULTING ACTUARIES 
Actuarial Service in all branches of Insurance 
and for Pension Funds—Examinations and Ap- 
praisals—Statistical Service and Installations— 
Companies and _ Associations _managed under 
contract—Office Systems and Reorganizations— 
Insurance Accounting and Auditing. 

75 Fulton Street NEW YORK 





INDIANA 





MISSOURI 





PENNSYLVANIA 





HAIGHT, DAVIS and HAIGHT, Inc. 


CONSULTING ACTUARIES 
FRANK J. HAIGHT, PRESIDENT 
INDIANAPOLIS 


OMAHA DENVER 


Des MOINES 











ALEXANDER C. GOOD 
CONSULTING ACTUARY 
1416 Chemical Building 


ST. LOUIS 





F. M. SPEAKMAN, C. P. A. 
CONSULTING ACTUARY 


S48 THE BOuURSE 
PHILADELPHIA 


BURNS & SPEAKMAN 
CERTIFIED PUBLIC ACCOUNTANTS 





















HARTFORD LIFE INSURANCE COMPANY 


Continued 


of this Safety Fund would enable the Company to carry out its 
contract without increasing the rates. 
Women’s Division Established 
The plan became very popular and in ISS82, the company estab 


lished a 
amount of the Safety 

The limit of $1,000,000 in the 
1893, although the limit the women’s division 

It later became apparent to the company and to various officials 
that the method the 
ceased issuing Safety Fund the 
the Safety Fund Department carrying 
terms of the contracts already in Later 
stock control of the then reinsured 
its non-participating State Life 
The Safety Fund 
there ho re 
which was trusteed and could 


women's division of the Safety Fund 


Fund in this Division was tixed at 


Department, The 
250,000. 


men’s division was reached in 


Was never reached. 


being pursued was unsound and company 


IS99, function of 
out 
1913, the 
all of 


Insur 


policies in and 


becume one of 
force, 

was sold. It 
the 
and ceased writing all business. 
could not be 
serve, except the Safety 
be 


on, In 
Company 
business in Missouri 
ance Company 


business 


reinsured, inasmuch 


Fund, 


as wis 


hot 
touched, 


Insurance Decreases Slowly 


Subsequently, a suit was brought by C. H. Dresser, request 
ing that the Safety Fund of the men’s division be turned over 
for the use and benefit of the policyholders. This case went to 


the Connecticut Supreme Court, and resulted in the well known 
Dresser decision, to the effect that when the insurance in force 
in the men’s division had been reduced to an amount equal to 
the amount of money in the Safety Fund, each policy should be 


paid off at its face value. 
A similar decision has recently been handed down in the case 
of the division. 


A few years after the company ceased writing new policies on 


women's 


the | 





this 
about the result which should have been expected. 
nore frequent and the surviving members fewer 

Naturally this an increase in High 
sessinents caused high lapsation, which in turn made the asses 
nents of the remaining members still higher. The 
reached, however, where the amount of insurance 
force is coming approximately close to the amount of the Safe 
Fund. Lapses dre now much fewer and the insurance in force 
decreasing at a very rate. Most of members W 
up their insurance thus far evidently have decided 
with the company until the distribution of the Saft 


Deaths b 
came became 
caused assessments. 
point h 


now been 


slow those 
have kept 
remain 
Fund. 
The following exhibits show the number of certificates and t 
ainount of insurance in force for the last five years. 
Men’s Division 
Number of 
Certificates 


Amount 
Insuran 





plan, the increasing age of the surviving members brought 


o 


\ 


i 


n) 
") 


nt) 


ees ate IG 6 SG lass Sch eaccccties 2,829 $5,254,950 
NG Sen) ES cow dioes. Dna Soeddnasy an 2,173 8,970,001 
ee NE SRR eee aes 1,840 3,321,001 
NG irra. 40-14 State 'oral.oitvace waves 1,582 2,840,001 
BE (Og Me eas awse Hee va saeertke 1,376 2,462.54 
POON) le MED a bcacacwasaceeaceeonns 1,334 2,380,001 
Women’s Division 

Number of Amount 

Certificates Insura! 
Nt Ee 966 $1,154,001 
ee ER errs arene 973,00 
PONE. (UP Ee Sian actin ware nee daleie 516,001 
Ns gy NII oda cose eck aaa a 4x04 wSecasece $48, 50K 1H) 
RNs, I ao cts an vcwieaewinieae $10,000.00 
Mar. 31, 1927 398,00' 
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HARVESTER LIFE INSURANCE COMPANY, 
DALLAS, TEXAS 
Increases Capital 
The Harvester has again doubled its capital and surplus, add- 
g $250,000.00 to capital and $250,000.00 to surplus, amendment 


t» the charter for which was filed with the State Department July 


h. This gives the company a capital of $500,000.00, and a sur- 
us of $445,000.00, and total admitted assets of $957,941.00. 
INTER SOUTHERN LIFE INSURANCE COMPANY, 
LOUISVILLE, KENTUCKY 
Examination Report Reviewed 
The examination of this company as of Dec. 31, 1926, by the 
lusurance Departments of Virginia, Kansas, Missouri and Ken- 
tiucky has recently released. The report made certain 
changes in the financial statement as filed which can be 
f-om the following comparison. 


been 
seen 


Best's This Ex- 

Report amination 

PR rt $14,034,948 $13,889,206 

i RIN vires Xie ceeeaecinesneees 115,444 #245,727 

ee TT 320,661 225,194 

WORT CONN auicvescctaeccewensacesinees 3,918,899 3.938.789 

ee ee 2,622,423 2,620.623 
*Corrected to Market Values to be comparable to our figure. 

The examination shows that the company has made progress 


since its purchase by the Caldwell interests. 
Extracts from the report follow: 


Scope of Examination 
“An examination was conducted as of December 31, 
instance of the Kentucky Insurance Department by Ernst & 
Ernst, Certified Public Accountants, and of a general 
survey of the company’s operations for a period of three or four 
years prior to that time. 


1924 at the 


consisted 


“The company was last examined as of December 31, 1925 
covering the entire year of 1925 by Peat, Marwick, Mitchell & 
Company, Certified Public Accountants, who were engaged by 


Caldwell & Company in order to ascertain the true condition of 
the company prior to their purchasing the control of the com- 
pany, Which was approved by the Kentucky Insurance Depart- 
nent, 

“This examination, therefore, covers 
from December 31, 1925 to and including 
consisted of the following detail: 

“Sufficient test 
to satisfy your examiners as to their accuracy and efliciency. 

“All assets were verified and liabilities carefully determined. 


the 
December 


intervening period 
31, 1926, and 


checks were made of the accounting methods as 


“Paid claims were carefully scrutinized and indicate that the 
company is prompt and fair in its settlement of claims. 
History 
“The company was originally organized in 1906 as the Ken- 
tucky Inter-Southern Life Insurance Company with a paid up 
capital of $150,000 and $100,000 surplus. In 1909 the name was 


changed to Inter-Southern Life Insurance Company, and in 1913 
through the consolidation with the Southern National Life Insur 
ance Company, Louisville, Kentucky, the authorized capital was 
increased to $500,000. In 1915, the Citizens National Life Insur 
ance Company was consolidated with the Inter-Southern and the 


authorized capital increased to $750,000, the par value of the 
shares being fixed at One Dollar per share. In addition to the 
foregoing consolidations, the company has taken over through 


reinsurance the following companies: In 1910 the Business Mens 
Mutual Life Insurance Company of Louisville, Kentucky; in 1915 
the Florida Life Insurance Company; in 1916 the Central Life In 
surance Company -of Lexington, Ky., and in 1928 the Indiana 
National Life Insurance Company of Indianapolis, Indiana. 
“During the year 1925, there were serious charges against the 
management of the company, which resulted in a fight for con- 


trol of the company, and following several months of turmoil, 
the different factions agreed to the sale of a majority of the 
sock to Caldwefl and Company, Investment Bankers of Nash 


Vv lle, Tenn. 


Directors 
Rogers Caldwell, James R. Duflin, Hillsman Taylor, W. W. 
Yoore, Luke Lea, Dinwiddie Lampton, John M. Branham, J. A 


lonaldson, J. R. Burkholder, Karl S. Gwin, J. D. Carter, J.D. 
\anhooser, Edward F. Peter, E. J. Heitzeberg, W. KE. Massey, 
(has. M, MeCabe, Austin Kinnaird, Meredith Caldwell, D. C. Stim- 





son, C, C. Arnett, G. G. Summers, 8S. L Wooldridge, Robert 
M. M. Parrish, 


todes, 


Officers 
President, C. G. Arnett; Ist vice president, W. W. Moore; 2nd 
vice president, J. A. Donaldson; 3d vice president, R. J. Albach 
ten; secretary, C. B. Nordeman; treasurer, W. B. Stanfield; medi 
cal director, W. T. McKinney; actuary, Burton VanDyke 
Salaries 
President, $15,000; 1st vice president, $9,000; 3d vice president 
$10,000; secretary, $4,800; treasurer, 86,000; medical director, $5, 
100; actuary, $5,400 


(Ed. Note: These salaries are very moderate for a company 
of this size.) 
O ficial Bonds 
President, $100,000; Ist vice president, $25,000; 3d) vice presi 
dent, $15,000; secretary, $25,000; treasurer, $100,000. 


“In addition to the above officers, all employees holding re 

sponsible position are adequately bonded. 
Territory 

“The company is authorized to transact business in the fol 
lowing states as evidenced by certificates of authority on file: 
Arkansas, Florida, Georgia, Hlinois, Indiana, Kansas, Kentucky, 
Missouri, New Mexico, Ohio, Pennsylvania, Tennessee, West Vir 
ginia. 


Income—Sur plus Contributed, $300,000 

“A contribution of $300,000.00 to the surplus fund was made by 
Caldwell & Company at the time of 
company. The contract executed Company 
and the Inter-Southern concerning 
inized, and discloses that it is to be construed as a direct 
obligation, to be repaid only by of the renewal pre 
miums, as computed monthly, and 12144% of the mortality savings 
as computed annually. 

“This indebtedness bears 
of $34,323.25 was repaid 
1926, representing 2% 


they assumed control the 
Caldwell & 


this item 


between 


was closely serut 
hot 


oo 


- 6 xTOSS 


of 60. 
during 


the rate 
Company 


interest at The 
Caldwell & the 
of the entire gross renewal premiums from 
May to November inclusive. 
Mueller Lease Liability, $21,690.30 

“At the suggestion of examiners on a former examination, 
company ledger liability for above amount, 
senting the present value of monthly payments on leased 
erty the H[ome Office building. The company has 
another lease in the same block, and, your examiners, considering 
both of such leases, are of the opinion that such 
than a liability, and have not the company with 
sine, putting this item into Income to make the proper bahinece 

“The other items of are usual 


necessary 


sum 
year 


~ 6 


the 
has carried a repre 
prop 
adjoining 


are more of an 


asset charged 


Income and it is not considered 


to comment on same, 

Legal Expense, $42,964.76 
obligation of the former 
part 1925, and very 
able to the present management. 


Disbursements 
was mostly an 
incurred for the most 


“This 
and 


Ths ement 


in little 


is charge 


25,800.00 


inherited 


Examination Expense, 

“This likewise largely an 
penses incurred in 1925. 

“The 

not 

deemed 


item is obligation for ex 


other items of disbursements are usual, and 


above the 


amounts 
therefore 


considered average. Comments are, 


unnecessary, 
Real Estate, $3,762,412.90 

item includes the Home Office building 

$3,500,000 and IS others obtained 


“This 
at 


the 


foreclosure, 


earried on 


books through 





carried at $262,412.90, 

“The Home Office building was appraised in 1925 by Coats & 
Burehard Company of Chicago, who placed a sound value on 
same of $3,579,598. This amount is taken by the company, and 
after deducting $27,157.96 as a depreciation since the date of the 
appraisal, leaves $3,552,460.04, which gives a non-ledger asset of 
$52,460.04, 

“Your examiners have allowed the valuation as carried by the 


company on the basis of the appraisal. 
“The building is well located, admirably kept and almost fully 


occupied. The net return for the past year was 3.89¢> after 
charging against the income all expenses, taxes and insurance 
The Kentucky Statutes) permit a valuation upon home office 


buildings at such an amount as will yield a net income of 30%, 
this is well within this statute. 


[Continued on next page] 
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INTER SOUTHERN LIFE INSURANCE CO. 
“Of the other 1S pieces of real estate owned by the company. 
two have the of the year at a profit over 
the is not believed that the company will sus- 


tain any loss of consequence on the remaining parcels. 


Mortgage Loans, $4,396,650.23 


Continued 


since first 


and it 


been sold 


book value 









“The company had 246 mortgage loans of which 45 were farm 
loans amounting to $354,086.36, the remaining 201 loans in the 
sum of $4,042,563.87 being on city properties. These loans are 
classified according to states as follows: 

NE Oe ee ee en Penne 135 $897,160.52 
RT ree eee TOT Tee Pre 33 230,371.70 
DN: “5 canis chbactewssetrcwtendaertdbeanheayeee 22 219,084.76 
ED <5 4 -enidé ¢hiy comneweteKh Med OReseOkee sans S 2.300,000.00 
DIED, 2 dnendvinckidenecempenneshewoaes 1 49,009.25 
BEES - PHD. eck Scctewoneeerreecsrermeceeses 1G 77,600.00 
MN 40 siaao ee baa ahaa ew eh ie ob Be enenew esas i 19,800.00 
EE a naka, Scie Tica uke Si PEC eeWEREOE EERO WON 10 33,460.70 
MII Sicah 4s Granaiel.oG.t.acee mateo ee aici hee oars ane nes re | ag 
CN PO OC eee eee ETT eT EE TTT Lee Pe t | 
ID 5 65.042 obese REDS wD eRSEME BESOeeN rj 32,048.08 
SE TEN. Gieweccerttcackcncseensesindeceedae 1 68,001.36 
PN: Ricao FS Se RONeeeere ees Raeeeawresns 1 2,500.00 
EL, <a annie wdaacae esi WS W.dintae os. 400 0am Os Helge 1 15,000.00 
PMNGORD. ccctectsrassvens 1 15,000.00 
PIN 036.6 266d Cintas cwcersceeesrceRass 1 5,500.00 

BE évpeuadedenss662s0eus 6erebeevnbenvees 246 = $4,396,650.23 

“Mortgage loans in the amount of 33,625,003.31 were in the 
custody of the State Treasurer of Kentucky where they were 
verified by actual inspection of the notes. The remaining loans 
in possession of the company were carefully examined and all 
papers pertaining thereto were scrutinized with general satis 


faction. 


“Five mortgage loans for S428,911.97 were on December 3ist, 
or are sinee that date in process of foreclosure. Of these, one 
known as the Downing & Cliisiensen Loan on an apartment 
building in Chicago amounted to $579,960.70. With wise and 
cautious judgment, it is believed that the company will eventually 
sustain no loss on this property as the ground at this location 
is constantly enhancing in value, and this, together with the 
improvements, would seem to justify this loan being admitted. 


“On another of these loans, the Cline and Pruitt Apartments in 
Indianapolis, in which the company your exam 
deducted $6,545.54, this 00.00, This 
is done after a careful investigation of all the files pertaining to 
this loan 

“The 


by the appraised values of these properties. 


has S2S,S45.34, 





iners have requeing to & 


remaining three loans appear to be adequately protected 


“A loan was made to Blachs in 1925 on a leasehold on a_ five 
story building at the corner of Fourth & Market Streets, Louis 
ville, Kentucky, for $195,000 on which there remains an unpaid 
balance of $185,000. This loan does not bear interest and only 


the 
The 
“Aside from a few 


present value computed at 46 


5,607.00 


allowed, 
admitted, 

instances, the company's loans appear to be 
well distributed over the different classes of property. 
of the four 


interest has been 





excess of §& has been deducted as 





not 


The value 


Kansas City apartment buildings, known as the 
Roanoke- Valentine and Ricardo loans, is) problematical, but it 


is believed that, with conservative judgment by the holding com 
pany at the direction of the Inter-Southern’s officers, these loans 
will work out The total amount in these loans is $1,550,000.00. 

“On the Williams loan, comprising 1300 acres in) Mississippi, 
which has increased from $49,000.00 in 1917 to 865,051.32, because 
of past due interest, insurance and taxes, it is considered very 
doubtful that this loan will pay out entirely. Ilowever, it is 


allowed as an admitted asset, subject to new appraisal to be 


secured by the Kentucky Department. Inasmuch as the old ap 
praisal on this property was made in 1917, and considering the 
deflation in farm land values since that date, the justice of this 
action may be seen. 


“The company holds a mortgage loan on the Ambassador Hotel, 


Kansas City, for $750,000.00 
justifies the loan. 
“It is gratifying to note that 


continued 


and the appraisal on this property 
the 
practice of interlocking 
The an 
be readily observed, when such is the case, 


company has apparently 
the underwriting 


danger of 


dis- 
any in- 


undesirable 


vestment departments. making 


loan may 
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“All remaining mortgage 
adequately secured. 


loans appear to be well made and 

“Accrued interest and past due interest was calculated by your 
examiners and, the company’s figures being found substantially 
correct, are accepted. 


Collateral Loans, $137,684.11 
amount loaned by the company on this 
31st $137,684.11. Collateral loans on 
tions have been made are explained as follows: 

“C.D. Reniek——-$11,566.37 
000.00, Renick Realty stock, an Indianapolis concer: 
The value of this stock is questionable, but in any event, it is des 
ducted as not admitted inasmuch as the Kentucky law does not 
permit investment of funds in this class of security. 


“The 
cember 


item as of Ih 


was which 


dedur 


secured by 100 shares, par value $10 
Company 


“FR. M. Fisher—-$750.00—-secured by 15 shares stock of Ohio 
Valley Trust Company, Paducah, Ky., par value $1,500.00. 0 This 


considered 

not admitted. 
“Kentucky Wagon Mfg. Company 

stock and 


stock is valueless at this time, hence is deducted as 


$49,302.15, secured by certain 
notes of the Associated Motors Industries and Nationsal 
Motors Corporation has been deducted as not admitted on account 


of the collateral not being admissible under the Kentucky Stat 
utes. We are informed, however, that the company is soon to 
receive cash and first mortgage bonds on the Kentucky Wagon 
Mfg. Company for the full amount of this note. 

“Owen D. Duffin-—$31,500.00. This note is secured by $35,000.00 


first mortgage real estate bonds of the Associated Motors Indus 
tries. A new issue of bonds is being made by the new Kentucky 
Wagon Mfg. Company. 

“This bond 
which is located factory 
cify of Louisville. The appraisal of 
mately $1,750,000, and the total bond 
appraisal. The Inter-Southern 
of the collateral heTd. 


issue is being made on about 47 


the 
this 


acres of land on 
part of th 
property is approxi 
will this 
issued lieu 


buildings in southern 


issue about equal 


will be new bonds in 
now 
“Tlowever, in an 


fin and the 


executed between James R. Dut 
January 1927, the Inter-Southeri 
agrees to return to Owen D. Duffin his note for $31,500.00 cancelled 
together with the $35,000.00 collateral to this note, and 

note signed by James R. Duffin to the Inter-Southern in 1925 for 
$14,006.00 on the 


Inter-Southern in 


bonds, 


payment by James R. Duflin of $15,000.00. Your 
examiners, are, therefore, allowing but $15,000.00 upon this collat- 
eral note of $31,500.00, and the other note of $14,006.00, which 
is a non-ledger item, Your examiners were informed that M> 
Duffin contends these notes were notes executed by him for thi 
accommodation of the company several years ago. 


“The total amount 
out, is $78,118.52. 


disallowed on Collateral Loans, as above set 
Policy Loans, $2,813,462.54 
Premium Notes, $114,552.86 
amounts were vertified by addition of the loan 
check of the and loan agreements to the cards 
The total obtained by your examiners being $2100.00 short of thi 
ledger totals. This amount been covered in 
item of $12,000 elsewhere referred to in this report. 


Bonds and Stocks, $1,369,792.40 


“The bonds are distributed as follows, based on book value: 


“Above 
and a test 


eard 
notes 


has non-admitted 





NING 5:6 1.50%. pb06.0de dhe ea meee nea $258,475.02 
PD wie cccawkeenetaweeyasecusaetuhes 100,236.70 
DEE hanténcikandindendnn bees S-bhidenkaks 385,111.08 
SN, Ns spin n.nid-e-t achinweche Sa eiekats 101,921.02 
Real estate mortgage ............00008: 271,787.50 
PED. Cewecvixcntebsn eneuneeuaaeees 76,250.00 
I nip baeirnn tide’ «Sate taolesceal uaa $1,193, 781.32 
“The excess of book value over market value of $21,964.22, wh 
was determined in accordance with the valuation as fixed by 
committee of National Convention of Insurance Commissioners, 2 «1 
other information considered reliable as to those not listed, 


deducted as not admited. 

“Of this class of security, there is deposited with the Insura: ce 
Commissioner of Kentucky in the custody of the State Treasur r, 
$4,932.50, which verified by actual The remain. is 
bonds are in the company’s safe deposit vault, where they w 
examined, has generally exercised good judgm: ut 
in its selection of this class of assets. 


wis count, 
The company 
llowever, in this connecti i, 
it is deemed expedient to call your attention to the fact that ame ig 





th 
d 
In 
co 
th 
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ch 
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In 
In 


st: 
we 
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qust 1, 


se mise 
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session 
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th se miscellaneous bonds are $70,000.00 par value of the Associated 
Motors Industries first mortgage real estate 
beon discussed previously in connection with the 
co lateral loan. In view of the immediate 
th company will be 


po session, these 


which 
Owen DT. 
new bond issue 
lieu of now in its 
allowed at $61,250.00, the pur 
accrued interest on bonds not in default, 


bonds, have 
Duflin 
in which 
bonds in 


issued those 
bonds are 


The 


being 
chose price of same. 


as computed by your examiners in the amount of $18,128.35) is 
also being allowed as a non-ledger asset. 
tocks were carried on the company’s books at SI7T6,011.08 


Mi rket value shows an excess of $42 


as a non-ledger asset. With the 


615.72 which sum is allowed 
exception of $2,344.00 in miscel 


laveous stoeks, all of which are deducted as not admitted, the 
reuaining sum represents stocks in generally recognized high 
ess banks in Louisville and St. Louis. 

Stocks of book value of $76,011.45 were on deposit with the 
State Treasurer of Kentucky. 

Cash Account, $804,464.53 

Ce Cn NN Co teen tev esrikew sun’ Oks useuabs Mis ewe ou. S5.141.50 
Sb. A Ce WS SN i iis oe crcdecwcsceeitencakes 206,833.35 


In banks and trust 
(Cash in office 


companies on 
Was verified.) 


592,480.88 


These funds are distributed in banks throughout the various 
stutes in which the company operates and all moneys on deposit 
were verified in the usual way by certificates from the various 
banks properly signed. On the above amount, there is in closed 
banks and disputed balances the sum) of $7,611.42, which amount 


has been deducted as 
“It is the 
by 
exception of 


assets not admitted. 
of the 
bonds equal to 


general practice COMpALy 
the 


banks in the 


all bank 
balance, 


to protect 
the 


deposits 


with the 


proper amount of 


larger cities. 


Bills Receivable, $72,443.51 


“Most all of the above amount is owing by agents of the eom 
pany and the renewal commissions of the agents are pledged sued 
in most cases, life insurance policies are assigned to protect the 


company against loss. The full 


admitted, 


ginount, however, is deducted, 


us not 





LITHOGRAPHED 
LETTERHEADS 


Black Ink on 
No. 1 White 20 Lb. Bond 


$1.20 Per Thousand 


A Quality Letterhead at a Price That 
Commands Attention 
A SAVING = AT LEAST $25.00 TO $100.00 ON YOUR 
NEXT ORDER OF STATIONERY 
LET US SEND YOU SAMPLES OF SOME OF THE 
LARGE INSURANCE COMPANIES WE ARE SERVING 


THE QUALITY OF THE WORK AND PAPER FUR- 
NISHED COUPLED WITH THE LOWEST PRICES 
EVER OFFERED WILL BE THE BEST 
SALESMAN WE CAN SEND YOU 


over $1.20 per Thousand 


100,000 or 
50,000 - - 1.25 


25,000 - - 
12,500 - - 1.70 
6,250 - - 2.25 
Minimum Quantity, 6,250 
LARGE BUYING FACILITIES, QUANTITY PRODUC- 
TION AND SPECIALIZATION MAKE ABOVE 
PRICES POSSIBLE 


Saree OFFICE FORMS, ORDER BLANKS, ETC., 
ORRESPONDINGLY LOW PRICES 


ssn Made at Actual Labor Cost 


Peerless Lithographing Co., Inc. 
1714-20 N. Robey St. CHICAGO, ILL. 


1.45 
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Insurance Printing 
Specialists 


For 25 Years Printers of 


BEST’S INSURANCE REPORTS 
Fire and Marine 

BEST’S INSURANCE REPORTS 
Casualty and Miscellaneous 

BEST’S ILLUSTRATIONS 

BEST’S INSURANCE NEWS 
Fire and Marine Edition 

BEST’S INSURANCE NEWS 
Casualty, Surety and Miscellaneous Edition 

BEST’S INSURANCE NEWS 
Life Edition 


Our Experience Costs You Nothing 


Our Manufacturing Costs are Extremely Low. Our 
Equipment is Complete for Producing Anything from 
an Office Form to a Thousand Page Volume. 


HAMILTON PRINTING COMPANY 


ALBANY, N. Y. 
O. Box 552 














Balances, $148,837.53 
likewise secured by 
but, 
amount of debit 
nduiitted, 


A gents’ 


“These balances are pledge of renewal com 


permitted by 


$153,672.01, 


missions of 
the full 


aus not 


ugents, being an asset not statute, 


balances, 


Due And Deferred Premiums 


“As the company did not expect an examination this year, the 
eards from which the uncollected premiums were caleuhited wei 
not kept intact. Sinee this is the case, it would be a very diffi 
eulft task to cheek ench item entirely. Your examiners took the 


company’s work sheets for the uncollected premiums 


has been deducted 


nud cheeke tl 


these against the cards for the Florida Life and Citizens National 
As the cniculation for these two companies was found to be cor 
rect, the figures arrived at by the company for this amount were 
tuken. As a test cheek, the ealculation of the deferred premiums 
for the months of May and September were made from the de 
ferred premium cards. Your examiners’ figures for these months 
tgreed with the amounts used on the company’s work sheets, 
therefore they assumed the figures set up by the company were 
correct, 
Liabilities -Net Reserve, $11,235,246 
“The company keeps two coniplete sets of records for the cal 


culation of reserves, one set consists of reserve registers in which 
policies are listed at the time issued and grouped according to 
age, plan and year of issue, and the other set is a card system 
arranged numerically according to poliey number The latter 
system is used chiefly to group policies at the time they are issued 
for the purpose of entering the same information in the reserve 
register and the reserve register then remains as a Gependatl 
record, 

“Por the purpose of a test check, it was decided to check one 
of the component companies entirely, and sufficient: business of 


the new LTnter-Southern Life Tnsurance Company was checked to 
satisfy your examiners that the actuarial card and reserve register 
were substantially correct. Each premium record card of the 
Florida Life was checked with the corresponding actuarial card, 


which in turn was checked with the reserve register. 


[Continued on next page] 
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INTER SOUTHERN LIFE INSURANCE CO.—Continued 

method was followed in regard to a large number of policies of 
the new Inter-Southern and errors of any 
found. 


no consequence were 

“The reserve registers are carefully balanced monthly as to the 
amounts of insurance on each page of the register, and in addition 
to the reserves and insurance in force, the tabular costs are 
entered, which off at the end of each year. 
The costs were not considered for the purpose of this examination. 


are carefully taken 


The reserves of the various companies reinsured by the Inter- 
Southern are kept separate and a total of the reserves for each 
company is taken at each statement period. 


“The company values practically all business issued from the 
year 1904 to 1910 on the American Experience Table of Mortality, 
and three percent (307) interest, and the business written since 
1910 has been valued on the American Experience Table and 3} 
interest excepting the coupon life and endowment 
1915, which valued the 
percent (4°). 

“The following is a classification of the valuation according to 


% 


hy 
policies issued 


since ure on Actuaries Table and four 





the mortality table and interest rate: 
Actuaries Table at........... 4% $5, 944,977.00 
American Experience ........ 314% 5,741,667.00 
American Experience ........ ae 5,034.00 
American Experience ........ ( 250,168.00 
American Mens at ........... 4% 8,448.00 





$11,340,314.00 


IND «5.65464: ckeR a dciiekocnneetvnde 105,068.00 


$11, 
Extra Reserve for Double Indemnity and Disability 





.246.00 


$43,417.74 





“During the year 1926 the company collected $76,582.77 in pre 
miums for total and permanent disability and accidental death 
benefits. Some other business of companies reinsured and disa- 


bility benefits with no fixed premiums and the amount of liability 
set up by the company of $43,417.74 is considered adequate and is 
necepted. 


Present Value Total and Permanent Disability Benefits, 
$69,677.45 


company calculates the present 


“The value of the amounts in 
curred, but not yet due, for total and permanent disability benefits 
on Hunter's Disability Table with interest at 344% All 
claims were inspected and the reserve computed. The company’s 
figures be 


these 


covering these claims were found to correct. 


Supplementary Contracts Not Involving Life Contingencies, 
$241,117.57 


“The present value of the amounts not yet due on supplementary 


contracts, not involving life contingencies, was calculated at four 
percent (47) interest, which amounts to $241,117.57. This is the 
samme figure arrived at by the company. 


Coupons Left With Company to Accumulate at Interest, 
$873,950.84 


“These were extensively checked and it was found that the 
records of the company were accurately kept and the amount 
earried by the company accepted, 

Policy Claims, $167,890.13 

“The outstanding claims were carefully examined and there 
was but one claim resisted, which was in amount of $5,000, this 
being on account of misrepresentation in application for rein 
statement. Besides this resisted claim, there are but two claims 


yet outstanding, all others having been paid since December 3ist, 
The full amount 
as a liability. 


covered 


of 
The 
upon claims 


resisted and 
reinsurance 


paid. 


unpaid 
included 


claims has been set up 


in assets has been re 


Unearned Interest and Rent, $65,000 

“Por the purpose of approximating this item, it 
that there was months 
which at the 
umple to cover this liability. 


was considered 
Policy 
above 


Six unearned interest 


on Loans, 
average interest rate showed amount was 


Taxes Payable, $57,973.45 
“The chief items of tax liability are taxes upon premiums and 


real estate, both of which were considered and the above amount 


is considered adequate. 
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Contract for Advance to Agents, $5,000.00 
“It was found that under contract with an agent that in addi ion 
to advances made during the year, there was the further sun. of 
$5,000 to be advanced on January 1, 1927 and 
without security, as provided by statute, the 
included as a liability. 


it was 
amount 


as ide 


has heen 


Unearned Premiums—Accident Department—$20,168.76 
“The above amount represents fifty percent of the 
miums received through the Accident Department. 


gross pre 


Persistency Fund—Policy Accumulation—$9,222.86 
“The company has a few policies of other companies which it 
reinsured providing a bonus for persistency, which records wer 
checked and amount included as a liability for this accu 
mulation. 


above 


Reserve for Refund of Contributed Surplus, $49,837.2 
“This item represents 12440 of the mortality savings 
months of the and 26% loading in the renewal 
collected in December, was due Caldwell and 


which 
under contract for surplus contributed to which reference 
been made. 


for & 
year premiums 
Company 
has 


Islic Agency Accumulation, $15,317.86 
“With a few of the agents of the company there are contracts 
for extra compensation of One Dollar 
upon that renews for five 


per Thousand annually 
years and the agents 
accumulated amounts in monthly payments, 
remain of the company. Should the agent 
leave the service of the company, such accumulation is forfeited 
The whole of the accumulation included as a liability 


business 
withdraw 
vided 


may 
such 
they 


pro 
agents 
has been 
Capital Stock, $750,000 

of stock outstanding was determined by addition 
the certificates, the result of this addition 
the amount outstanding a few dollars’ short 
carried as stock liability. 


“The amount 
of the stub of 
check showing 
the $750,000, 


and 


¢ 
of 


Surplus, $225,193.76 
“It will be observed from a comparison with the 1925 Annual 
Statement that in this report there has been an additional de- 
duction of $240,000 of assets not admitted. 
has taken steps to 


The new management 
realize on these assets and it is our opinion 
that they will be successful in realizing on a good portion of them. 

“The disbursements show that’ there was over $40,000.00 paid 
out in salaries, attorneys’ fees and examination costs incurred in 
1925, for which up. Had the 1925 statement 
properly reflected the above items, the company would have shown 
an increase in surplus for 1926 of approximately $216,000 witout 


no reserve was set 


considering the contributed surplus. 

“All loans and investments are made by an Investment Com 
mittee consisting of five members who have been selected from the 
officers and directors of the company. No loan is made wii lout 
the unanimous approval of this committee, and there is’ every 


evidence that 


care and judgment have been used in the selection 
of these loans. 

“Something over a half million dollars of properties on wich 
the company made loans prior to the present administration | ave 
been taken over during the past year. The earnings on | vest 
investments have heretofore been negligible, but are now yiel: ing 
a fair return which will be reflected in the future earning of 
the company. 

Conclusion 

“As previously stated in this report, the control and mar ose 
ment of the company were changed during the year 1926. Bul 
few of the old members of the Board of Directors were reta ied, 
the new members elected being prominent business men who | 1 
mand the respect and confidence of the publie. The new of! ‘ers 
elected by this Board are men of high standing in the insu: nee 
field and the success which has attended their efforts to re-e: ab 
lish the company in public confidence, and bring the demora zed 
agency force to the largest production in the company’s his ry. 
fully justifies the action of the Board in the selections 1 ie. 
and seems augury for the company’s continued growth and suc ess 

“Your examiners were furnished all records and inform ‘io! 
desired, and gratefully acknowledge the assistance rendered and 


courtesies extended. 
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LAW LIFE INSURANCE COMPANY, 
122 So. Michigan Avenue, 
CHICAGO, ILLINOIS 
Now Organizing 

Jie Law Life Insurance Company was incorporated under the 
law of the State of Illinois on November 9, 1925. It has not yet 
hee licensed nor has it begun business. The authorized capital 
is © 100,000, the par value of the shares is $25, and the selling 
pric’ $50, of which 20% may be used for organization expenses. 


Th is the legal limit in Iinois and we should consider it high. 


‘T.e company expects to transact legal reserve life insurance 
on he 384%% basis. 

Tie principal men behind the company appear to be a Mr. 
Rol ert A. Taylor, who has had considerable insurance experience 
in ocotland and England; a Mr. Karl J. Crist, president of the 
Bankers Architectural and Engineering Company, Chieago; and 


il. “. Springston, for eighteen years president of the Fraternal 


teorve Life Insurance Company, Peoria, IIL, and then was con- 
nected with the Hlome National Life, and for a time was associated 
with the ageney of Luther Springston, in Chicago. 

The company has advised us that it is not issuing stock with 


policies, 


More information will) be these columns when 


available, 


published in 


MANHATTAN LIFE INSURANCE COMPANY, 
NEW YORK CITY 
Examination Report Reviewed 

This company has been examined as of December 31, 
New York Insurance Department. ‘he report is dated 
The examination went great detail, and 
changes fom the financial statement previously 
A comparison of figures 


1926, by the 
April 20th. 
made considerable 
filed. 


into 

as 

follows: 

Best's Report 

I eee Admitted Assets 
18,079 Non-Adimitted 


This Bxamination 


Live sore Saxeetalee SOP REEREOENY  seeinesietecneees oo.nane 











HOTEL 


FORT SHELBY 


Lafayette Blvd. at First St. 
DETROIT 


HE elaborately equipped twenty-two 
story addition to be completed soon 
will give Hotel Fort Shelby a position 

of leadership as one of the foremost hotels of 

the world. 

Less than five min- 

utes walk from 

wholesale, sho p- 

ping, financial and 

theatrical centers. 

Servidor service. 











Convenient to $2.50 up 
all transporta- 
tion. i Garage 


Close By 














oct en CI OEE TN SE dudncntannenseeaes 349,122 
NN 6-050 Si neaniev nes WOREE BROOME ocSiesrewecdics 3,376,506 
PT hee. 6:9.5:4.6 6:0. e0 Total Disbursements ............ 3,107,047 
* Not including book value deductions. + Does not include spe 

cial funds. 
Much of the change was due to the company’s exchange of the 


home office building by which, although a loss is incurred at pres 
ent, the company ultimately to be off. 
Pertinent the report 


hopes 
extracts from 


better 
follow: 


Ilon. James A. Beha, 
Superintendent of Insurance, 
Albany, New York. 
Sir: 

“In accordance with your appointment No. 6054, dated November 
27, 1926, the regular examination of the affairs of the Manhattan 
Life Insurance Company has been completed. This examination 
covers transactions of during the 1923, 1924, 
1925 and 1926. 

“The Manhattan Life Insurance Company is a stoek company 
having a guarantee capital of $100,000.00, divided into 2,000 shares ; 


the company years 


par value $50.00 each. It was incorporated May 29th, IS50 and 
started writing business August Ist, 1S50. 
“Under date of March 15th, 1920, the company under proper 


authorization, amended sections two, five and seven of its charter. 
The amendment to section two permits the company to issue 
health, general accident, and disability resulting from sickness 
insurance in addition to the right to transact the business of life 
and travel accident insurance and annuities. The amendments to 
sections five and seven reduced the board of directors from thirty 
six (36) to twenty-four (24) members; also reducing the three 
Classes of directors from twelve (12) to eight (S) members each 


Directors 
“Under the charter ‘the corporate 
company shall be vested in and exercised by a Board of 
and such officers and agents as they appoint.’ 


provisions the 


Directors 


powers of 


may 


“"*Phe board of directors shall consist of twenty-four persons, 
a majority of whom shall be citizens of the State of New York, 
and at least one-half of whom shall be proprietors of at) least 


ten shares each of the guarantee capital, and the remaining on 


half may be either insurers of life policies paying premiums to 
the company of at least one hundred dollarg per annum, or per 
sons entitled to annuities of not less than one hundred dollars 


per annum.’ 
“The board 
eight each. 


of directors shall be divided 
The directors in each class shall 
years, or until their elected. 
re-eligible and = vacanices the 
be filled by 
“For some 


classes of 
for three 
shall be 
election 


into three 
hold oftice 

Directors 
intervals of 


successors are 
occurring in 
the board,’ 

the 


sixteen members, 


may 
of directors has consisted of but 
divided into the three 
year a full class of eight directors is elected to serve 
recruiting from the unexpiring classes suflicient 
to complete the new class. 


years, board 


seventeen or classes 
Each three 
years, directors 
Under this method some of the 
tors appear to be elected twice to the same office. 

“The following extract from 10 of the 
appears to require the membership of the board 
be not less than twenty-four: 

‘eeeeeeThHe Humber 
poration 
number specified in incorporation, 
that the number of such domestic 
poration may be reduced to the minimum number of incorpora 
tors required under this chapter to org 
such reduction to be made pursuant 
stock law. *¢#4¢9° 


diree 
Section Insurance Law 
of directors to 
of directors of a domestic insurance 
organized shall not be 
the certificate of 
directors of 


cor 
the 
except 


heretofore less) than 


insurance cor 

ranize such corporation ; 
to the provisions of the 
corporation 


“At the present time, of the sixteen (16) directors holding office, 


eleven (11) are stockholders and five (5) are policyholders. 
“Policyholders or annuitants paying premiums or entitled to 
annuities of at least $75.00 per annum may vote for directors 


Profits Divided 
“After providing for interest on the guarantee capital 
with the charter, shall be divided one-eighth of the 
and seven-eighths to the policyholders. 
“Hach year, upon ascertaining the total dividends paid to policy 
holders, one-seventh of such amount is distributed to the 


of the 


stockholders 


stock 
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MANHATTAN LIFE INSURANCE COMPAN Y—Continued 
holders. By following this procedure 
believed that the 

“Under the 
anteed 


over a series of years, it is 
proper proportion of 
charter of the 
annual interest at a 
one-eighth of the protits. 

scribes the method of 


protits is maintained. 


company, stockholders receive 
rate not exceeding 
Section 17 of the 
the profit 


a guar 
percent and 
which de 
reads, in 


seven 
charter, 


determining dividend, 


part, as follows: 
‘After the current expenses, losses and interest provided for 
in the preceding section are ascertained for each year, and 
paid, and an adequate provision for outstanding policies made, 


one-eighth of the protits 
Guaranteed Capital.’ 
‘The practice of the 
dividend equal to one 
holders in the 
holders for the 
dividends, 


shall be paid to the holders of the 


company is to pay the 
seventh of the 
preceding 


stockholders a profit 
dividend payments to policy 

Dividend payments to policy- 
1924 and 1925, including deferred 
ponding profit dividend to 


year. 





years 1922, if 
and the 
follows 


corres stockholders 
were aS 
Dividends Paid 
to Polieyholders 
SSO,300.30 


Profit Dividends 
Paid to Stockholders 
$11,471.47 
16,317.98 
21,079.22 
26,194.43 


*29,9380.68 





209,514.73 


* Payable in 1927. 
“Upon the adoption in 1924 of the 
have been apportioned to such 
higher than that applicable to policies. As a 
the profit dividend to stockholders has increased. 
amount of dividends to policyholders, it is 
with the production of 
further 

‘The following 
paid to 
amount of 


level premium rates, dividends 
materially 


consequence 


policies on a scale 
older 
As the aggregate 
believed, will it 
under the level premium 
protit will occur. 
tabulation shows the annual dividends 
policy holders the four and the 


payable to stockholders proprotionate 


icrease 
business new 


rates, a dividend 


increase in the also 
amount of 
during 


dividend 


preceding years 
protit 


thereto: 


Comparison of Annual Dividends to Policyholders 


Dividend to Stockholders 


with Profit 








Year Annual Dividends Profit Dividend 
19233 $6,620.56 
ee Ce re 11,082.08 
Ro re tar ee 110,888.04 15, St1.15 
154,582.01 22,083.14 
Dividends to Policyholders 
‘The distribution of surplus to policyholders of this company 


in an equitable 
plexity on 


Inanner presents a 
account of the 


rates, 


problem of considerable 
that 
prust 


Conn 
frequent changes 
particularly during the 
‘The following summary of the 


have been made 
in premium twenty-five years, 


company’s participating business 


shows the amount of 





insurance in force as of October S11, 1926 
elassified with reference to the distribution of dividends 
Business Issued and Reserve Standard 
Prier to Jan. 1,. 1901, Actunries 4°6...0.25 eccccsceecoes S398, M40 
Janu. 1, 1901 to Feb. 1, 1916, Amer. Exp. 35 Level 

Premium eeherde snc a ala an taies nna th le i ee Seraeoraa is Seer ee 
Jan. 1, 1918 to Feb. 1, 1916, Amer. Exp. 366 Reducing 

POU 55:65 eee theses sseeewkseeeurss ' TS7,500 
Feb. 1, 1916 to May 1, 1924, Amer. Exp. 34 Reabue 

ST TOOMNOUN, o's ds. c.ilevnsaescds sa ia Sia GaN ak rb ND tg Gao $5,223,118 
May 1, 1924 and later, Amer [xp Level Pre 

mium 5,00 ida tel0 0 0r4°o,0 tip aelaeiacelw wie! wh iia Ole aoa 14,714,508 
Jan., 1925 and tater, Amer. Exp. 34467 Modified Life $45,240 


S7T0,207, 100 


‘The classifientions above for purposes of distribution of divi 


dends corresponds to the several premium scales in use during 
such periods. The basis for enleulating the 


loading element of 
said premium seales 


January 1, 1901 to 


the premiums charged differed in each of the 


On business issued during the period from 


February 1, 1916 the formula for loading was changed in 1907 
and again in 1908. On business issued during the period February 


1, 1916 to May 1, 1924, the loading charged in the first year pre 
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Great Northern 


Hotel 
CHICAGO 


In the shopping and theater district, two 
squares from the financial center, and con- 
venient to the wholesale section. 





ie ie You may feel fully assured of great satis- 

faction in “the comfortable Great Northern,” 
because of its large, bright, livable rooms, 
its prompt service and courteous attention to 
all things promoting the convenience of 
travelers. 








Throughout all departments, including the 
famously good restaurants considerate mod- 
eration of charges prevails. 






a . 
oH ¢ Accommodations 


#7,» for 1000 Persons 
i’ he 
i) 
7 o 
Vi 


Na ae i i LL ON Rates from $2.50 


ba <=; a Day 
nse! 
ey i Xi ” 


Jackson Blvd., Dearborn and Quincy Sis. 





nium on reducing 
1921 


“The amount ¢ 


premium policies was changed in 1918 


igain in 


f loading charged is important 


and 


in equalizing the 


net cost of insurance, in other words, securing an equitable dis 
tribution of profits. To illustrate the difficulties involved, th: 
following bases of computing loadings are cited: 

Issues of Jan. 1, 1990S to Feb. 1, 1916-—Net American 39> pre 


127 of 
premium, 
July 4, 


mit plue itself, plus 13% 


life net 
Issues of W221 to May 1, 1924, Reducing 
policies 

First 


plus 


year: Net 
1/6 of corresponding 
years: Net 
plus 74% of 


American 34666 premium plus 1/6 of: its 
ordinary life net) premium. 

American $44°> premium plus 7! 
ordinary life net p 


Subsequent 


of itself, corresponudnig 


mium. 
Issues of May 1, 192t Net American 31460 premium = p 
16.156, of itself, plus 16.1207 of corresponding ordinary !i! 


het premium. 
Up to including the 
dividends were 
dend The ‘Standard’ 
the last examination. For the years 1924 
respectively of the ‘Standard dividend 
On policies providing for 


and dividend 


calculated as oa 


year ending 
percentage of the 


was 


April 30, 19 
‘Standard’ di 
in the report up 
1925-- 40% and bi 
paid to polieyholde 
an additional divide 


dividend dleseribed 
and 
were 
disability benefits 


Was paid in 





Wetoof 50) of the extra premium charged for t 
benefit and in 1925, 1007 thereof. ‘These additional dividends w 
discontinued im later years, 


“Upon the introduction in 121 of policies providing for 
payinent of level premiums and for first year dividends, the co 


pany revised its method of distribution of dividends, 
Interest Larnings 

“Tnterest at the rate of 4.1 per 
126 as the 
wis to be 


“The interest 


cent was adopted in 1925 
rate upon which the interest eleny 
distributed. 


apportioned to the 


was continued in 
of dividends 


clement 


individual polic 








of corresponding ordinary 


prem 


If 


x 








lug 
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ppli 
hicl 
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edin 
»llov 
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onsisted of the excess of 4.1 per cent over the valuation rate, 
pplied to the mean reserve for the policy year at the end of 
hich the dividend is to be paid. 
“The average rate of interest earned during each of the pre- 
eding tive years on the company’s invested assets has been as 
lows: 

Year Average Rate of Interest 
4.58% 
£.47% 
Te ee ee 4.38% 
cisinteh earniace ening Se oala Raa ew a ened aa 4.31% 

4. 


OT% 





“As the investment element of a policy represented by the re 
‘rve increases with added duration, the interest earnings attribu- 
thle thereto increase in like proportion and, in the case of a 
olicy in force a number of years, forms a considerable part of 
is earnings. ‘The dividend methods of the company apparently 
itend that the interest element of the dividend should consume 
the true gain from interest. In justice, therefore, to the older 
policyholders and in view of the actual interest earned, it is be- 
lieved that the disctribution rate of interest in use during the 
past two dividend years should have been higher. 


First Year Dividends 

“Under policies issued since May, 1924 on the level premium 
plan, policies participate annually beginning upon the payment of 
the scond year’s premium and thereafter at the end of the second 
and of each subsequent policy year. 


Survivorship Dividends 

“During the period intervening since the last examination, div 
idends declared on survivorship dividend policies were calculated 
aus heretofore. 

In 1926 the remaining twenty year survivorship dividend policies 
received their survivorship dividends, and as a result) practically 
all of the funds held on account of such policies have been dis- 
tributed. There are still a very few renewable term policies in 
force which received deferred dividends at the end of each expira- 
tion period. 


A gencies 
“The agency organization of the company is under the direct 
supervision of the vice-president, and is operated on the general 
ageney plan. Operations are conducted through some thirty such 
agencies employing about 600 agents, more or less active. 








Death Claims 

“Upon receipt of a notice of the death of a policyholder, if 
the policy or policies are found to have a value, a consecutive 
claim number is assigned and blank proofs are forwarded direct 
from the home office, or the proper agency is notified to deliver 
same, Agencies are also permitted to issue proof blanks upon 
notice of death, provided the policies appear in force on the 
ugeney records. 

“ALL claims reported in two months of each of the years 1923, 
1924 and 1925 together with all reported in the last six months of 
126 were examined, Review of the claim files and voucher checks 
indicates that death losses are promptly paid upon receipt of 
proofs of claim. 





Interest adjustments on loans or liens are made 
as at the date when notice is received at the home oflice. Prior 
to 1925, the practice of the company in connection with deferred 
premiums was to deduet the balance of the annual premium over 
timounts actually paid. The present practice adheres to the pre 
miums required by the contracts, except on quarterly payments. 
Ii such cases, if three-quarters remain unpaid at death, the com 
ny charges one and one-half the semi-annual rate: if two 
quarters are unpaid, a semi-annual premium is deducted. 


Matured Endowments 

“Payments to policyholders under this heading including de 
ferred dividends were examined for the same periods as under 
death losses. The drafts and voucher checks under all items 
examined indicate that payments of this nature have been made 
With all possible promptness. 


Claims Resisted or Compromised 

“Very few of these kinds of cases occurred during the period 
since the last examination. A detailed review of such cases indi- 
«ates the action of the company is warranted. The claim files and 
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records on cases involving legal action or compromise, however, 
are very loosely maintained. Only after prolonged effort) was 
sufficient data obtained to permit passing of judgment on such 
cases. The entire lack of a law docket or basic record of cases 
in the hands of attorneys, resulted in the omission of an im 
portant liability item from ‘schedule F’ for the years 1924 and 
1925, and also caused the omission of $5,000. as legal fees due 
accrued as of December 31, 1926. 
been promised for the future. 


A proper docket or record has 


Total and Permanent Disability Claims 


“The disability provisions included in the policies of this com 

pany grant coverage as follows: 

Issues up to June, 1921.) Waiver of premiums only. 

Issues June, 1921 to June, 1924. Waiver of premiums plus 
monthly income during continuance of disability at $10, per 
thousand of insurance, first payment due on the first day of 
the calendar month following receipt of proof. Total disa 
bility shall be presumed to be permanent after continuous 






+ 


total disablement for not less than six months. 
Issues June, 1924 to date. Waiver of premiums plus monthly 
income during continuance of disability at $15. per thousand 
of insurance, first payment due on the first day of the calen 
dar month following receipt of proof. Total disability shall 
be presumed to be permanent after continuous total disable 
ment for not less than three months. 
Up to December 31, 1926 some S85 disability claims had been re 
ported; 583 of which were approved. As of such date 35 are in 
force as follows: 

21 Waiver of premiums only. 

14 Waiver of premiums and monthly income payments aggre 

gating S270. per month, 

The other 18 claims approved have since terminated—-by death, 
7, by recovery, 11.) All claims reported in 1926 were examined 
The action taken by the company in each case appears consistent 
with the proofs presented. In granting the benefits, however, the 
company ino a few instances has dated the first income payment 
from the first day of the calendar month following the approval 
of the claim rather than from such date after the receipt of proofs 
us stated in the contracts. The date of receipt of proofs will 
hereafter govern the first payment date. 


Real Estate 


“The following parcels of real estate were owned by the com 
pany at December 31, 1926 and are carried at a total book value 
of SLATS 367.98 : 


No. 120-4 West 57th Street, N.Y. 
280 Acres, Laurens Co., Ga. Farm 
660 Acres, Sumter Co... Ga.—-Parm 
N. W. Cor. Joiner & Marcus Sts., 
dence 


§$1.450,.000,00 
S424 


12,784.92 





Laos 


2.949.390 


No. 502 N. Jefferson St., Dublin, Ga. 












. 
SLATS S67 8S 


“The sum of $150,000.00 representing the gross amount of the 
deferred payments to be made under the contract of purchase of 
No. 120-4 West 57th Street, New York City, has been included by 
the company ino the book value as reported above and a cor 
responding liability therefor has been provided in the company’s 
financial statement. The provisions of the contract requiring such 
deferred payments are more fully explained liter on in this report 
The examiner in accordance with the report of Mr. Laurence 
McGuire, Appraiser, appointed by the Superintendent of Tusurance 
has carried the above deseribed) property as an admitted asset 
in the foregoing financial statement, in the amount of S$1,225,000.00, 
deducting $225,000.00 as book value of real 
value. 


estate over market 
Also, the liability aforesaid has been reduced by him to 
$148,200.00 to wit, the present value of the deferred payments 
ussuming 446°¢ interest. 

“During the preceding four years, six properties consisting of 
one farm and tive residential properties were acquired as the re 
sult of foreclosure proceedings carrying a book value of $24,208.01 
During this period, three of said) parcels were sold) yielding a 
gross profit of $607.91. Also, in 1926, the company acquired 117! 
acres of land, being part of the above 280 acre farm in) Laurens 
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Co., Ga., as the result of the levy under execution to satisfy a 
deficiency judgment, and without additional cost to the company, 
except the cost of redemption on account of taxes and payment-of 
taxes in arrears. 

“The book value of real estate owned at December 31, 1926 as 
compared with such holdings at December 31, 1922 shows a re- 
duction of $2,707,936.48 in this type of investment or 67 per cent. 

“This reduction resulted from the performance of a contract 
dated February 15, 1926, entered by the company with the 
Gerritt Holding Corporation. Under this contract, the parties 
agreed, in substance, to exchange on October 1, 1926, the property 
at No. 64-70 Broadway, New York City, owned by the Manhattan 
Life Insurance Company at an of $4,100,000.00 
for, 


into 


agreed valuation 

(1) the property at No. 120-4 West 57th Street, New York City, 
owned by the Gerritt Holding Corporation at the 
valuation of $1,300,000.00 and 

(2) a purchase money mortgage of $2,800,000.00 on the first men- 
tioned property. This interest at 
144 per cent and to be repayable in semi-annual instalments 
of $14,000 each, beginning two years from the date of closing 
tithe and the balance payable at 


agreed 


mortgage was to bear 


the end of twenty years. 
“The property No. 120-4 
known as the St. ILubert 
lease expiring August 1, 
rent of $18,000.00. 
“One of the 


West 57th Street, New York City, is 
Hotel and was transferred subject 
1928 and 


to a 
providing for a net annual 
conditions included in the contract required that 
the insurance company should lease the offices then occupied by 
it at 66 Broadway for a 
Closing title at 


period of two years from the date of 
a yearly rent of $100,000.00. 

“This contract was approved by 
ance after a petition was 
affidavit of President T. E. the acquisition of the 
West Sith Street property requisite for the convenient ac- 
commodation of the company in the transaction of 

“The titles to the 
closed and on 


the Superintendent of 
presented to him 
Lovejoy, that 
was 


Insur- 
supported by the 


its business. 
April 1, 1926 
months in advance of 
the date agreed upon, the lease to the company contemplated by 
the contract: provided, for the payment of rent at the rate of 
$25,000.00 per until September 30, 1926, and thereafter for 
two years at the annual rate of $100,000.00 per year, 
quarterly, 


respective properties were on 


account of the closing six 


year 


payable 


“A summary of the actual results of the exchange is as follows: 


Book value of 64-70 Broadway..............0cececcees $4,024,710,22 
Present value of deferred payments treated in con 
We Se NON aS b ce ecsedarcaer beked aide lta cw sheaves 139,500.00 
SE AIRY 6.5 ook i.e aie ema e Siele wana aw ertaaia ewauins $1,600.00 
ee Or MINI. a ces maiscctkcenbensmaeurmsb@awaewa 900.00 
Expense of title examination .............ccccccccece 2,999.59 
$4,209,709.81 
Less: 
Purchase money mortgage........... $2,800,000.00 


Value of 120 W. 
mined by 


Sith St., as deter- 
department's appraiser... 1,225,000.00 
- 4,025,000.00 


Loss on the exchange 


$184,709.81 


“The deferred 
the lease 


payments 
mentioned 


aggregating $150,000.00 is the result of 
and may be regarded either as the 
unpaid part of the purchase price of the West 57th Street property 
or a deferred charge to profit and loss on account of the sale of 
the Broadway property. Heretofore the company had charged 
itself with a rental of $25,000.00 per year as the value of the space 
occupied by the office. It is admitted that this amount 
represents approximately the fair rental value of the premises in 
question and this is borne out 

rent these offices for the first six 


above 


home 


by the agreement in the lease to 


months of the term at that rate. 


The agreement of the company to pay $100,000.00 per year for 
two years was not the result of negotiations as to the value of 
the space but was the result of the acceptance of an offer as 


made by the purchaser and, therefore, the excess of the rent over 
the fair market value thereof should be interpreted as being a 
part of the consideration for the exchange of properties. Hence, 
it would not be fair to the company to be charged with the full 
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amount of $100,000.00 
it is obvious that a 
should 


per year as rent 
loss was sustained 
be recognized. 


and on the other hand 
in the transaction whic: 


“A comparison of the net income from No. 64-70 Broadway wit! 
the prospective income from the property received in exchang. 
therefor indicates that such exchange has been advantageous t» 
the company from the standpoint of income. 


Comparison 
Net income from 64-70 Broadway: 
BE acter cetcwneaaegenecurs $116,308.67 2.89% 
DD bidncatceshnssceceerehe 129,542.19 3.22% 
DD Stace rerscesn are boanees 110,168.87 2.74% 
BED Wavenecenueteuroturse 96,076.42 2.39% 
Prospective income: 
Interest on mortgage........ $126,000.00 per annum 


tent from 120-4 W. d7th St.. 18,000.00 per annum 


$144,000.00 3.58% 


“The lease of the West 57th Street property provides for a net 
rent, ie., the lessee is obligated to pay the taxes, cost of repairs, 
and the fire insurance premiums to the extent of $300.00 per year 
The net rent above will be slightly reduced on account of th: 
payment of fire insurance in of $300.00 per year. It is 
believed that the above showing of prospective income should be 
improved at the expiration of the present 
now received was based on a lease made fourteen 


excess 


since the 
years ago. 
on appraisal made by Mr. Lawrence 
MeGuire at the request of the Superintendent of Insurance, it was 
the opinion of the appraiser that the exchange was most advan 
tageous to the company. He valued the 
$3,600,000.00 and the West 57th Street 


“Ilis report reads, in part, as follows: 


lease rent 


“According to the report 


Broadway 
property at 


property at 
$1,225,000.00 


‘In my opinion the No. 66 Broadway holding is not a readily 
salable unit. The building being more than 30 years old is 
not at this time a suitable improvement for the land. The 
No. 120 West 57th Street holding in my opinion ean be readily 
marketed. The building lends itself to alteration for general 
and in my judgment, when and as altered 
leased and operated to yield a fair return upon my 
estimated value.’ 


commercial 
can be 


uses, 


“The examiner inspected the deeds, fire insurance policies aid 
other papers material to the ownership of each parcel of real 
estate owned. Also, the entries involving the acquisition and sales 
of real estate were checked. 

“Schedule “A” for each of the four preceding years were checked 
with the rent reports and vouchers. Monthly statements coverin: 
the operation of the home office building were checked in detsi 
for the months of December, 1923, July, 1924, April, 1925 and March 
1926, to the home office rent ledger and expense analyses. 

“In the examination of vouchers in connection with the exchance 
aforesaid, it appeared that $150.00 was paid to Brown, Wheelo: 
Harris, Vought and Co., Ine. for an appraisal of the West 57h 


Street property. The report upon said appraisal was called for 
by the examiner, who was informed that such report was 1 t 
given in writing. 
Mortgage Loans 

“The company’s investment in mortgage loans at Decem! -r 


31, 1926 constituted 53.9 per cent of its ledger assets. 

“It is noted, that there has been a considerable increase in te 
number of loans; this has been due to the purchase of a consid 
able number of residental loans on properties located in cit os 
in the southern part of the United States. 

“During the four years preceding December 31, 1926, the co 
pany’s experience with its mortgage loans has been most favora! 
There have been relatively few foreclosures and delinquenc 
It has been necessary to forclose but six loans involving appro 
mately $24,000.00. At the close of 1926 there was only one sn ll 
loan in process of foreclosure and but $636.28 of past due inter: ¢ 

“The average rates of interest on mortgage loans calculated .s 
of December 3ist for each of the preceding five years were \s 
follows: 


Average Rate of Inter st 
5.79 per cent 
5.74 per cent 


1922 
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MANHATTAN LIFE INSURANCE COMPANY—Continued 


EE écnctdcnnsévdawed neeeenateewennes 5.68 per cent 
EY iis kya task SNe were ewes eed as > 5.75 per cent 
EE aixkepetclantoutw means et kee panes 5.36 per cent 


‘The mortgage loan securities were inventoried as of December 
th and subsequently reconciled with the balance appearing in 
e ledger at December 31, 1926. All the papers requisite to 
stablish ownership of the loans were inspected. In the case of 
ins made during the preceding four years, in addition to exam- 
pation of the bonds and mortgages or their equivalent, all ap- 
praisals and evidence of title reviewed. All 
sund to be in proper form with one exception, 
linited examination disclosed. 


— oo oO it 


were papers were 
insofar as the 
In such case, a lack of agreement 
between the note and deed of trust was taken up for correction 
by the borrower. The company holds for the protection of its 
vertgaged collateral ample fire insurance and also tornado insur- 
ance were necessary. Authorization of the loans was verified with 


= 


the minutes of the executive committee. Appraisals: 

‘The following properties upon which loans have been made 
during the past four years have been selected for appraisal by the 
Insurance Department: 


All or 27 in the City of New York, 
10 in the County of Westchester, N. Y. 
25 in the City of Dallas, Texas. 
2 in the City of Rochester, N. Y. 


“A separate report of the results of the appraisals will be sub- 
mitted later. 


Bonds and Stocks 


“The company’s investment in bonds and stocks represented 
15.56 per cent of the ledger assets at December 31, 1926. No new 


investments of this nature have been 
partmental examination, while a 


disposed of during such period. 


made since the last De- 
number of holdings have been 


“At the close of 1926, the following bonds were in default: 
Par Value 


Spokane & Inland Empire 1st Ref. 5% 1926........... $100,000 
New Jersey Steamboat Co. Cons. 5% 1921.............. 50,000 
Chicago, Milwaukee & St. Paul R. R. 49% 1925.......... 100,060 


The Spokane & Inland Empire R. R. defaulted in payment of in- 
terest on the refunding bonds in November 1918. The bondholders 
protective committee purchased the properties under foreclosure 


and in 1920 turned the properties over to two new companies 
which issued certain securities in payment therefor. The com- 


mittee retained the securities so received and has distributed to 
bondholders the income derived from the securities in the aggre- 
gate amount of $110.00 per $1,000 of bonds deposited. In July 
1925, the committee sold a substantial part of the property of 
the Spokane and Eastern Ry. and Power Co., one of the com- 
panies referred to above, 


and thus was enabled to make a dis- 
tribution of 8610.00 for each $1,000 bond deposited. The Man- 


hattan Life received $61,000, which was credited to the book value 


of the bonds. In November 1926, the committee advised bond- 
holders that negotiations were pending looking to the sale of 


substantially all the assets remaining in its custody at what it 
considered a fair price. 

‘The auditor of the Insurance Department has promulgated a 
mhurket rate of 28 for such bonds, and such value has been used 
by the examiner in the financial statement of this report, although 
the company used a market rate of 10 in the preparation of its 


financial statement as at December 31, 1926. The above adjust- 


tent reduces book value of bonds over market value of bonds 
in default from $70,531.00 to $52,531.00. 
“The New Jersey Steamboat Co. bonds have been in default 


Since their due date, March 1, 1921. These bonds were deposited 
in May 1925 under a plan and agreement of reorganization. The 
trustee foreclosed the lien in 1925 and sold the property in Feb- 
ruary 1926. A net amount of $951.50 per $1,000 of bonds has 
been paid to bondholders from the proceeds of this sale. A cer- 
tuin amount of the proceeds has been withheld pending deter- 
tiination of the rights of certain junior bondholders and of credi- 
tors of the Hudson Navigation Company. 

“The Milwaukee and St. 
told bonds became due June 1, 1925, 


Chicago, aul 


and 


R'way Company 4% 
have been in default 





since that date. The bonds were deposited under a plan and 
agreement of reorganization dated June 1, 1925 and as modified 
on November 21, 1925, The railroad property has been sold under 
foreclosure to the Reorganization Managers. The completion of 
the reorganization and exchange of securities will be 
pending settlement of litigation instituted by certain 
security holders. 

“The foregoing bonds have been valued by the company and by 
the examiner for the purpose of the financial statement at market 
value according to the following rates: 


delayed 
minority 


Market Rates 
Company Examiner 


Spokane & Inland Empire R. R. ist Ref. 5's, 


PE aie 5 sibin wrcleiase a. biiartib wideie so 5.GeeURbN ee eee 10 258 
New Jersey Steamboat Co. Cons. 5's, 1921...... 10 14) 
Chicago, Milwaukee & St. Paul-—-Gold 4's, 1925 m6 Ath 


“Bonds other than those in default have been carried into the 
financial statement at their amortized value. The calculation of 
such values as of December 31, 1926 were verified. 


“The bonds and stocks in possession of the company at 
ber 31, 1926 were counted at that date. 
the several 
certificates 


Decem 
Securities on deposit 
verified by 
showing the 


with 

insurance departments 
from such departments 
for the account of this company. 


Extra Reserve for Total and Permanent Disability Benefits and 


were obtaining 


securities held 


for Additional Accidental Death Benefits 

“The company reported liability under this heading at S5s, 
985.70 and $9.975.50 respectively for the two classes of coverage 

“Disability benefits are now of three classes, viz.: 

(1) Waiver of premium only. 

(2) Waiver of premium 
per thousand insurance, and 

(3) Waiver of premium with 
per thousand insurance. 


With monthly income of 1° or S16 


monthly income of 144') or S15 

Prior to July 1, 1924 only the form of disability coverage re 
larly issued was applicant: that date 
choice of one of the three provisions is available to an applicant 
not specifically disqualified. Since 1924, disability is presumed to 
be permanent after total disablement for three consecutive months 
—rather than the six months required 

“The December 31, 1926 in 
cluded that for waiver of gross premiums at the rate of 35 cents 
per thousand on $15,218,278 of insurance issued prior to July 
1924 and 40 cents per thousand on $6,708,945 issued after that 
date, or a total of $8,007 for this classification reduced to $7,712.37 
by reinsurance credits. 


available to an 


since 


in previous issues. 


reserve for disability benefits on 





“Reserve for disability annuity benefits are mean 
cording to ILunters 31440 tables and total 832,114 
insurance credits calculated on the same basis. 


reserves 4¢- 





less SS41.63 re 


“Tests of the tabulation and valuation methods of the company 
together with a verification that all disability benefits granted 
with one year’s issues were properly brought to book for valun 
tion purposes, were made. 

“The slight increase in reserve which may attach due to ad 
vancing the date of benetit from six to three mouths’ disablement 
has been disregarded in the above calculations. 

“Additional accidental death 


provided double indemnity for 


benetits are of two classes and 
(1) Travel accident, on issues prior to July 1921 only. 
(2) General accident. 
“The company reports $5,968,220 of insurance containing travel 
accident coverage with a reserve therefor at $1,492.06 based upou 
25% of the gross annual premium charged for this benetit 

“Por the general accident 1921, the 
annual premium of 
policies and $1.50 0 per 


coverage issued 
company has consistently charged an extra 
$1.25 on straight life and 
thousand on limited payment life policies, SOC; of which is con 
sidered a net premium. On straight life and endowment. policies 
one-half or 50 cents per thousand is considered a 
while on limited 


since July 


endowment 


nean Teserve, 


payment life, this 50 cent reserve is augmented 
by an additional net premium of 20 cents per thousand improved 
by a forbourne 844% factor. The calculations of the company 
in the development of this method appear to be correct and in- 
dicate a reserve less reinsurance credits at SS A83.44." 
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MAMMOTH LIFE AND ACCIDENT INSURANCE CO., 
LOUISVILLE, KENTUCKY 


The statement of this company was received too late to be 





in- 

cluded in our Life Reports for 1927, but.is printed here in its 
principle items. 
I. ain hana. cirdiead Caterer eedetuGheuneceeN eae $397,608 
MO-RGMIEICE. BEBCIE occoc evseedscwcsssvceseewdesweee $38,140 
Wek Te DRBCTTS occ cccctccedevceescesscssésesceeseens $50,771 
IC DOR SRE. PONSEVE: cccascicesnsvisccrccevcrcensivenes $5,051 
Wn ca cae ey wtneroe onda eee ee Rene eaeadadteda $200,000 
IN sk elec chee re eWURK SAREE CORE RRS RE UREA ES 6 $152,760 
Gy ME os ie wieder sswakdencunests menetesemionenas $404,142 
PO TOU TOOGGD 6 iiig ce 88s wéeCetsdceeies cee eesectaredes $172,755 
CONROE 56050 sien s ceeew neue censénrsSeeeneweune $03,786 
DNL, go ve ccs dos <Gaakertwenondleseweueererenewes $39,924 
ene. Gee OONOGED. 6. cdd ccc cessed etarstasesenciew ns $374,246 
Bndustvial whole te estes... cicccccvccucvivesviosese $1,691,931 
Pe GOD hc miaccenawedesea veda seaeduscbeceus exacnaw sues $4,317,778 

MIDLAND MUTUAL LIFE INSURANCE COMPANY, 

COLUMBUS, OHIO 
Extra Mortality Dividend 

During the year beginning July Ist, 1927, and ending June 30th, 
1928, this company will apportion an extra mortality dividend to 
all policies more than one year old. The dividend wll vary ac 
cording to the plan of insurance age at issue and age of policy 
but on the whole will average around $1.00 per thousand. The 
company estimates that the total disbursement on account of the 
extra dividends during the year will amount to $75,000 or more. 

Iiffective June Ist, 1927, the company increased its retentions on 
male lives to the following: 
PRO TS BG TD BCBG, oes. c caccdsevswecsecnssrsesadewess $12,500 
Pe ee. rT rer rere , 
et: En Oh Se ANNO as nde nwhed ds etbees tereaecemenaes 
Ages 56 to 60 inclusive 


MINNESOTA MUTUAL LIFE INSURANCE CO., 
ST. PAUL, MINNESOTA 


New Rate Book—Non Medical Rules 

This company is getting out a new rate book. More data will 
appear in this news at a later date. 

The company has designated July and August as Convention 
Quota Months and is extending to all its Field Force the privi 
lege of submitting non-medical applications up to $5,000 on old 
policyholders who have been examined and issued standard in 
surance since December 1, 1922 In addition to this, the company 
is granting the privilege of submitting non-medical applications 
on other than old policyholders up to $2,500 or $2,762 Salary 
Continuanes his latter privilege is available only to Agents 
Whe have submitted at least 10 applications since the date of 
their contract and on which applications we have issued standard 


Rules Applying Where the Applicant is an Old Policyholder 


1 Application Blanks are being sent out. This form must poe 
used « old policyholders whenever issue without regular examin 
aitio is desired 

2 Age nearest birthday of policyholder must be from 15 to 
1, both fc nelu 

Plan. Insurance may be written on any plan except Term 
or Whole Life Preferred Risk For these two plans we must 
have a full examination 

'. Employed Women also eligible, but if not employed, reex 
finination is required 

>. Date of Last Examination. Tolicyholders examined for new 
insurance since December 1, 1922, are eligible provided standard 
insurance issued on the latest examination is in full force. 

6 Amount. The amount of insurance which the company will 
consider non-medically on an old policyholder will in no case 
exceed $5,000 nor for an amount that would make the total in 
surance in foree above the company’s own retention of $15,000 
between the ages of 15 to 19 and $20,000 between 20 and 45. 

7. If Other Insurance has been written on the non-medical 
basis (either by Randall Club member, Pay-roll 


Deduction, or in 
medical examination, the 
total amount written on non-medical basis including the present 
application cannot exceed the limits stated in 6, 


policyholders’ campaigns) since the last 








8. Disability and Double Accident Benefits may be included i 
the new insurance (unless the applicant was refused these benefit 
in a previous policy). 
of 


9. Specimen Urine 


must be forwarded to the Home Office 

where the amount of insurance, including that already in fores, 
exceeds $9,500. 

10. Inspection Tickets for non-medical application must i: 
every case be marked ‘“Non-Medical.” 

11. The Company reserves the right to require full medic: | 
examination on any cases submitted on non-medical basis. 

12. Any Non-Medical Issue returned Not Taken will be sul 
ject to cancellation charge as follows: 

(a) $2.00 when no settlement was taken with application. 

(b) $2.00 plus short term rate if settlement was taken or if 
policy is delivered to applicant and later returned. 


Rules Applying Where the Applicant is Not an Old 
Policyholder 


The same general rules with regard to plan, age limit, spec 
mens, and inspection tickets which apply old policyholder 
will apply to new insurance where the applicant is not 
policyholder. It should be noted that 
limit you can write non-medically is $2,500 or $2,762 Salary Cor 
tinuance, 


to 


an ol 


Special Provisions—Iowa, Oklahoma and Nebraska. 


no business may be written on a non-medical basis. 


In Iow 
In Oklahon 


on new policyholders th: 


and Nebraska business on old policyholders may be written 

accordance with the above stated rules except that in additio 
to non-medical application Form 1406-1410, there must be take 
a supplementary form, 1474, which makes the original applie:- 
tion and examination a part of the new papers. In Nebrask 
no non-medical business may be written except on old polic) 
holders. In Oklahoma non-medical business on other than ol 


policyholders is limited to $2,000. 


MISSOURI STATE LIFE INSURANCE COMPANY, 
ST. LOUIS, MISSOURI 
New Policy Insurance to Age 65 With Life Income at 
Age 65 
announces a new policy. It 
» 6. If the insured 
a life income of $10 per month 


This company provides $1,000 
insurance te age lives to age 65 it pays hi 


120 payments guaranteed. 


This policy differs from the Endowment at Age 65 Policy is- 
sued by the company by stressing the “income at age 65” 
little more heavily. It has a maturity cash value of $1,263 


compared with $1,000 for the Endowment at 65 form. 


In the later policy years the cash value of the policy excee 
$1,000. In such cases the amount insured is equal to the cas 
value and not $1,000, 

The Total and Permanent Disability Benefits cover total a 


permanent disability occurring at 
stead of 60 as in the general form. 


however, 


any time prior to age 65 i 
The Total Disability incon 
the life 


ceases at 


uge 6) when 
there is no duplication. 


income begins so tl 


MISSISSIPPI VALLEY LIFE INSURANCE COMPANY 
ST. LOUIS, MISSOURI 
Formerly Kaskaskia Life Insurance Company, Shelbyville, II 


The Kaskaskia Life Insurance Company has moved its exe 
tive offices from Shelbyville, Illinois, to ‘St. Louis, Mo. 

The name is being changed to Mississippi Valley Life Ins1 r- 
ance Company. 

New Executives have been added to the company’s offic 
family. More details will be given later. 


MUTUAL BENEFIT LIFE INSURANCE COMPANY, 
NEWARK, NEW JERSEY 
Vice-President S. W. Baldwin Dies 


Samuel Ward Baldwin, vice president at the Mutual Ben 
Life, died of heart disease Monday at his home, 73 Hawthor« 
Avenue, East Orange, New Jersey. 

Mr. Baldwin, who was seventy-six 


years old, had 
ciated with the company for nearly sixty-two years. Ue became 
clerk of the Mutual Benefit Life in 1865, assistant treasurer 
treasurer 1905, a director in 1913, and vice-president 


been 


1889, 
1916. 
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' 
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MUTUAL LIFE INSURANCE CO. OF NEW YORK, 
NEW YORK CITY 
Charles A. Peabody Resigns Presidency 
\t a meeting of the Board of Trustees of The Mutual Life In- 
surance Company of New York held on the 29th of June 127, 
resignation of Charles A. Peabody, President, was accepted to 


ce effect September first next. 
David Franklin Houston, Financial Vice-President of the 
rican Telephone and Telegraph Company, was elected to suc- 
d Mr. Peabody on September first. 
Mr. Houston was born in Monroe, North Carolina, in 1866, and 
has had a career of great distinction and service. Tle wes 
s-cr@tary of Agriculture in the cabinet of President Wilson in 


13-20, Secretary of the Treasury February, 1920, to March, 1921, 

d also Chairman of the Federal Reserve and Farm Loun Boards. 

is a director in the New York Telephone Company, Farmer's 

joan and Trust Company, and other concerns, and is Vice-Presi- 
t of The American Telephone and Telegraph Company. 


1 


NATIONAL BENEFIT LIFE INSURANCE COMPANY, 
WASHINGTON, D. C. 
Receivership Suit Unsuccessful 
Suit was commenced against the above company which recently 
nsured the business of the Old Standard Life by J. 8. 
rporting to 


Flipper, 
represent the policylolders of the Standard. 
We are advised that there is nothing to this suit. 


NATIONAL SECURITY LIFE INSURANCE CO., 
WICHITA FALLS, TEXAS 
New Company 
rhe National Security Life Insurance Company is incorporated 
der the laws of the State of Texas and the charter was granted 
June 14th, 1927, on which date it licensed to 


was transact 


business in the State of Texas. It began the actual transaction 
business on July Ist, 1927. Its authorized capital stock is 
hundred twenty-five thousand dollars. The total authorized 


pifal has been subscribed and paid for in cash and there has 
en paid in a cash surplus of one hundred twenty-five thousand 
ars. The par value of shares is $100.00; and the selling price 
s $200.00. 
Under the subscription agreement the organizers were authorized 
use 5% per share for organization expenses. This is creditably 
wv. 
rhere were five organization 
bscription agreement. 
the First National 
in of the Board of Directors of 
ichita Falls, J. I. Staley, 
bank of Wichita Falls, R. M. 
State Bank & Trust 


torney-at-law, 


trustees as shown by 
were W. M. McGregor, 
Wichita Falls, J. A. 
the City National Bank of 
President of the Security National 
Waggoner, President of the Wichita 
Co. of Wichita Falls, and Charles I. 
President of the Guarantee State Building & 
These trustees were authorized to use 5¢¢ of 
funds collected to pay all organization expenses including office 
it, advertising, 


the stock 
President 
Kemp, Chair 


They 
Bank of 


Francis, 


loan Association. 


salesmen, 


vice, and the like. 


incorporation and permit fees, legal 
They made a contract with C. H. Sternburg 


Des Moines, Iowa, by the terms of which Mr. Sternburg agreed 


raise one hundred twenty-five thousand dollars capital and 
hundred twenty-five thousands dollars surplus for 5% 
ereof, out of which he agreed to pay every expense of 


every 

nd and character up until the time that the company was ready 
transact business. These were fufly paid by Mr. 

ernburg and the organization trustees submitted a written 

report of all organization the initial stockholders 

eeting. The stockholders expressly ratified and approved the 
oceedure of the organization trustees in this matter. 


expenses 


& 


expenses at 


This company will transact a life insurance business although 
the terms of its charter it is authorized in addition to transact 
health and accident insurance. 
Which proposes to conduct its 
perience, 38'49% Illinois Standard. 
L. O. Shudde is the Secretary-Actuary of the company. He has 
id twelve years experience as an actuary, insurance examiner, 
uud life insurance executive, having been connected with the 
lusurance Department of Texas and Iowa, associated with F. J. 
Naight & Co., Consulting Actuary, with the Merchants Life and 
the San Jacinto Life. 

Henry Camp 


It is a legal reserve life company 


business on the American Ex- 


Harris, formerly of Dallas, Texas, and now of 


Wichita Falls, Texas, is active Vice-President and Agency Direc- 





HOTEL a2 a2 
NORMANDIE 


Chestnut at Thirty-Sixth Street 
PHILADELPHIA, PA. 


University of Pennsylvania......... Three Blocks 
Pennsylvania Railroad Station......Three Blocks 
Baltimore & Ohio Railroad Station...Ten Blocks 
Philadelphia City Hall............ Twenty Blocks 


Walnut Street Bus Service............ One Block 
Chestnut Street Trolley Service......At the Door 
Market Street Elevated Station....... Half Block 
Automobile Parking Facilities.......... Unlimited 


After your first visit, your hotel Selection will 
always be HOTEL NORMANDIE, the home of 
NAT LANIN and his CLUB NORMANDIE 
MUSIC, formerly of the Club Deauville, New 
York; Club Argaunata, Boston. 


SPECIAL LUNCHEON—75c 
FULL COURSE DINNER—$1.25 


Music and Dancing. No couvert charge until 
9 p. m. 


RATES FROM $2.00 PER DAY 
Special Weekly and Monthly Rates 


Under the management of CHAS. C. KELLEY 














had 1S 
executive 


tor. He has 


as an 


years practical-experience in vi 
with the Life, the Atieris 
Life Reinsurance Company, and other companies, 


agency Reliance 


Mr. Ray Lloyd is accountant for the company and 


years experience with the San Jacinto Life of Beaumont. Tex 
is Charles I 
also president of the G 
Wichita Falls. The 


this company is her 


The President of the company 
at-law of Wichita Falls, 
State Building & Loan 
officers board of 


Francis, : 

who is 
Ass'n. of 
and directors of 


closed. All are prominent business an professional me 


west Texas. 

The company does not contemplate absorbing 
pany but intends to go forward in a conservative way g 
its natural territory in western Oklahoma and northwest Tes 


The appraisers of this company on all investinents miaicds 


capital and surplus are Fred Couper, John Bland, and I 
M. Harrison of Wichita Falls, Texas, all of whom hav: 1 ex 
tensive experience in this line of work. 

The Medical Director of the company is Dr. J. ¢ A. Gues 
who is a member of the Wichita Falls Medical Clinic ‘ s 
had extensive experience for the past 15 years in insurance ex 
aminations. He is one of the prominent physicians of this st 

Officers and Directors 

J. A. Kemp, (Chairman of the Board), Wichita Falls, Texas 
Chairman of the Board of Directors of the City National B 
Capitalist. 

Chas. I. Francis, (President), Wichita Falls, Texas Presicds 
of the Guarantee Bldg. & Loan Assn. Attorney-at- Law 


N. H. Martin, (Vice-President), Capitalist. 


John Bland, (Vice-President), Real Estate & Loans 

J. I. Staley, (Director), Wichita Falls, Texas. President 
Security National Bank of Wichita Falls. 

J.J. Perkins, (Director). Capitalist. 

R. E. Huff, (Director), Wichita Falls, Texas. Capitalist. ©) 
man of the Board of Directors of First Nat'l Bank of Wiel 


Falls, Tex. 
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J. C. Mytinger (Member of Executive Committee), Wichita Falls, 
Texas. 


Grains and Investment Business. 


J. F. O'Donohoe, Wichita Falls, Texas. Oil Business. 

W. M. MeGregor, (Member of Executive Committee, Wichita 
Falls, Vexas. Vresident of the First Nat'l Bank of Wichita Falls. 

W. B. Hamilton, Wichita Falls, Texas. Real Estate & Invest- 
ments 

Cc. E. MeCutehen, Wichita Falls, Texas. Banker. 


Hlubert 
merce 
Carter 
lL. ©. 
J. 8. 


Harrison, Wichita Falls,, Texas. Mgr. Chamber of Com- 
McGregor, (Treasurer), 
Shudde, Wichita Falls, 
Dridwell, (member of executive committee), 


Wichita 
Texas. 


Falls, Texas. Banker. 
Secretary-Actuary. 


Wichita Falls, 


Texas. Oil Business. 

Hienry Camp Llarris, Wichita Falls, Texas.  Vice-President- 
Agency Director. 

Fred Couper, Wichita Falls, Texas. Insurance & Real Estate. 

Fred Chamberlain, Clarendon, Texas. Banker. 

L. G. Hawkins, Vernon, Texas. Banker. 

Daniel Bond, Vernon, Texas. Capitalist—Cotton Seed Oil. 

W. Db. Berry, Vernon, Texas. Attorney. 

J. M. Crews, Childress, Texas. Banker. 

Ek. W. Hunt, Olney, Texas. Banker. 

M. K. Graham, Graham, Texas. Capitalist. 

S. A. L. Morgan, Amarillo, Texas. Attorney. 

C. M. Caldwell, Abilene, Texas. Capitalist. 

J. L. Uuggins, Uenrietta, Texas. Banker. 

Dr. J. C. A. Guest, (Medical Director), Wichita Falls, Texas. 


Physician 
NEW YORK LIFE INSURANCE COMPANY, 
NEW YORK CITY 


Premium Waiver on Joint Policies on Two Lives 
The company has issued the following announcement: 
“We are prepared to issue these policies with waiver of pre- 


miums in event of total and permanent disability of either of the 
insured. 
in 


Such policies may also be issued with double indemnity 
of accidental death. A leaflet 


Case 


regarding the extra pre- 
miums for waiver of premium and double indemnity is in the 


hands of the branch offices for the use of those agents who may 


desire it. Our present rules remain unchanged regarding the 
ages at which these policies may be issued and the amounts. 
Where one of the applicants is a married woman and not self- 


supporting, the maximum will be $10,000, 

“Please note that the foregoing applies to policies issued on 
two lives The waiver of premium and the double indemnity 
benefits will not be granted on three lives. It may be well to 
state again that the company will quote premium rates for three 
lives and the cash surrender values at quinquennial ages, but 
illustrations of cash values for every year or paid-up and ex- 
tended insurance will not be given, nor is the company in a 
position to give illustrations of dividends. Where more than 
three lives are involved premium rates will not be quoted; the 
company recommends that in such cases policies on single lives 
be applied for.” 

The company also states that its paid for business for the 
first half of the year exceeds one-half a billion dollars. 

NEW WORLD LIFE INSURANCE COMPANY, 
SPOKANE, WASHINGTON 
Examination Report Reviewed 

This company was favorably examined as of Dec. 31, 1926, by 

the Insurance Departments of Virginia, Washington, Montana 


and Oregon, the report being dated June 25th. The financial 
Statement as filed with the the various state insurance depart- 
ments and as appearing in Best’s Life Reports for 1927, was ap- 


proximately verified. A comparison of these figures is as fol- 
lows: 
Best's This Ex- 
teport amination 
PNCN MOD iii ie cdsrkedicnseeeeue $7,153,145 $7,132,787 
DN wdilncins ve baehwt son deed ebeneeeen es 682,408 681,560 
SRO. sere niadnentswaneaneanss 1,784,844 1,784,844 
ee ey eee 1,134,212 1,134,665 
The complete report, except for the financial statement which 
it is needless to reprint, is as follows: 
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Introduction 

“This examination was arranged through the Committee on 
Ixaminations of the National Convention of Insurance Commi 
sioners and was therefore made for all states in which the con- 
pany now operates or may apply for license. The States of Cali- 
fornia, Montana, Oregon and Washington were designated to do 
the active work on the examination. The State of California wis 
unable to furnish a representative due to other examinations. 
The examination was therefore made by the representatives of the 
latter three states. 

Past Examinations 


“The company has been examined annually by the State of 
Washington with other states participating in certain of these 
examinations. The report of the last Convention examination 


was dated January 31, 1921 and showed the financial condition 
of the company at the close of the previous year. The States of 
Idaho, Illinois, Montana, Oregon and Washington were represented 


on that examination. The report of the last examination made 
by the Insurance Department of the State of Washington was 
dated May 20, 1926 and showed the financial condition of the 
colpany at the close of business December 381, 1925. 
Scope of Examination 
“This examination covers a review of the transactions of the 


company since the last Convention examination with particulur 
attention to the transactions of the year 1926 being the period 
from the statement of the last the statement «as 
shown in subsequent pages of this report. Detailed test 
were made of the accounts and records. The assets were verified 
and the liabilities as of 1926. 
History 

“The company was incorporated under the laws of the State of 
Washington 
1910. 


ness 


examination to 
checks 


established December 31, 


as a stock life insurance company on 
A certilicate of authority to transact life 


was the Insurance Department 


February 21, 
insurance busi 
of the State of 


issued by 


Washington on May 23, 1911. The Articles of Incorporation orig 
inally authorized a capital stock of $2,000,000.00, but were later 


amended reducing the amount to $1,134,500.00. 
always maintained its Home Office in 
“The business of the Columbia Life 


The company has 
Spokane, Washington. 
& Trust Company of Port- 








land, Oregon was reinsured in 1917. There has been no other 

mergers or business purchased from any other company. 
“The following shows the growth of the company: 

Year Admitted Assets Surplus Insurance in Force 
1912 $843,026.99 S246 547.38 $1,217,500.00 
1515 54,796.18 4,601,495.00 
1918 ST 340,711.64 17, 776,658.27 
1921 . 23.67 28,927,307.7:5 
1924 5,857, 361.49 674,545.69 33,150,257.11 
1926 7.152, 787.06 681,560.55 40,728.429.04 
“The company has paid a regular cash dividend of 80% per 


annum on the capital stock for some years. 

“The details of the organization and early history of the com- 
pany have been fully covered in previous reports of examination 
to which reference is hereby made. 


Field of Operation 
“The files of the company disclose certificates of authority to 
transact life insurance business in the following listed states. 
The amount of insurance in force December 31, 1926 is showa 


hereunder by states. 


State Insurance in Force 
RE, Feed adecnoonnue seed dasa eee secon $4,289, 338.87 
ID akan aiacciars sis, ale-a yb Vike hed: d cared eee mae aus 2,284, 719.96 
UIIIBS Sols ciase sina gel nis 9 Gade Ganeeenig shite Saeeaanaie 1,611,941.06 
NO cates dic anailean pasture ecacamimnsek oa wines 3,002, 869.92 
Ete ee eran ee 6,176,181.09 
INN auch do sia shdiaa a tian pawlnce arena ae eecienes 1,913,478.82 
PE: EIN ia o%e-0 (axecore.t 8 wa-berearw are SOE 1,205,064.02 


South 
Oregon 


Dakota 





WO 65.65. 2602 cndscnededarwaeadensenges 10,417,926.05 
TIN orca: nce Wi Stes Sie nial Ra algeria wea Ree ee 3,231,301.80 
Se Ws iret ci cj inmeousica saensaes 1,300,143.98 
MOEED,. ticncaectane eae bmenenkodasewea cere $40,728,429.06 
Management 
“The management of the company is vested in 2 Board of 
Trustees. The by-laws provide for nine members of the Board 
of Trustees, three being elected each year for a term of three 
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yours at the annual meeting of the stockholders held the second 
Yuesday in February. The officers are selected by the Board of 
Yrustees at their meeting following the annual meeting of stock- 
holders. The term of office of the President is one year and that 
o! all other officers is at the pleasure of the Board. The by- 
lows provide for regular monthly meetings of the Board of 
‘Trustees and for an Executive Committee with power to act 
for the Board when it is not in session. The Executive Com- 
nittee has been inactive as it has been the practice of the com- 
pany to call special meetings of the Board whenever their action 
was required or deemed advisable. The investments are actively 
supervised by the Finance Committee under the direction of the 
lioard of Trustees. The responsibility of all the securities in 
possession of the company is vested in the Treasurer. 

“The management in general has been the same since the early 
history of the company. 

Poard of Trustees 

John J. Cadigan, John J. Martin, Francis H. Benson, Edward 
(Shea, Sr., Edward J. O’Shea, Russell C. Burton, John DPD. Car- 
nody, John W. Cadigan, R. B. Porter. 

Officers 

President, John J. Cadigan; first vice president and treasurer, 
l.iward J. O'Shea; second vice president, John Jo Martin; vice 
president and agency director, James L. Collins; secretary and 
avetuary, Russell C. Burton; comptroller, R. L. McGinnis; assist- 
aut secretary, Edward Base; assistant actuary, Robert B. Rich- 
ardson; medical director, P. J. Gallagher, M.D.; legal counsel, 
Graves, Kizer & Graves. 

Executive Committee 

John J. Cadigan, Edward J. O'Shea, Edward O'Shea, Sr., John 
W. Cadigan, Russell C. Burton. 

Finance Committee 

John J. Cadigan, Edward J. O'Shea, Edward O'Shea, Sr, R. BR. 
Porter, John D. Carmody. 

Risk Committee 
Russell C. Burton, P. J. Gallagher, M.D., Edward Base. 
Corporate Records 

“The minutes of the annual meetings of stockholders and of 
the regular monthly and special meetings of the Board of Trustees 
were reviewed and found complete and in order. The minutes 
of the Finance Committee show the action taken on each pro- 
posed investment and regular reports are made to the Board of 
Trustees. The Risk Committee is responsible for the selection 
of risks and the low mortality experience reflects its work. 

Fidelity Bonds 

“The following officers are bonded in amounts as shown in com- 
panies duly authorized to write fidelity insurance. 

John J. Cadigan, President, $10,000.00; Edward J. O'Shea, First 
Vice President and Treasurer, $25,000.00; Russell C. Burton, Secre- 
tury and Actuary, $10,000.00; Roy L. MeGinnis, Comptroller, 
8.000.000; Edward Base, Assistant Secretary, $2,500.00; Robert B. 
Richardson, Assistant Actuary, $2,500.00. 

“The home office and branch office employees who handle or 
disuse funds are bonded in amounts from $1,000.00 to $2,500.00 
according to their positions. It is the general policy of the com- 
puny to reguire fidelity bonds from its general agents. 

“A forgery and check alteration bond Is in force which pro- 
tects the company up to $25,000.00. There is also a’ burglary 
policy in the amount of $1,000.00 covering funds in the vault 
of the company. 





Underwriting 
“The underwriting policy of the company has proved sound 
and efficient. The mortality experience has been consistently low 
on a comparative basis. Beginning during the year 1926 appli- 
ctions for a limited amount and under certain restrictions were 
and are accepted without medical examination. Certain sub- 
standard risks are accepted but most of this business is sub- 
mitted for reinsurance and only accepted when reinsurance is 
obtained. The company’s net retention on any one life is limited 
te $15,000.00, The additional accidental death benefit is entirely 
reinsured, 
Policy Forms 
“The policy forms in use by the company are modern and of 
Sifficient variety to meet the needs of the agency department 
both for life insurance and the additional benefits of permanent 
d.sability and accidental death. No other classes of insurance 
have ever been issued. There are not a great number of different 
policy forms in force as it has been the policy to make only 





such changes as appeared necessary to keep the policy forms 
modern. A monthly payment policy form is used in connectioa 
with the Home Mortgage Loans which provide for monthly pay- 
ments to be applied upon life insurance premium, and the in 
terest and the principal of the loan. 
Agency Department 

“The business has been produced at a normal cost. The com 
pany has been successful in reviving lapsed business. A normal 
increase has been made in the insurance in force. 


Comments on Financial Statement 
Income and Disbursements 
“The items of income and disbursements are all regular and the 
usual accounts therefore do not appear to require any special 
comment, 


Ledger Assets 
Book Value of Real Estate, $545,544.79 
“The real estate owned was either acquired through foreclosure 
of mortgage loans or by deed from the mortgagor because of in 
ability to meet payments, or by trade in disposing of property so 
acquired, The property is principally farms in Idaho and Mon 
tana. The foreclosures were required as a whole as the result of 
the unfavorable farming conditions in those districts the past 
several years. The following schedule shows the location and 
class of the property owned, 


State Farm City Total 
a en ee eee $280,529 .92 aw $280,529.92 
pO a eee ee a0 165,993 .00 
ae mM) \‘ 
Washington ......... $25,205.07 





I etacaetaaineiten 


$520,248 .92 





ST SAD AA. T9 
A detailed check was made of the real estate files which included 
all of the required documents and a complete history of the 
property to date. The book value is apparently a conservative 
value of the property owned and is therefore admitted in full as 
an asset, 
Contracts for Sale of Real Estate, $364,621.36 
“The real estate contracts are either ones upon which an initial 
payment and subsequent regular payments have been iiade or 
ones on property that was deeded to the company to save fore 
closure expense and in return the company gave ao contract of 


sale to the former mortgagor with no initial payment. The com 
pany holds a crop mortgage on the latter class, as additional se 


curity. The contracts appear to be amply secured. 

“All the papers in connection with these contracts were checked 
in detail and the interest due and accrued was computed and in 
cluded under Non-Ledger Assets. 

Mortgage Loans, $3,766,833.48 

* mortagage loan revords and files were checked in detail. ‘The 
interest due and accrued was computed and included in the state 
ment under Non-Ledger Assets and the interest paid in advance 
was included as a liability under Unearned Interest The file 
disclosed all of the required documents. All of the loans were 
found to be first liens on real estate and within the legak limits 
The appraisals included in the files are made by reputable ap 
praisers and appear to be on a conservative basis. The 





older 
loans are principally regular mortgage loans on farm and city 
property. Seme of these loans are now in the process of fore- 
closure. However, the large majority of the loans appear to be in 
good condition.. 

“Beginning in the year 1924 the investments in mortgage loans 
have been made principally upon the Home Mortgage Loan plan. 
Life insurance is written in connnection with these loans and the 
mortgage covers the life insurance premium, the insurance pre 
mium, the interest, and the principal and provides for regular 
level monthly payments which apply to these three items until 
the loan is retired. The life insurance is assigned as additional 
security for the loan. The interest charge is on the 
balance of principal. 


unpaid 
The company has had an excellent experi- 
ence with this class of loans and now has approximately 50° 
of their loans on this plan. 
Policy Loan, $991,342.76 

“The policy loan agreements were checked with the tsbulating, 
eards which were run and found in balance with the general 
ledger. Test checks were made with policy values and premium 
cards. All loans so checked were found within the loan value and 


[Continued on next page} 








NEW WORLD LIFE INSURANCE CO.—Continued 
on policies in foree. The interest due and accrued and paid in 


advance was computed and is included in the financial statement. 


Premium Notes, $65,866.07 
“The premium notes are taken only for payment of renewal pre- 


miums and for amounts not to exceed the reserve value of the 
policy. The notes were checked and balanced with the general 
ledger. The interest due and accured was computed and included 


in statement under Non-Ledger Assets, 


Book Value of Bonds and Stocks; $855,949.77 


The bonds owned by the company are accounted on an amortt 
zation basis. The par value of bonds on December 31, 1926 was 
in the sum of SS846400.00, The account was vertified from the 
basis of actual inspection of the bonds and certificates from the 
depositories for bonds deposited Of the above sum of $846,400.00 


owned on December 31, 


126, $628,000.00 was found to be 2nd, 
3rd and 4th United States Liberty Bonds. The balance of $215,- 


400.00 of par value of bouds consisted of high grade State, County 


and Municipal bonds and high rated listed publie utility and in 


dustrial bonds. The analysis of the accounts as of December 31, 
1926 is shown as follows: 
Ds. TH RO: THOM 6k ca ctrvscsnstetaviendddse $625,000.00 
Other High Grade Bonds ...........c.ee00. 218,400.00 
PeOGD TONG i660 vashe.b6d nas HAzeoaeunemed eens 563.00 
Net Premium Bonds Amortized .............. 8,986.77 
Wtel Teaser ANAS ov sivcccesicencsccewcnscs $855,040.77 
We have allowed the book value of Bonds and 


Stocks as an 
admitted asset 


Cash in Ojfice and Deposits in Bank, $111,547.72 
“The bank se 


counts were reconciled and found to be correctly 
stated as of December Si, 1926 Certilicutes were obtained from 
the depositories coutirming the correctness of the balances depos 


ited to the credit of 


accoutts 


the company as 
and certificates of 


reflected by the 
An actual inspection of 
the the 


commercial 
the 
Treasurer of 


deposit. 


certificates of deposit as found in hands of 


the company was made and found to be in accord with the com 
pany'’s books An analysis of the cash account on December 
31, 1v26 is shown as follows: 


Deposits in Banks on Interest ...............--. 





be Cee CT ee TT 


Deposits in Banks not on LTuterest ............. 9,292.24 





Office Fund Spokane . CRS CORREO MORES NERO 100.00 
Ottice Fund—Los Angeles ..........cccccscsvces 100.00 
Total an pet Ledger Assets 6.6 6cccecvcssacecs S111, 547.72 
“Tneluded in the above sums are funds deposited in insolvent 
banks and certificates of deposit in defaulted banks in 


the sum 
of $2,830.09 which has been deducted 





as an asset not admitted. 
Agents’ Balances, $41,503.25 

‘The agents’ ledger was checked and the gross debt balance 
found to be $42,793.62 which amount it deducted as an asset not 
admitted There were credit: balances of $1,290.37 which leaves 
a net debt balance $41,503.25. If should be stated that approxi 
mately o0¢) of the agents debit balances are from the Home 
Mortgage Loan Department. 





The premiums on these polices are 


paid monthly and the agent is advanced commission for six 
mouths period. These amounts are secured as the mortgage in 
cludes the payment of these premiums. The practice of the com- 
pany has been followed in this report in deducting the entire item 
including these secured balances. 
Advance Against Mortgaged Property, $50,961.56 

“This item represents amounts advanced for taxes, insurance 
premiums and other items which are secured by real estate either 


upon preperty under mortgate or sold under contract. As the 
amount is so secured it is allowed as an admitted assets. 
Non-Ledger Assets 
“The items of interest due and acerued and rents accrued have 
either been previously 


commented upon in 


comment 


this report or as self 


explanatory so no necessary. 


further seems 


Due From Companies for Reinsurance Premiums, $620.76 

“This item represents the amount due for return premiums on 
business that this company reinsured with other companies and 
cancelled before the close of the year. 
Uncollected and Deferred Premiums, $179,480.14 

“The company maintains tabulating cards for all policies in force 
showing auniversary date, mode of payment, and both gross and 
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net premium, ‘These cards were sorted as to mode of payment 
and anniversary date and tabulated for gross and net premitm 


and computation made therefrom to obtain the deferred premiuris, 


The uncollected premiums were listed from the premium cards 
and the corresponding tabulating cards tabulated to get the gr: ss 
and net premium. This method gives the exact loading. 
Assets Not Admitted 

Policy Liens in Excess of Policy Liabilities, $3,046.94 

“The excess of policy loans, premium notes and other pol -y 
liens over the net value and other policy Tiabilities on individ) al 
policies was obtained by listing the individual items by pol vy 
number. 

“The other items under this heading have been previously co..- 
mented upon in this report and need no further comment, 

Liabilities 

Net Reserve, $5,042,911.94 

“The company uses the tabulating cards in making the valuation 
of policies. The cards are used for each policy and also tor 
groupings and multiplication. Detail test checks were made of 


the 
proper 


reserve factors and a complete check of the group cards 
of the computations. Only minor offsett 
noted. The company also runs a. seriat 
valuation from the individual cards as a check against the grou 
valuation. 


entries and 


nS 


clerical errors were 


“One group of policies issued by the Columbia Life and Trust 
Company and reinsured by this company are valued on 
Americ Experience Table of Mortality with 444% interest ss 
These policies provide for level rate premimus for |if 
no surrender value, 





‘an 
sumption 


with The prentiums are inadequate which lous 


necessitated an additional reserve for deficient premium whic! 


a part of the reserve on this basis in the total amount of 
$155,075.09. 

“All other policies issued’ by the Columbia Life and = Trust 
Company and reinsured by this company and all of the dirvet 
writings of this company are valued on the American Experi 


ence Table of Mortality and 8°. 0 interest with one year preli 
hary term insurance adjusted to the Illinois Standard, except 
term business which has no preliminary term insurance. 
pure endowment additions and the annuities are also valued on (! 


American Experience Table of Mortality and 344% 


interest. 


“The reserve for hazardous occupations is 500 of the annual 
addition premium charged, 

“The coupons left to accumulate are improved at 344% inter:<i 
compounded annually. The record is maintained upon a folder 


which shows the disposition of each coupon and the surrendered 
coupons are attached thereto. 


A very limited number of coupons have been applied to pur 
chase paid up additions. The reserve on the additions in ‘he 
amount of $167.63 was computed on the American Experie:ce 
Table of Mortality and 314% interest and is therefore included 


as part of the item of $4,508,856.20. 
The risks reinsured are valued on the same basis as the orig: val 
policies, 
I'xtra Reserve for Permanent Disability Benefits, $56,299.22 
“The company computed this reserve by accumulating the 
premiums which were at equal to the net premiums ¢ 
Ilunters Disability Table and improving the accumulation s¢ 
3'o% compound interest from which deducted the liabi! 7 
for disability claims. This reserve is apparently adeq! 


least 


=~ 


was 
carried 


and so is used in this statement. 
Extra Reserve for Additional Accidental Death 
Benefits, $2,344.12 
“The company reinsures the entire risk 


under this heading ut 


earries: as a premiums in 


reserve 50% of the gross 


50% of the reinsurance prmiums in force. 
Present Value of Permanent Disability Claims, $24,998.05 

“The reserve on the permanent disability claims which have |) en 
approved for payment and claims upon which payments <r 
being made was computed on Hunters Table for Disabled Live at 
3'20 interest. 
Present Value of Supplementary Contracts, $33,397.95 

“The present value of amounts not yet due under sup; le 
mentary contracts not involving life contingencies was comp' 
by the 344% interest table. 
Liability on Cancelled Policies, $4,465.42 

“The liability on cancelled policies is composed of small cst 
surrender values held for the former insured and coupon va 
on lapsed policies. These accumulate as a 


force 8 


es 
items result of he 


inability of the company to locate these persons formerly insu: vd 
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Claims for Death Losses, $5,065.00 

‘Sufficient examination was made of the mortuary records with 
supporting documentary evidence to that all 
are promptly settled and accordance 
terms of the various contracts. 
for which no have 
There were no resisted claims. 


Cross Premiums Paid in Advance, $10,283.00 





satisfy us death 
with the 
Claims for death losses reported 


received amounted to $5,063.00. 


claims paid in 


proofs been 


‘The premiums paid upon which the premium payment date 
wis subsequent to December 31, 1926 whether it was a monthly, 
qiarterly, semiannual or annual premiums were listed and the 


fooss premium so paid included in this item. 
l unearned Interest, $25,139.04 

he interest paid in advance on mortgage loans in the amount 
© S4,545.00 and the interest paid in 
$2), 796.04 constitute this 


advance on policy loans of 


Item. 

Commissions Due Agents on Premium Notes, $1,975.82 

The amount of renewal commission that will accrue to agents 
m payment of premium notes was estimated by the company in 
t above amount and it 


I 
is believed to be ample, 


Commissions to Agents Accrued, $377.78 
There 





was one renewal contract upon which the amount 
0 87.78 of commissions had accrued which had not been 
etered on the books. All the other accruals were offset by 

ents debit: balances. The company keeps the agents credits 
posted promptly so that the accrued item is limited. 


Salaries, Rents, Office Expenses and Accounts Due or 
Accrued, $5,532.64 


rhe accrued expenses and accounts were obtained from a detail 


check of the disbursement vouchers subsequent to December 

1926. This item includes fees for inspection of risks which 
Were accrued. The medical examiner’s fees wheh were accrued 
were included as a separate item in the amount of $555.00. 


Lstimated Accrued Taxes, $49,173.17 


‘As most of the state taxes for premiums collected during 
26 had been paid and two installments had been paid 
on the Federal Income Tax it was possible to get a very ae 
curate estimate for this item, 


Coupons Due Policyholders Contingent Upon Payment of 
Deferred Premiums, $12,000.00 

was estimated by the company and an inspection 
the records pertaining thereto shows the amount to be ample. 
Suspense, $3,659.76 
“The suspense account represents cash items received 
re awaiting distribution on the books of the company. 
Accounts Repayable, $4,031.66 

‘The accounts repayable were amounts collected from mortgag 
ors tor appraisal and other the 
Which has not been disbursed, 
Contingency Surplus, $30,000.00 

‘Through a resolution of the Board of Trustees the amount of 
$20,000.00 is set a contingency surpulus which may be 
used for any contingency or may be returned to general surplus 
if any time the Board so elects. 

Capital Stock 

A detailed audit was made of the capital stock accounts. The 

Stock ledger was found to be in balance and the stock certificates 


This item 


Oo! 


which 
Ww 


fees items pertaining to loans 


aside as 


were checked thereto showing a total of 113,450 shares of Capital 
Stock outstanding as of the close of business on December 31, 
26. The par value of the stock is $10.00 per share. 


Dividends at 
per annum have been paid for a number of years. 

1926 dividend No. 10 was paid to 10,022 stockholders of 
record with residences in’ practically the United 
States and in many foreign countries. The average stockholdings 
Oo» this date was 11.8 shares per stockholder. 


the rate of SC; 
On April 1, 


every state in 


Surplus 
“The surplus shows a small gain for the year 1926 and it must 
be considered that in addition to the gain shown the company 
paid stockholders a cash dividend of $90,760.00. The surplus on 
December 31, 1925 was 61 and the amount shown in this 





Stitement on December 31, 1926 was $681,560.55. 
Exhibit of Policies 
Che policy exhibit shows the transactions of the company in 
lie insurance policies for the year. The business in foree Decem- 
ber 81, 1926 in the amount of $40,728,429.06 shows a net gain for 


the year of $3,493,118.55. 


State Deposit 
“The company maintains a substantial deposit of securities with 
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the Treasurer of the 


State of Washington for the benefit of its 
policyholders, The amount on deposit December 31, 2 col 
sisted of bonds with par value of $125,500.00 and mortg: lo 





with an unpaid principal of $938,318.99. 


Accounts and Records 
“The books and accounts of the company are in excellent con- 
dition. All of the transactions of the company 


carefully recorded. 


are accurately and 


Substantial detailed checks were made of the 
tash disbursements. 


nized 


All entries in the general ledger were seruti 


from the basis of the original entries. The system of safe 


guarding the accounting of cash transactions is) to be com 
mended, as is also the manner in which the company accounts 
the transactions appertaining to stock transfers, dividend pay 
ments, ete. The classification of accounts in the general ledg 
conforms to the requirements of the National Convention of I 


surance Commissioners annual report form. 


General Remarks 





The company is a strong financial institution. It has been 
conservatively managed and has shown sound progress with an 
increasing amount of insurance in foree. Its stockholders have 
been provided with regular annual dividends. The dealings witha 


its policyholders have been lenient and equitable. 


NORTH AMERICAN NATIONAL LIFE INSURANCE CO. 
OMAHA, NEBRASKA 
Transformation to Stocks Basis Approved 
In the case of Leininger vs. the North American Life, of Onitia, 
the constitutionality of the Nebraska statute preseribing a method 
by which a mutual life company may be transformed into a stock 
company has been aflirmed by the Supreme Court. This ease has 


been reviewed in these columns in previous issues. A lower court 


had held the law invalid and set aside the procedure by which 
the company had been changed to the stock basis in 1922, on 
the ground that it deprived the mutual policyholders of their 
property without due process of law. The decision is of the high 


est importance, as seven Nebraska companies have been reorgan 


ized under the law, and all of the companies have operated as 
stock companies for some time, The North American National 
was purchased by interests associated with Rogers Caldwell 


1925. 


OCCIDENTAL LIFE INSURANCE CO. 
RALEIGH, N. C. (formerly Albuquerque, N. M.) 
Examination Report Reviewed 
This company was favorably examined as of May 31, 127, by 
the Department of Virginia, West Virginia, North 
Carolina and New Mexico, the report being dated June 25th, 1927, 

The affairs of the company were shown to be in good shape 


Tnsurance 


Principal extracts from the examiners’ report 
Scope of Examination 


follows 


“The Company was last examined as of August Sist, M24, by 
representatives of the states of New Mexico, Kansas, and Utah. 
In the present examination our investigation of the Company's 
records covers the period from the above date to the close of 
business, May 381, 1927. . 
History and Organization 

“The Company was originally chartered June 138, 1906 under 


the laws of the State of Nevada, but 
provided that “its 


the articles of incorporation 


principal place of business shall be in the 


City of Albuquerque, County of Bernalillo, territory of New 
Mexico.” The Company issued its first policy November 21, 106 
at which time the paid in capital stock was $100,000.00) with a 


paid in surplus of $10,000.00, 

“Three stock dividends of $50,000.00 each have been declired in 
1922, 1924 and in March 1927. It has been the poliey of the Con- 
pany to transfer the surplus to stock through stock dividends i 
order to guarantee that such funds would continue to protect 
the policy contracts and therefore, could not be paid out in eash 
dividends 

“The re-incorporated in the State of New Mexico 
soon after that state passed laws governing the operations of life 


Company 


insurance Companies. 
Territory 
“The Company is licensed to do business in the following states: 
Arizona, Colorado, Kansas, Maryland, North Carolina, Missouri, 
New Mexico, Wyoming, Utah, Utah, Nevada, Virginia, Texas and 
West Virginia. 
[Continued on next page] 








OCCIDENTAL LIFE INSURANCE CO.—Continued 
Surety Bonds 

“All officers of the Company, home office employees, and agents 
holding a position of trust, are covered by a blanket bond in an 
approved surety company. The bonds range from $1,000.00 to $50,- 
000.00, according to the importance of the trust. 
Management , 


“The Company has been under the directing hand of Mr. A. B. 


MeMillon since 1915, with Mr. George Roslington at the helm, 
and through their combined efforts the company has grown 
steadily under averse circumstances, with the conservative ele- 





ment predominant. On account of Mr. MeMillen’'s failing health, 
necessary for him to from active 
but remains as Chairman of the Board of Directors. He, having 
recently Mr. Roslington’s stock, which gives him more 
than 80°; of the outstanding stock, has placed his stock in trust 
with First Savings Bank & Trust Company of Albuquerque, 
Mexico. 
of the 


it has become retire business, 


acquired 


New 

On March 24, 127, Laurence F. Lee, was elected president 
Company. Mr. a law partner of Mr. Me- 
Millen for many years, and served as a director as well as general 
counsel, therefore, he is familiar with the affairs of the Company. 


Form of Policy: 


Lee has been 


“The Company has issued only non-participating insurance 
except) during the first year when they issued a few deferred 
dividend policies. There has been no mergers, consolidations, or 
reinsuring of other companies, and no special contracts issued 


to produce volume. 


Dividends to Stockholders 


“The Company has always showed 


the 


good earnings, however, it 


has been its poliey to limit payments of each dividends to 











1 and transfer the aceumulated surplus to capital for the 
protection of its policyholders. 

The following shows the dividends paid since organization: 

To 1919 NG Fs hae de cd hecabaseeddediecedatinss $39,200.00 
BOBN-10°% Cea: .. icc ccccccccceccee 10,000.00 
$ORT-20 Cnmle . ncn ccccccccesces 10,000.00 

MOOD ced dda oeeSks ek Rea binteabeaee 10,000.00 

EE ECE ee Te 50,000.00 

ey a ne ae 15,000.00 

SN SM ies ip VGaiciev ans swvee@mise metas 17,500.00 

PT TE Bate, MOOR n.b.ccaeesicns de enesseudous 50,000.00 

NOU -10% Cah ....ccccucccccecee 20,000.00 

ook celibate CCE TE Te eee 20,000.00 

PE ED 6-6: 6 ose wk wad bhi eceunmeaeun 10,000.00 

127 RE, Bvvicneageen vena taeetares eeer 50,000.00 

WOE 86w0ks bine vanes es uibandsedeasbas SSO1,TO0.00 

SUMMARY 

re $151,700.00 

WOE TIVIGURGS: occ cicdcievcccecavicecdiece 150,000.00 

NEE Aybtstuevrbe nthe aukeusedbrscbeaats $301,700.00 
Total Income Ee a ee eee ee ee wea $406,714.14 
WORSE DPN OENNOONE 0 iis saiiezcdcincesccscsevars S564, 682.99 

EXHIBIT “C” 
Ledger Assets 
took value of real estate, per Schedule A .......... $160,625.46 
Mortgage loans on real estate, per Schedule B, first 
liens Pe Ee ann ae 1,023,016.18 
ee ee ee ee ee S,SO1.45 
Loans made to policyholders on this Company's poli- 

Clee Senigned ae Collateral ccc. sccccccvcccucecceivs 830,244.45 


Premium 
for 


notes on policies in 


BUGE FORE PECMIWING ook ccdccdceecceuvesesces 
Book value of bonds per Schedule D 


Cash in Company's office 





3.21 
ceeereecereoeses 707,160.25 


$3,460.67 
193,368.16 


Deposits in trust companies and banks 
196,828.83 
Agent's balances net 52,987.56 


Total Ledger Assets $2,980,307.39 
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Non-Ledger Assets 


Interest due and acerued on mortgages ........... $24,601 81 
Interest on bonds not in default .................. 11,526.25 
Interest due on premium notes, policy loans or liens 4,144.18 
Interest accrued on bank balances .................. 1,135.40 
pe ey Wi.ccatnmetieenceuseawe $41,408 14 
Deduct Assets Not Admitted 
NS MOIS a. 6550 ha cae dese Nad ieee aeons $3,245,480.63 
PINE IND oo aces bsein cu chee Wes eae cene $3,178, 108.65 
Liabilities 
Total Liabilities except capital .......cccccccccccsveces $2,872,251.85 





RE dances. nenest ead adavenadeeaaneewes 250,000.00 
PE: 6 tacedcrerddecrnceivnc4bsaeenaaee 55,856.80 
- -——- 305,856.80 
EE ROR EAA ica aa ee eaten $3,178, 108 5 
Income Statements 
“The Income statement was prepared from the original trial 


balance as of May 31, 1927, beginning with the balance as shown 


by the company’s annual statement of December 31, 1926. A test 
check was made of premium income, and no irregularities were 
found. 
Disbursementss 

“All the disbursements from August 31, 1924 to May 31, 1927, 


were checked, and 2 proper voucher was found on file for all dis 
bursements made. 
“The trial balance as of May 31, 1927, 


against the 


ledger, and a test check was made of postings for the vear, 1927, 


was checked 


and found the same in proper order. 
“The 


balance. 


balances of all subsidiary ledgers were found in) proper 

“The books of accounts were in first class order, notwithstanding 
the fact that during the period covered by the examination, this 
company had moved all of its 


Mexico, to Raleigh, North 


records from Albuquerque, New 


Carolna,. 
Real Estate Owned 

“The Company owns three parcels of real estate. 
is located the Albuquerque Office building, 


On one parcel 
formerly used as an 
Office building appraised. 
to Raleigh. 


This appraisement was as follows: 
The Albuqerque office building is covered by $90,000 


fire insurance with premiums paid to February 19, 1929. 
@WMb&HKBE miwyp mfiwy mfw fwy pwy fw rdlu rdlhrdludl 
“During the examination of the Occidental Life Insurance Com- 
pany in November, 1921, the examiners had the Albuquerque 
RT SEED 0. @- :arase eres qoutva etach-aetacniere echecutpetiretalen $60,000.00 
SEN 6 cataSennhuceaegebasedeesperscesecewetss 138,975.00 
I dy ps Rlpin eh 'a-6sdsetarareereiontrar ance exer ese asec btene $198,975.00 


Office building appraised, 
At that time the company 
their books at $150,000.00 


This appraisement was as follows 

carried the building on 
Since that time improvements have been 
made costing $13,019.66, making the total as shown by their books 
of $165,019.66. Depreciation of $38,895.20 has been deducted leaving 
a balance on May 31, 1927 of $159,124.46. In view of the fact that 
an appraisement made of this property in 1921 under (ne 
supervision of the Insurance Department of the State of New Mox 
ico, and since that time over $13,000.00 improvements have been 
made it appeared to your 
have another appraisement 


home office 





was 


examiners as a needless expense to 
made, 
“The Albuquerque Office building has five tenants that pa: a 


monthly rental of $460.00 and the Company credit up $500.00 for 


the space used for the Albuquerque Office, thus making a total 
monthly income of $960.00 per month, or a total of $11,520.09 
per year. 

“The taxes are approximately $2,000.00 per year. The oper 


ating expense of $1,664.64. The annual insurance premiums on 
the fire insurance amounts to approximately $468.00 per year. Oa 
the above basis, the expected net return on the building we ild 
be for this year, $7, 6 or 4.69% on the investment. 

“Parcel No. 10 consists of 160 acres located in Chavez Cou: ty, 
New Mexico. This real estate was acquired on a foreclosure in 
1923, at a net cost of $2,971.57. 
books at $1,500.00 in 1924. 

“Parcel No. 19, consists of 40 acres in Maricopa County, Ariz. 1a. 
This tract includes three and three-fourths acres of water rig ts. 





This pareel was carried on he 
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August 1, 1927 


Tis tract was carried on the books at $375.00 in 1924 and reduced 
te $1.00 in 1926. 
Mortgage Loans 


We examined all mortage loans purchased and now owned from 
A gust 31, 1924 to May 381, 1927, and found them to be in proper 
order with abstracts of titles, appraisals, deeds of trust, and notes. 


1e interest on the mortages is in very good order, with only 
tvo that had not been paid up to date, and one of these was 
id during the time of our examination, The other one, the 
suquerque THlotel Company, pays its interest each month and 
hove arranged to reduce the principal at the rate of $5,000 per year. 
Albuquerque Hlotel Company, Albuquerque, New Mexico, 


>s 


mide on Feb, 21, 1924 for $100,000.00 Appraised as follows: 

Sod vinci cihinsieeeitesise eae ailnsesgeaeaees $50,000.00 

ME ns cea Reewes Sone nereansabnessvesaawes 345,000.00 

’ 

DOCEE: eneivaiy'e-o'n en ee Oe ee OT $395,000.00 
East & West Insurance Co.. No. SOS9 2-28-28 $75,000 
American Central Ins. Co. ... No. 7552 2-28-28 50,000 
Continental Ins. Co. ........ No. 4417 2-28-28 50,000 
Orient Ins. Company ....... No. 806545 2-28-28 55,000 
Delaware Underwriters ..... No. 51260 2-28-28 O.000 
Eust & West Insurance ..... No. 1018 Tornado 2-14-30 10,000 


“On February 21, 1924, the Albuquerque Hotel Company bor 
rowed $100,000.00 on first mortgage from the Occidental Life In 
surance Company, and $25,000.00 Western Mortgage Company. 
The mortgage of the insurance company having priority over the 





Western Mortgage Company mortgage, both mortgages bear in 
terest at SO>. The appraisement used in the examination of Aug. 
31, 1924, shows the value of the Hotel property to be $395,000.00. 
As the matter of this loan was covered by the previous examina 





tion, there does not seem any occasion for any Comments by the 
present examiners, 
“On May 13, 1927, this company purchased the mortgage held 
by the Western Mortgage Company. The mortgage had been 
decreased to $22,750.00 and on June 4, 1927, $750.00) was paid on 
the principal. 

“The purchase of the Western Mortgage Company's mortgage 
gave the Insurance Company complete control of the mortgage. 


MORTAGE LOANS 
May 31, 1927 
Total Kach 
State 


No. of 
Loans 


Largest Smallest 
Single Loan Single Loan 


Average 
State 


Loan 


57 New Mexico $432,167.15 $122,750.00 


$3,000.00 


$300.00 
210.00 


(2 Texas 





& Arizona 11,944.65 1,813.42 
Colorado 8,783.47 6,532.00 2,251.47 4.391.738 


, 
1 North Carolina 16,000.00 16,000.00 16,000.00 16,000.00 


130 Total BEGERHGNO iceieee | deer esde S7,S869.35 


Real Estate Under Contract 

“The company sold eight parcels of land under contract that 
had come in their possession through foreclosure. Payments are 
being made to reduce the principal on each of these, and they 
scom to be in very good order. The following schedule will show 
the transactions of real estate under contract. These are included 
in the asset statement in the mortgage loans. 





Sale Amount Balance Rate of 
No. Price Paid May 31, 1927 Tuterest 
19 $2,500.00 $1,500.00 $1,000.00 7% S. A. 
20 2,300.00 1,360.00 940.00 6% Qr. 
21 8,000.00 1,172.47 8% &. A. 
22 3,150.00 $27.21 2,322.79 7% 8. A. 
23 1,500.00 695.92 804.08 8% Mo. 
24 3,682.00 691.27 2,990.73 8% Mo. 
25 2,000.00 479.23 1,520.77 7% Mo. 
26 22,232.29 2,232.29 20,000.00 6% Qr. 
Total $40,364.29 $8,958.39 $31,405.90 


loss On Real Estate 

“During the years, 1924-5 and 6, the company disposed of six 
Parcels of real estate that they came in possession of through 
foreclosure. *arcel No. 19 has not been sold, but they 


y have re 
duced the book value to $1.00, 
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The loss for the three years, 1924-5 and 6, 
as shown by the following schedule: 


amounts to S3,0SS.51, 








Parcel Loss for 
Year No. Cost Sale Gain 3 Years 
1924 «16 $8,515.30 $6,150.00 
Wet 15 2,971.57 1,500.00 
1924 20 1,319.38 1,500.00 180.62 
1925 21 1,027,038 1,200.00 V2.07 
1926 17 1,017.06 1,900.00 17,06 
1926 24 3.004 41,090.75 186.03 
wW26 19 3T5.00A 1.00 ST4.00 

Total $20,030.06 $16,341.75 $4,227.93 $539.62 $3,088.31 


A-—-This parcel not sold but the book value was reduced frou 
S375.00 to S1L.00, 


Furniture And Fixtures —$8 89145 

Theoftice furniture and fixtures in the Raleigh office is coveres 
by fire insurance in the amount of $10,000.00, the policy being 
North 
Policy No. B29782.) The furniture and fixture account 
is deducted as a non-admitted asset. 


Policy Loans, $830,244.45—Premium Notes, $553.21 


The loan agreement and premium note were examined and 


issued by the Atlantic Fire Insurance Company, of Raleigh, 
Carolina. 


check with the policy loan register, and found in proper order 
No loans have been made in excess of the reserve. 
Bonds Owned —$707,160.25 

“The bonds owned by the company were found in the safe in 
the company’s office, to which the treasurer and 
have dual keys. 


Vice-president 
These bonds were counted by two of the ex 
aminers and found in proper order, The valuation was taken 
as quoted on the stock markets on May 31, 1927. The bonds ar 
Classified as shown by the following schedule: 


Summary 
Bonds Owned May 31, 1927 
Market Value 





Book Par (Excluding Ae 

Description Value Value crued Interest 

CEOVOUTMMNOME 666s ckicerss S10, 181.25 $10,000.00 $10,400.00 
State, Province, County 

and Municipal ......... 24,728.00 25,000.00 25,127.00 

MONRO noc wis cee nie enamels 284,808.75 350,000.00 313,060.00 

Public Utilities. «.....<s.. 102,121.25 100,000.00 106,062.50 


Miscellaneous 285,231.00 290,000.00 291,712.50 


Total bonds ....4<<. $707,160.25 S775,000.00 S746. 262.00 
Note:— $10,000.00 par of Government Bonds deposited with the 
Commonwealth of Virginia; $50,000.00 par of Kansas City Terminal 


ty. and $12,000.00 par of A. T. & S. F. Bonds deposited with the 
Insurance Department of the State of New Mexico. 


Cash On Hand And In Banks—$196,828.83 
“We counted cash in Home Office and reconciled all bank ac 
counts and verified the same by corresponding with the banks 


Agents’ Balance—$52,987.50 

“The amount of agents balances on May 31, 1927, is SAROST56 
The amount due from agents is rather large, considering the 
amount of insurance the company has in force llowever, an 
investigation under the period of the last three years shows the 
company has sustained very little loss through their ageney de 
partment, and with the renewal premiums, if is probable thit 
the amount outstanding as agents’ balances on May 31, 1927, will 
all be recovered, or at least a major portion of it. 
Interest Due And Accrued—$41,408.14 

“The examiners made a careful check of all due and acerued 
interest on mortgage loans, bonds, premium notes, and bank 
balances, and the amount as shown on the assets statement 
believed to be correct. 
Premiums Due An Unreported —$183,932.35 

“The amount of due and unreported premiums as of May 31 
1927 was determined by your examiners by carefully 
each premium card. 
Assets Not Admitted 

“All items appearing under this heading requiring any ex 
planation have been commented on elsewhere in this report. 


checking 


Reserves 
“During the progress of this examination, a complete group 
Valuation of all the outstanding policies was made as of May 
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OCCIDENTAL LIFE INSURANCE CO.—Continued 

31, 1927. The company had previously made a seriatim valuation, 
which valuation was entirely ignored except as a check against 
the group valuation. The results of these two valuations made 
independently, agreed within approximately $500.00. In the state- 
ment included herein the result of the examiners group valuation 
is used. All business issued by the company prior to December 31, 
1912, is based upon the combined experience table of mortality, 
and 4% interest; all business issued subsequent to that date and 
prior to January 1, 1921, is based. upon the American Experience 
Table of Mortality, 344° interest, full preliminary term; all busi- 
ness issued since January 1, 1921 is based upon the American 
Experience Table of Mortality, 344% interest, Twenty Payment 
Life modification of the preliminary term method of valuation. 


Perfect Production Reserves 

“The company issues in connection with their regular form of 
policy a total confining and non-confining disability clause known 
by them as Perfect Protection. The benefit granted under this 
clause is for total or partial disability during the six months 
period prior to the taking effect of the regular total and con- 
tinuous disability section. The company has issued this pro- 
Vision for a great many years and the ratio of losses incurred 
to premiums collected for the entire period as shown by the 
company’s records, is 39.90. 

“After conference with the company officials and the commis- 
sioner of North Carolina it was agreed to set aside as an un- 
earned premium liability an amount equal to 500 of 4000 of 
the premium in force, plus 50% safety margin. The total pre- 
miums in force on MAy Sist, 1927 were $90,910.38, 40¢¢ of which 
amounted to $36,364.15; 5066 of this amount equals $18,182.08, 
W5°% of this latter amount, or $19,091.18 is the amount carried 
by your examiners as the liability in this statement. We feel 
that this amount is the minimum amount which should be carried 
as a liability for unearned premium reserve. 


Disability Reserves 

“Prior to May 31, 1918S the company issued a disability pro 
Vision im connection with their life policies which provided in 
event of total and continuous disability for the waiver of all 
future premiums, or upon surrender of the policy by the insured 
for an annuity of $10.00 per month per thousand of insurance. 
In event the insured elects the annuity the insurance benefit is 
forfeited. In the valuation of this provision a reserve of twenty- 
five cents ($.25) per thousand has been set aside which your 
examiners believe to be a minimum amount. Subsequent to that 
date the company has issued a more modern form of disability 
provision providing for a waiver of premium and an annuity of 
$10.40) per month per thousand of insurance. Prior to March, 
1926, no separate charge was made for this benefit and no extra 
reserve has been carried on account of this benefit. Beginning 
in 1926, the company charged an extra premium and has set aside 
reserves on the basis of Hunter’s disability table. In order to 
prepare for the extra liability on account of future disability 
claims upon policies issued during the period when no extra pre- 
mium charge was made for this benefit, your 


examiners have 
made 2 


a8 valuation of all disability features and the company has 
set aside the reserves on the basis of Hunter's disability table 
on all business issued subsequent to May 31, 1920. This extra 
reserve set up for disability benefits for which no additional 
premium was collected, amounts to $38,044.56. It is the company’s 
intention to, sometime prior to December 31, 1927, absorb the 
balance of the disability reserves on business issued from May 
31, 1918, to May 31, 1920. Although no extra premium was 
charged by the company for this benefit during these years, your 
examiners believe that the company’s move to set aside this re- 
serve the same as though a premium had been collected, to be 
a decidedly advantageous and desirable step, and it 


is earnestly 
recommended that this be followed. 


Double Indemnity 

“The company issues double indemnity insurance in connection 
with all forms of policies for which charge of $2.00 per thousand 
is made except in cases of occupational hazard, where an addi- 
tional premium is required. The company sets aside as a liabil- 
ity for this benefit fifty cents ($.50) per thousand. 


This was done 
in view of a letter 


which the company has from the New York 
Insurance Department, stating that this is the amount set 


aside 
by several of the New 


York companies for this benefit. Your 
examiners, in calculating this item, have used 25% of the total 





premiums in force, which 


would result in the 


for premium in excess of $2.00 per thousand. 
amount of fifty cents ($.50) per thousand is slightly lower than 
most of the smaller companies, your 


the amount determined by 
examiners have followed the 


formation secured by the 
New York State. 


Disability Claims Incurred 


“All disability claims incurred were 


the basis of Hunter's ann 


insured was permanently 
pany’s position was acced 


above 
company 


practice in 


examined 


same figure ex- 
cept on account of slight variations due to few 


policies issued 
Although tie 


view of the in- 
from the commissioner of 


and valued on 


uity tables for disabled lives. In the 
ease of three claims there was some question as to whether tie 


disabled 
ed to. 


in these 


cases the com- 


It is recommended that prior 


to December 31, 1927 the company ascertain more complete in- 
formation in regard to these particular cases and that the value 
of these benefits be determined by the information obtained. 


Reserves For Policy Claims—$14,500.00 


“After examining the claims reported, 
t $14,500.00 
on policy claims on May 31, 1927. 


we are of the opinion tha 
pays its claims promptly 
the following: 


Death claims 
Matured endowments 


Surrender values and coupons 


unreported and pending 
will 


by 


discharge all liability 
The records show the company 


upon proper proof of loss. 
The company has paid to its policyholders since organization, 


. 


Woes v0 wns cessed eeseer ewes eeeoseeeies $1,314,185.61 


es 33,000.00 


Cees erervvescecccerese 672,159.) 


Perfect Protection to Policyholders................. 865,449.52 


Total 


Gross Premiums Paid In Advance—$1,994.31 


‘This item was verified by your examiners from 


found correct, 


Unearned Interest On Policy Loans—$24,931.21 


“Item No. 24 in liability 


interest on Policy Loans. 


statement 
We made a test 


which 


Jip CACM SS Ve ede Meee ama kateiewreeeniae nee e nee $2,284, 795.13 


the records and 


represents unearned 
check of the interest 


on policy loans covering a period of three years, and after mak- 
ing this check, we believe the amount of $24,931.21 


correct. 


is substantially 


Accrued Expenses $1,336.68—Medical Fees $300.00 


“Estimated amount of unpaid bills at the close of business on 


May 31, 1927 


Taxes—-$8,789.54 
“Tiem No. 30. After goi 


ng over 


previous years and for the first 


believe the amount of $8,789.54 


a liability on May 31, 1927. 


Deferred Dividends—$10,452.81 


“This represents the am 
few dividend policies that 
began business. 


ount deferred 


is a proper 


amount of taxes paid in 
months, of this year, we 


amount to set up is 


dividends accrued on a 


were written soon after the compavy 


Capital Stock $250,000.00— Surplus $55,856.80 


1e «stock certificate | 


May 31, 1927. 
“The growth of the con 
lowing: 


Admitted 
Assets 
$912,603 
1,087 995 
1,245 
1,437, S04 
1,667,087 
1,930,418 


2,223,202 








3,056, 221 


Net Retention 


is as follows: 
To ame © 2... 
Ages 40 to 50. 
Over age 50 .. 
Bank Failures 


00ks were 
uaa $250,000.00 in capital stock issued 


pany 


Policy 
teserves 
$670,247 

829,982 

988,612 
1,175,504 
1,385,196 
1,587,082 
1,814,204 
2,047,201 
2 302, 378 
2,582,064 


verified 


since 


1917 


Insurance 
In Force 
$10,417,601 
11,046,185 
13,244,791 
16,285.675 
16,339,904 
17,351,118 
19,559,162 
20,448,288 
22,117,406 
25,122,997 





rhe net retention on standard risks including 


by 
and out-standing as of 


addition, and 


is shown by the f)l- 


Capital 
and Surplu 
to Polieyhold: rs 
$184,517.07 
154,182.5 
1S1 37. 
177,585.2 
176,695.9 
230,923.5 
959 464.0 
274.5844 
301,213.8 
320,288.) 





double bene its 


cs bse gsiia ote Sabie a inldre eiein tad nana eiatacaatains 69-4 $15,000 00 
it We Goat Nas hia ahieane dhe ae aa nal hone 12,500 00 


ee 10,000.00 


“The company suffered a loss of $12,148.82 during the yeurs 


1924, 25, and 26 due to bank failures. 
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General 
“The Minute Book recording the minutes and transactions of 
tlhe stockholders, directors, and executive committee was carefully 

r-veiwed and found to be well-kept. 

“The underwriting practices of the company are standard and 
the resulting mortality experience has been favorable. The gross 
interest rate received on all investment funds is high with a low 
cost of handling investments. 

“This examination has indicated to your examiners that the af- 
foirs of the company are in a sound and growing condition. 

‘The examiners wish to take this opportunity to express their 

preciation of the courteous assistance and co-operation rendered 
bs the officers and employees of the company during the time 

o! this examination. We were ably assisted by Mr. H. T. Bron- 

sen, chief examiner for the Insurance Department of North Caro- 

lina, but owing to sudden illness he was unable to finish the 
examination.” 


PHOENIX MUTUAL LIFE INS. CO. 
HARTFORD, CONN. 


listimated cash dividends per $1,000 on seale effective 
WT at age 35. 


July 1, 


Ss. S. S. S. 

Retirement Retirement 

Income at 60 Income at 65 
E. aerate Pekuece ea ee ee ee ee $2.50 $2.73 
SF aid KRG AGS aR TSi oR ONG OR eN Sie a enue 2.75 2.87 
Fe arp ween ACGsm eee atte Ser atpreaiar one oral ShRR Aare aeration 3.01 3.04 
© Sib pind a e aresase a saratte = ala brane Wiseianarerpinna sale aoane ee 3.29 3.21 
Psa einer etperhak ieee edna dacnorenria eocacemainie 3.58 3.39 
oe dia eir-e:o:bSe eeOR a ela Ba aaiaie ee brelele ares 3.90 3.59 
P-Ghe Sarva RON ae eae ares A aIa eee arnlaaab <ticenete 4.23 3.79 
sre ge esos a £ia lon ct eral facarle cetri migore-oee $.58 $.01 
D <saealqra aim Gieteds eye w ia sig, Fa ke oaks Mla ale aera 6b 4.95 4.24 
RY cig rat tnta tw terasaraiaiarasoGigie wane rata G ararbaceaaeear 5.34 4.49 
Be fccacatesaters gisiateee aca ano eos hear 5.76 4.75 
it Voces te Kem EEr es Nee SOLON eselenseammemes 6.20 5.03 
Bib! cwarachacsle aeaielain Wbteier crates emperet wale malas bierae 6.66 5.32 
Bs Caeegeeherh intatace aseiebtatateraia?s-o ove eae eta oie isis Ca 7.15 5.62 
Bed. svar nSierscave re leiwaa hi ernare sitrare wisi ree aon oar 7.66 5.95 
RNY Sais orateal be qheseeeiate ciduie wiseek bela we ceuee atone 8.21 6.29 
U's w ocareeciavalwintacnre: diner in + oa al erie eran he arsera ws 8.78 6.04 
ES 52a Ream PEON neta iee Wa Wine aaa aynh lone oes 9.38 7.01 
UD chy ats, one Sea ikia: Sia: SAD dia Stan ae 10.01 7.40 
PP ache ala vaca cae ene wai atari dol leries'a ara neenieutseratenee ested 10.69 6.50 

PROTECTIVE LIFE INS. CO. 
BIRMINGHAM, ALA. 
lor details concerning the merger of the Alabama National 


Life with this company, reference should be made to an 
under the former company’s name in this issue. 


article 


PRUDENTIAL LIFE INS. CO. 
NEWARK, N. J. 


Assistant Secretary Appointed 

The appointment of Melville P. Dickenson, of Binghamton, 
\. Y., to be an assistant secretary of the Prudential Insurance 
Company of America, was announced from the company’s Home 
Ollice. He assumed his new duties early in July. 
his graduation from Princeton University, in 1922, Mr 
Dickenson has been in the insurance business and with the Pru- 
dential he will be identified with the group with 
purticular attention to the field. His father, Dicken 


Since 


department, 
David §. 


son, is president of the Security Mutual, Life, with Home Offices 
i) Binghamton. 
Football enthusiasts will recall the new Prudential assistant 


S-cretary as an all-American lineman with the famous Princeton 
eleven of 1922, which he captained. This team, it will be re- 
membered, defeated Yale 3 to 0 and Harvard 10 to 3 and in an 
intersectional contest with the University of Chicago snatched a 
2i to 18 victory from almost certain defeat by scoring most of its 
Points by a rally in the final period. 












SUN LIFE INSURANCE CO. OF AMERICA 
BALTIMORE, MARYLAND 
Examination Report Reviewed 

An examination of this company as of December 31, 1926, 
been made by the Maryland Insurance Repartment, the report 
ebing dated May 19th. The figures, being the as appear 
in our Life Reports, are omitted. The examination was favorable 
and showed the company to be in excellent 

Honorable Carville D. Benson, 


has 


same 


financial condition. 





| “Pursuant to your instructions, an examination 
| 
| 
| 


State Insurance Commissioner, 


saltimore, Maryland. 
Sir: 
has been made 


its home office 
Maryland, 
information: 


of the Sun Life Insurance Company of America, at 
located at 111 and 113 KE. Redwood Street, Baltimore, 
and the following report is now submitted for your 
Scope of Examination 

“This examination covers a general review 
operations of the company 


of the 
previous 


business and 


since the last examination 


| made by this department as of May 31, 1925, and verification of 
| the report made to this department December 31, 1926. 
History and Organization 
“This company was incorporated January 12, 1897, under and 


by virtue of the General Laws of the 
ing the formation of 
‘The Immediate 
City’ for the 
industrial 
General 
Acts of 
and all 
holders against 
and for the 
or by 


State of Maryland 
corporations, under the 
Benefit Life Insurance Company of 
‘purpose of insuring upon the weekly, monthly or 
plan as provided by the Maryland Code of Publie 
Laws, Article 23, Section 128, and = particularly by the 
Assembly of Maryland, 1804, Chapters 256 and 258, any 
persons who may 


authoriz- 
style of 
Baltimore 


name and 


become members, policy or certificate 


sickness, accident or death, or other coutingency, 
payment to said members, 
whatsoever uname the 
representatives 

contingency or 


death 


holders 
their 
such 


policy or certificnte 


sume may be known, or to 
upon the 


contingencies, 


families or happenings of any 


such sum of money or weekly or 


benefits as may be named in any certificate or policy, but 


|} issuing no certificate for the payment of a greater sum = than 
| one thousand dollars upon any one life, as provided in the Acts 


above referred to.’ 


“By amendment to the charter March 13th, 1916, the mame of 
the company was changed from ‘The Tmmediate Benetit Life In- 
surance Company of Baltimore City’ to ‘Sun Life Insurance Com- 


of America,’ aud its 
to engage in 


pany authorizing it 
1 all 


otherwise, in 


enlarged 
business of life 
Industrial 


powers 
‘and carry on the 
Whether on the 


were 


insurance i 


its branches, plan, or 


the manner and to the extent as the said Corporation may be 
authorized and empowered under the Laws of the State of Mary 
land to carry on such life insurance business, including the busi- 
ness of insuring persons against sickness, accident or other con- 


tingency, in the and to the extent as said 
empowered to 


of Maryland.’ 


manner 
authorized and 
under the laws of State 


corporation 


may be carry on such business 


“The company writes Whole Life, Term of Years and Endow- 
ment policies in both Ordinary and Industrial chisses.« There 
are very few sick disability policies with death benetit feature 


which were written prior to the 
and the company 
of $15,000.00. 


year 1904 still remaining in foree, 


limits its liability on one life to the amount 


Field of Operations 
“The company is authorized to operate in ‘Baltimore City and 
State of Maryland and in the principal cities and towns of the 
United States and elsewhere.’ 
to the Cities of Baltimore, 


confined 
Philadelphia and Washington, D.C. 
Capital Stock 

“The company has an authorized capital of one million dollars, 
divided into ten thousand shares of the par value of one 
dollars each 

“Dividends have been paid on the outstanding capital stock of 
$625,000.00 at the rate of 46% quarterly March 16, 1925 


Its operations have been 





hundred 


since 


Officers and Directors 
“The company is managed by a board of four directors elected 


annually on the Sth day of January, 1927, the following directors 
were elected to serve for the ensuing year: Moses Rothschild, 
C. F. Diehl, Solomon Rothschild, S. Z. Rothschild. 


“At a meeting of the newly elected directors held on January 8, 


| 1927, the following officers were elected to serve for the 
| year: 


ensuing 








ISS 


SUN LIFE INSURANCE CO. OF AMERICA—Continued 
“Moses, Rothschild, president; Solomon 
dent; C. F. Diehl, 2nd vice-president; S. Z. 
president & actuary; J. OU. 
child, secretary; J. 8. 


tothschild, vice-presi- 
Rothschild, 3rd vice- 
Rosenblatt, treasurer; Felix Roths- 
Nusbaum, assistant-secretary; M. N. Diehl, 
assistant-treasurer; Dr. A. L. director; J. 
M. Moses, 


Phe finsneial statement is omitted. 


Tumbleson, medical 


general counsel, 


Assets 
Real Estate 
“This item consists of the home office building located at Nos. 
111 and 115 EB. Redwood Street, improved 


by a which the company 


Street, corner Grant 
reinforced concrete building, 
carries on its books at a value of $177,547. 


six-story 





This property has 
been valued for the purposes of this report at $365,754.00, by your 
examiners, and the excess of market value over book value, $188, 


186.69, is allowed as a Non-Ledger Asset. 
Ground Rents 
Mortgage Loans 

“The mortg 
15.24, are 


loans and ground 





rents, amounting to $2,357,- 
represented by original deeds, mortgages and mortgage 
together with abstract, title policies and appraisals, all of 
which are in the company’s files. The loans appear to be amply 
secured, 


“The 
allowed 


accrued interest, computed from last date of payment, is 


under Non-Ledger Assets. 
Collateral Loans 

“The collateral 
loans secured by 
up as a 


loans, amounting to $35,400.00, 





represent two 
bonds and stocks. The accrued interest is set 


non-ledger asset. 
Policy Loans 

“This item 
policy and 


amounting to $45,036.97, consists of 


loan. 


secured note, 


assignment covering each Accrued interest is 


allowed under Non-Ledger Assets. 


Bonds and Stocks 

“The listed in 
the vaults of the Mereantile ‘Trust and Deposit Company except 
those on with the 


Bonds and Stocks were inspected, counted and 


deposit Treasurer of Maryland, which were 


verified by 
“The 
Zation 


statement from the treasurer. 
company having elected to value its bonds on the amorti 
plan, as provided by the Insurance Laws, your examiners 
have appraised said securities on that basis for the purposes of 
this examination. 

“The interest computed from the last 
as a Non-Ledger Asset 


paid coupon, is allowed 


Cash 

“The cash on hand represents cash advances under the head 
ing of items liquidatable, which are adjusted at the end of each 
month, and same has been allowed as a good asset. The balances 


in bank have been verified by statements from the depositories. 


Furniture and Fixtures 
“This item amounting to $15,958.39 has been disallowed 
Assets net Admitted. 


under 


Liabilities 
Reserves 
“The net present value of all outstanding policies in foree De- 
126, was computed by Mr. Arthur M. Siegk, Actuary 
State of Maryland. 
“All other liabilities were taken from the company’s books and 
records 


cember Si, 


for the Insurance Department 


Conclusions 
“This examination shows the Sun Life Insurance Company of 


America to have a surplus of $640,000.00 over all liabilities, and 


a surplus as to policyholders of $1,265,000.00. It has admitted 
assets of 35.S08,817.23. 
“The company has paid dividends to policyholders on non-par- 


ticipating policies due to the liberal and efficient management of 
the company. 





“The policyholders are fairly dealt with and all claims have 
been paid promptly. 

“The books are 

“The company 


neatly and accurately kept. 
confines its investments to 
the State of Maryland to a 
residential 


mortgages on real 
very great extent 
property, and continues the plan of 
making these loans at 5%, eliminating all charges for attorneys’ 
fees and searching of title usually borne by the borrower. 


estate located in 


and on modern 


| 








August 1, 19%; 





“The company's assets are liquid and clean, and its reserves are 
adequate to cover all possible contingencies. 

“Every courtesy and assistance were accorded the Examin: rs 
by the officers and employees of the company during the course 
of this examination, made by Mr. Arthur J. Bradley and tie 
undersigned.” 

Respectfully submitted, 
John P. Albert, 
Chief Examin 


SENTINEL LIFE INSURANCE CO. 
: KANSAS CITY, MO. 
Management and Reputation 

In our June first issue (1927) of this magazine we review 
the history, policies and rates of this company. This data also 
appeared in the July Supplement to Best's “Illustrations” which 
is now issued, 

The statement of thé company as of December 31, 1927 showed 
a capital of $250,000 and a surplus of $214.28. The combined 
capital and surplus is more than ample for the protection of th 
policyholder. 


There were no organization expenses in connection 
with the company formation, which was commendable. 


Expenses 
particularly 


commissions—are low for a new company. 

The company issues a complete set of life and accident and 
health policies. The policy conditions are fair and the non-par- 
ticipating rates charged are low. 

The management comprises men of prominence and insurance 
experience and in our opinion, are thoroughly competent to con- 
duct the affairs of the company. 

SUN LIFE ASSURANCE COMPANY OF 
MONTREAL, CANADA 


New Investment Policy 
The company has brought out a single premium, two year en 
dowment contract for investment purposes. 
for the Two-year Endowment is $97 
form at all ages up to age 70. 
to and 


CANADA 


The premium rate 
® per thousand, and is uni- 
The policy is issued at ages uy 
participates in profits. On the 
1927 dividend scale the first dividend is $19.00 per thousand and 
for a policy two years in force $19.66. This policy contains the 
alternative methods of settlement and at maturity the proceeds 
may be left on deposit, in which case interest is guaranteed at 
the rate of 344%. 





including age 70 and 


During the current year the company is paying 
an excess interest dividend of 2% making the total rate 514‘ 

This policy is non-medical 
the company reserves the 


issued on a application althousa 
right to require a medical examination 
where necessary. 


THRIFT FOUNDATION 
25 W. 43RD ST., NEW YORK CITY 

This concern, one of the numerous combination savings id 
insurance plans recently organized, has changed its operating 
plan somewhat. The savings feature is now in the Independence 
Savings and Loan Association of New York City, the life policy 
by the Security Mutual of New York and the Health and Accid ni 
policy by the Commercial Casualty Ins. Co., of New Jersey. Ir 
Edwin F. Howell is president of the Independence Savings «1d 
Loan Association. 

According to figures published by the Foundation, the follow 
is the way the plan works out at age 30, figured at 6% inter: st 
Age 30 Years—Monthly Saving $50 

Payable in Event of De th 
Withdrawal (b) Natural (c) Aceider fal 
(a) Values Death Death 


Your 


At End of Savings 








12 Mos. $600.00 $429.56 $6,429.56 $11,829. 
24 Mos. 1,200.00 6,922.60 11,722.) 
36 Mos. 1,800.00 1,589.69 7445.69 11,645.06) 
48 Mos. 2,400.00 2,216.69 8,000.89 11,600." 
60 Mos. 3,000.00 2,883.99 8,500.19 11,590.15 
72 Mos. 3,600.00 3,591.62 9,215.62 11,615.02 
S4 Mos. 4,200.00 4,341.50 9.879.50 11,679 

956 Mos. 4,800.00 5,135.97 10,584.16 11,784.1 
108 Mos. 5,400.00 5,974.12 11,332.11 11,932.1 
120 Mos. 6,000.00 6,863.98 98 12,125! 





(a) Composed of cash balance with estamited dividends at 
per annum compounded plus accumulated life insurance divide: (ds 
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urse 
tie 


rt 
iner 








BEST’S INSURANCE NEWS 


Best’s Insurance News is a national publication devoted to the protection of insurance buyers, 


which has been published monthly since 1899 giving the credit and financial news of the insurance 
world and consists of three separate and complete editions, each reaching and specializing in_ its 


particular field, namely: 
FIRE & MARINE 


CASUALTY, SURETY & MISCELLANEOUS 
LIFE 


It is read by the executives of practically every insurance company doing business, besides thou- 
sands of insurance agents, brokers, banks, trust companies and large mercantile concerns. It is the 
only insurance publication that is national in scope and read by all classes of insurance companies, 
whether stock, mutual, reciprocal, Lloyds or inter-insurance exchanges. 

Continuing a policy established by the Adfred M. Best Company, Inc., in 1899, advertise- 


ments are not accepted from insurance companies or associations. 


Rates for Quantity Orders 


(Including Wrapper) 


1to 100. ‘ ; . 30c per copy 1000 ; ‘ ; ; ‘ 160.00 
200 ; ; ‘ ‘ ‘ $50.00 2000 ; ; j : , 275.00 
300 : , ‘ ‘ . 65.00 3000 : , ‘ ‘ ‘ 360.00 
400 ‘ ‘ ; ; : 80.00 4000 ‘ : , ‘ ‘ 440.00 
500 , ; ‘ ‘ : 95.00 5000 ; ° ; ; ‘ 475.00 


[ Prices quoted on larger orders upon request ] 

The above prices are effective only when order is received within 20 days after publication 
date of the particular edition desired. This limitation is necessary by reason of the type being 
broken up 20 days after publication date. 

The monthly publications dates of the three editions, are: 


Deewpanrmer to «ft oA kt oS wee aS Se SS Ist of each month 











Casualty, Surety & Miscellaneous Edition . . . . . «= . 10th of each month 


Fire & Marine Edition . . . . . ... . . «~~. 20th of each month 
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THRIFT FOUNDATION—Continued 
at current rate, plus cash value of life policy. (b) Composed of 
cash balance with estimated dividends at 6% per annum com- 
pounded, plus accumulated life insurance dividends at current 
rate and plus face value of life policy. (c) Composed of cash 
balance with estimated dividends at 6% per annum compounded, 
plus accumulated life insurance dividends at current rate, plus 
face value of life policy and plus balance of monthly savings 
covered by indemnity policy. 

TWENTIETH CENTURY LIFE INS. CO. 
100 EAST OHIO ST., CHICAGO, ILL. 

This company reports a premium income for the month of June 
in excess of $140,000 on its accident and health business. The 
annual premium income for this branch is running at one-half 
million a year. The life department is just beginning to function. 

We are reprinting herewith the rates on the ordinary and twenty 
payment life. The rate sheets and applications are now ready for 
distribution and the policies will be issued as soon as final ap- 
proval has been secured from the State departments. 

The disability forms A and B provide for waiver of premium 
and a payment of $10 per month for each $1,000 of insurance 
carried in the event to total and permanent disability. Form A 
provides that total disability will be presumed to exist after 
three months disability and form B provides that the disability 
shall be presumed to be total and permanent after six months 
disability. Disability Form C merely provides for a waiver of 
premium in the event of total and permanent disability. 

Double indemnity will be granted at the rate of $1.50 per thou- 
sand on the ordinary life and at the rate of $2.00 per thousand 
on the twenty payment life. Examinations are to be made only 
by doctors approval by the Company and authorized to make 
examinations on this class of business. 

Annual Rates for $1,000 Insurance 

20 Payment Ordinary Life 
Age nd. at SS End. at S5 
$20.20 $12.73 
Bis 4-0 ews 3 arise le nian wa en oie anche pale 12.98 
i-Heeeres ween es maawale 20.50 13.30 
Beis CG bana b CR eae eke are eave Bie 21.12 13.52 
13.81 
14.12 
14.45 
14.78 
15.12 
15.49 
15.89 
16.29 
16.7° 
17.1 
17.6 


18.1 
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TWO-REPUBLICS LIFE INS. CO. 
EL PASO, TEXAS 
New Officers 


ta meeting of the Board of Directors held on Saturday, July 
oh, Mr. J. W. Rodes was elected President, and Mrs. Louise C. 
Rodes was elected Vice-President of the Two-Republies Life In- 
sucnnce Company, 

Ir. Rodes succeeds his brother, Allen H. Rodes, former Presi- 
deat of the T'wo-Repulbies Life Insurance Company, whose sudden 
deith occurred on June 16th, 1927. 

Louise C. Rodes, widow of our former President, will take 
an active interest in the management of the Company. 


Irs. 


UNION NATIONAL LIFE INSURANCE CO. 
KANSAS CITY, MO. 
New Company 

his company was incorporated June 28th, 1926, with an author- 
ized capital of $100,000. The company was licensed on June 22nd, 
1927, but as it has not responded to our requests for information 
as yet, we have further data. This will 
received, 


no be published when 


UNION PACIFIC LIFE ASSUR. CO. 
OMAHA, NEB. 
New Company 


his Company was incorporated July 26, 1926, and licensed on 
May 27, 1927. The paid in capital and surplus was $100,000 and 
$50.000, respectively. The company will operate on the legal re- 
serve basis. No further data is available at present. 
UNITED STATES VETERANS RUREAU 
WASHINGTON, D. C. 


Issue of Converted Policies May Re Delayed 
Veterans Asked to Pay Even Though Policies are Delayed 
War veterans who recently reinstated and converted their war 

risk insurance, according to the Journal of Commerce, have been 
asked by Frank T. director of the Veteran’s Bureau, to 
continue payment of their premiums, even though the policies are 
not received for some time. More than 300,000 veterans reinstated 
their policies in the last campaign just before the deadline, July 
2, General Hines said, with the result that an enormous amount 
of work dropped onto the central office. Additional 
teniporary employes have been added and permanent members of 
theinsurance division staff are not to 


Hines, 


has been 
receive summer vacations; 
but the necessary work involved will still require several months. 
Attempts to speed up action on individual policies by correspond- 


ence will simply result in additional delays, General Hines said. 
VICTORY LIFE INSURANCE CO. 
CHICAGO, ILL. 
Adopts Insured Savings Plan 
This company has recently inaugurated a bank savings plan 


for depositors in the Douglas National Bank of Chicago, of which 
Mr. Overton is president. The plan combines level premium life 
policies with savings, and does not use decreasing term insurance. 





WISCONSIN LIFE INSURANCE 
MADISON, WISCONSIN 
Dividends on Life Paid Up at 65 
The following is a schedule indicating the dividends which 
be paid on the Life Paid Up at Age 65 policy for the ages 
Policy years shown, 


co. 


will 
and 


Dividends per $1,000 
Life Paid Up at Age 65 


Age at Policy Years 

Issue 1 10 15 20 
15 $4.50 $5.06 $5.47 $5.96 
2) 4.85 5.56 6.07 6.69 

































25 5.17 6.07 6.72 7.53 
30 5.62 6.79 7.64 8.70 
35 6.25 7.79 8.93 10.34 
40 6.77 S.ST 10.42 2.14 
45 7.53 10.49 12.44 14.25 
49 8.65 12.47 14.58 


Dividends per $10,000 
Special $10,000 Life Paid Up at Age 65 


Age at Policy Years 














Issue « 1 10 15 20 
20 $16.40 $23.50 $28.60 $34.80 
25 16.90 35.90 32.40 40.54 
30 17.60 29.30 37.80 48.41) 
30 18.70 34.10 45.50 59.60 
40 20.50 41.50 74.20 
45 23.40 53.00 90.60 

Special $10,000 
Select Lives 
Premiums Per $1,000 Premium 
Age Life vis. I) per $10,000 

15 $17.30 $.92 $1.75 

16 17.65 6 LG 

17 18.05 9 1.75 

18 18.45 1.03 1.75 

19 18.90 1.06 1.75 

20 19.35 1.10 1.75 $155.47 

21 19.80 1.15 1.75 159.52 

22 20.30 1.17 1.75 163.50 

23 20.80 1.21 1.75 167.88 

24 21.35 1.25 1.75 172.48 

25 21.00 1.29 1.75 177.41 

26 22.55 1.383 1.75 182.65 

27 23.15 1.38 1.75 188.11 

28 23.85 1.42 1.75 193.99 

20 24.55 1.47 1.73 200.50 

30 25.35 1.52 1.75 206.04 

31 26.15 1.57 1.75 214.00 

32 27.05 1.63 1.75 221.40 
33 28.00 1.69 1.75 229.73 

34 29.00 1.75 1.75 258.40 
35 30.10 1.82 1.75 247.71 
36 31.20 1.89 1.75 257.7t 
37 32.40 1.97 1.75 268.57 
38 2.05 1.75 280.23 
30 g 2.14 1.75 292.86 
40 BE 2.24 2.00 
41 38.15 2.3 2.00 
42 B89.95 2.44 2.00 

5 41.90 2.56 00 

44 44.1000 2.68 2.00 
15 46.40 2.81 2.00 
465 49.05 2.96 2.00 
47 51.80 3.11 2.00 
48 D400 3.28 2.00 
49 DS.55 3.AT 2.00 : 


For Disability and Double Indemnity premiums on the Special 
$10,000 policy multiply the regular Disability Double In- 
demnity premium by 10 

Participating One-Year Term Policy 
(Issued at Ages 20 to 50 inclusive) 
Renewable up to Age 55—Convertible within 
years from date of original issue 


and 


four 


Estimated 


Gross Premium Dividend 


Age per $1,000 per $1,000 
NGPA BANCO Niv ie ats was wre etwlaee kalo aaa See $ S86 
MPRA ERY Pee eid PEERS Peer Te: Lo ay 9.87 ST 
eo dK ana Le WeRe rea seia eke ebaeeeN 9.938 ST 
DR uiienukc oui ocrik oa tions aa ha Oeeeetie 10.00 SS 
BE oicinadarints soe ca umob-cecaiesaceNw ous 10.06 SS 
Baio aa cared deoR ale siaae meses 10.18 so 
Ris ev HU sas Ce Reta oaabitine 10.21 SO 
BE pisse-cia viata Wieiain Ge <[eles Wines see ws Oh 10.30 0) 
BEDS sicreninie wos os aa Aareiishp eR Due 10.389 1 
WS Siam abrequwine #4 bine bnew ices ska cnie 10.48 91 
Wee Cie e te eee ie hich eraee sy net 10.58 92 
nica Rca Ab aid hsleinteteaiviaeaewroda ee iuiee 10.69 9 
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WORLD, SOVEREIGN CAMP 


Legal Reserve Company 
details, 


Mr. Fraser, the 


Sovereign Commander, wrote us such an interesting letter in ex 
planation of the proposed change, that we reproduce it in full. 
Omaha, Neb. 
June 23rd, 1927. 
Alfred M. Best Company, 
est Building, 73 Fulton Sts., 
New York, N. Y. 
Gentlemen: 
In answer to your favor asking for information regarding the 


formation of 
National Convention 
sth to Sth inclusive, I 
foster help 
that 


Ziullons it 


an $2,000,000 legal reserve 


our held in Los 
recommended to 
legal 


stringent 


and promote a 
with the 


almost 


reserve life 
renlized 
state in the 


every union, 


company, 

Angeles, 
that 
Company 


it was 


will that at 
California, June 
that they 
because I 


say 


Body 


laws governing fraternal organi 


next to im 
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possible for a fraternal organization to write the class of insur- 


nunee that was demanded in the present day. 
Take for instance an organization like the Woodmen of. the 
World Life Insurance Association, maintaining legal reserves, 


and from an actuarial standpoint being about 110¢¢ solvent, 
and surplus funds of $132,000,000 and yet we 
stricted by the same laws governing inadequate 
fraternal societies without reserves or surplus, 
judgment is entirely 


wth 
were re- 
insolvent 
which in iy 


reserve 


and 


wrong. 


It must not be expected that the Woodmen of the World is 
in any way to abandon its fraternal organization. Personally, 
I believe there is a place in the insurance world for all lesi- 
timate organizations selling life insurance, whether fraternal 
or commercial, but we are denied authority to write closed life 
insurance contracts; we are limited to the class of beneficiaries 
nimed in the policy: we are denied authority to write group 


insurance 
of that 
we must 


although the fraternals have really 
class of insurance 
admit that the 
would be were it 
without 
yeurs to 


been the promoters 


because every lodge is a group, and 
medical examinations are not as. strict 
not a group; we are prohibited from 
medical examination and after 
the Presidents of 
the necessity of more liberal 
and having failed to receive 
determined to recommend to our policyholders the 
$2,000,000 legal 


aus they 
accepting insurance 
gling 
organizations 
they 


strug- 
fraternal 
laws if 
support, I 
starting of a 
our present policyholders being 
company. My recommendation was 
that about one-third of the capital 
the delegates in the convention. The 
be offered to present 
1927. 


for several impress 
regarding 
expect to survive, 
reserve 
in the 
so enthusiastically 


stock 


company ; 
the stockholders new 
received, 
was subscribed by 
of the will 


of record Sist, 


balance stock policyholders as 


December 


It has not been determined in which state the new company 
will be in corporated. This will require very close study of dif- 
ferent state laws. 

The new company will be organized and in working order not 
later than January Ist, 1928. The present officers of the Wood- 
men of the World will be the officers in the new company with 
seven additional Directors selected by the policyholders in the 
hew company. Standard rates will be followed, and, as_ the 


Woodmen of the World has over 1,800 field men 
Inaintaining offices in nearly every state 


ment of this new 


in their 

in the union, 

company should be rapid. 
Very 


employ, 
the develop- 


truly 
W. A. Fraser, 


Sovereign Conuander 


yours, 
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(Non-Medical Correction) .......ccccecececees 
(Joins Sales Research Bureau) 
(Enters New York) 
COR IICHIO TE TRUER) arin 6.5.00 000-050 0isis. nie -wnrwa scence 

Connecticut General Life Ins. Co., Hartford, 
Conn. (New Underwriting Rules) .......... 
(Promotions Authorized) 
(New Rules for Women) 
PCN ONE 56 owas wb aye wien orton erererwss 
Cae Te: TE PII nko cnc ccc ese cnesanse 
(June Devoted to Polieyvholders)............ 

Sn Mut. Life Ins. Co., Hartford, 

OTM. wc cccccccccccccccecceenescccsceccescesecee 
(Modifies Certain Commission Practices)... 
(Insurance of Married Women)............. 

Conservative Life Ins. Co., South Bend, Ind. 
CORURCUIOE DONGCRFOY  oiecos cduncescwiessime ssa 

Conservative Life Ins. Co., Wheeling, W. Va. 
(Ordinary Life Preferred Risk Only) 
IED —sik4 0.000 ecaeuaeeneeeugee cee nese 

Continental Amer. Life Ins. Co., Wilmington, 

el, 
BR 

Continental Assurance Co., Chicago, Hlinois 
ee a | i nnn ere eee 

Continental Life Ins., St. Louis, Mo. (Statis 
SUR END i sire icc ace wamensetaup warene<eat 
(Kd May Acquires Control) ..........cccccee 

Continental Life Ins. Co., hed a my stg Del. 
(Becomes Continental Amer. Life Ins. Co.).. 

Continental Life Ins. Co., Riehmond, Va. 
PID, waive ds 5-05.04 Su a. Wawakadieetebaibeunane 

Cosmopolitan Life Insurance Company, Chi 
cago, TL New Company Licensed........... 

Cosmopolitan Life Ins. Co., Topeka, Kansas 
COE EI os oS ose rae aet adiceeameacnee 

Cosmopolitan Thrift Ass'n., Lineoln, Neb.. 

Cotton States Life Ins. Co.. Nashville, Tenn. 
(Report of Examination Received)........ 

Credit) Life Insurance Co., Springtield, Ohio 
Clee SOORRGGE nso e ik eck a aleeew ae whwwemers 

Crescent Life Ins. Co., Indianapolis, Ind. 
(Merges with Int'l Life & Annuity Ins. Co.). 
(Reins. Contract Reviewed) 
Co” — ae Re peer re 

Detroit Life Ins. Co., Detroit, Mich. (New 
Sub-Standard Rules) 

UR GENE. oo oe sc cs hamden cbatwernweses 

Equitable Life Assur. Society, New York, N. Y. 
(New Single Premium Retirement Annuity) 
(20 Yr Div. Histories) 
SE SE, i nos Civ etic abana asaisdnec wa haere 

Equitable Life Ins. Co.,. Des Moines, Ia 
CR. ONE, CCI cos sie 0 6.c0000wseeeweee 
(Substantial Gain During January) 
Oo ee ee eer eer 
(Officers and Directors) 
ee INL Seis, eins: vgn ig eels wedi tenia Wiles edrea 
Kquitable Life Tnsurance Co., Des Moines, Ta. 
CEs TD BETITIOTD «0.4 65: :0:0'ein 0a Kaew eitee 
(New Rate Book and Poliey Forms)........ 
Farmers & Traders Life Ins. Co... Syracuse, 
N. Y. (Premium Rates Adopted April 19, 
BOGE Necad crac eand abscess n Weske eens whan 
(New Disnbility: PremiWMa) «.....:6:0.60:0-0'0 esses 

Farmers Mutual life Ins. Co., Madison, Wis- 
consin (Reinga Organined) .....60.0.cccccccccsces 

Farmers National Life Ins. Co., Chieago, TH.. 
CHAAMINATION TRGVICWOA) <:. o.00:0.0 vccsiewscesess 

Federal Life Insurance Co... Chicago, Tllinois 
(New Endowment at Age SO Poliey)......... 

Vederal Reserve Life Ins. Co., Kansas City, 
Kans. (See Editorial—Participation or What 
BUN SED. -ai0:5-65:6 46s b bey 446'enawERe ey eteapie 
(Participation Explained) .................. 

First National Life Insurance Co., Boise, Tda. 
(New Company) 


Florida State Life Ins., Miami, Fla. (Charter 
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BEST’S INSURANCE NEWS (Life Edition) 


Masonic Life Assn., 
Name to Buffalo Life Assn.) 
Meconehuastts Mutual Life Ins. Co, Springtield, 
Term Insurance) 
Ixamination epost Reviewed) 
Massachusetts Savings Bank 
Boston, Mass. (Miscellaneous Dividend Data) 
Merchants Life i 
(Rates for 10 Year Endowment Policy).... 
(Examination Reviewed) 





dowment Ne ince Mee PRT OL eee =. Chanter Beonteneds 





Industrial Dividends) 
27 Ordinary Dividends) 
agen ane Disability $ 








Great Northern Life ) 
(Examination Report Reviewed) 


Michigan Mutual Life Ins. 
(Bought by National Life of. U. 8. 
oy Mutual Life Ins. Co., Gunn Ohio 
‘i Disability & Accidental 
CL. , Be al Cc oncessions) 
(Extra Mortality 
Minnesota Mutual Life 


toba (linproved Secale 





ry Policy Chang@es).....ccccccscccces Bag ........, FRR | gp ReEOB cecccccecveessesrsvvcvesecesscvecesesesee 





(New Company) 


Missouri State Life Co., St. Louis, Mo. 
(Capital Stock Increase) 
pi ure hase Payment Completed) 
Report Reviewed) 
. Accounts by States) 








(AnnoUunceMeNnt) ....ccreccesscccececcecesece 


(Report of Exs unin ition Reviewed) 


a m Reclected (1s nters xt p 2 State 


id elhohatsiin tie tines eeateianataaies (Announces New Policies) 


Mountain States Life Ins. Co., Denver, Colo.. 
(Removes Head Office to _s hn 
Mutual Benefit Life Ins. 
(Excess Profits Tax Case).. 
Leg —— Re news a Term ‘with’ ‘ 
PHUVIGONGB 0. ccccccce 


Announce eme nts) 





KeeeReREVeRenebanenren ~. outa wi ae) 
Life Ins. Co. of Ill, 
(Changes Name) 


(Examination Reviewed) 
i. ERD AD SO een, tds s . C. (Reinsures Standard, 
“Divide nd c cal s) eg Suit 
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- (C hanges ‘s to Stoc k Tasis) 
Co., Kansas City, 
he rease’ Capital Stock) 
(Child’s Insurance) 


7 Wividend Scales)............+0s0s0s000. 
Nat ional Guardian Life Ans. Co., Madison, Wis. 

(Ne w Disability Rates) PRES AREAS FOE HS 
National Life Assur. Co. 


National Life & Ace. 
New Disability Rates) 
Life Association, 
i i Report Reviewed) 
. 8. A.. Chicago, Tl. 
(Purchases Control of Michigan Mutual).... 
National Life Ins. Co., Montpelier, Vt. ’ 
(Life & Endowment Plans A. Ages 10-14)... 
National pecurity if Fichi 


of — Toronto, 


Mississippi Valle y Des Moines, Iowa. 


Ke nt ne ky Central Life 
(Report of Examination Reviewed) 
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ey Mutual Life 
27 Dividend Scale shows Increase). 
(A Significant erate en 
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New World Life Ins. Co., § 
(Adopts New Rate Book) 


Disability Rates) 
Refund Annuity) 


New York Life Ins. 
mere ~~, Re: 
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BEST’S LIFE INSURANCE REPORTS 





Ready for Immediate Delivery 
Publication Date This Year May 22nd 


An Kssential Part of the Equipment of the 
Progressive Life Insurance Solicitor. 


TOPICAL PARAGRAPHS FOR EACH COMPANY 


Assets and Liabilities in detail 
Income and Disbursements in detail 
Gain and Loss Exhibit in detail 


Classes and Amounts of Business in Force: Ordinary, industrial, 
group; participating, non-participating, deferred dividends. 


Analysis of Expenses and Loadings, etc., for the last five years 


BESTs History since organization 


LIFE INSURANCE Management and Reputation: editorial comment, also insurance 
REPORTs experience of executive officers 


Forms of Policies Issued: kinds of standard and unusual policy 
forms; ratings for women 


Policy Provisions: Non-forfeitable benefits, disability benefits, 
double indemnity benefits; whether or not issued to women 


Growth of the Company since organization 


Cash Premium Income for the last five years; new and renewal; 
life disability and double indemnity separately, with totals 





Gross and Net Lines: Maximum amount written and retained 


Officers 





5x8 INCHES Directors or Trustees 
BIBLE PAPER : : ’ : ‘ 
FLEXIBLE LEATHER BINDING Territory: States in which companies are licensed 
PUBLISHED ANNUALLY IN Form of Valuation: Actuarial tables used and amounts of business 
MAY on the various principal forms 


Note: Fraternals and Assessments fully reported upon. Valua- 
tion results given if obtainable. 


Reduced rates if you represent any company 
under club arrangement with us 


ALFRED M. BEST COMPANY, Ine. 


10 So. La Salle Street 75 Fulton Street 361 Hippodrome Annex 
CHICAGO, ILL. NEW YORK CLEVELAND, OHIO 





